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THE PROGRESS OF BANKING IN GREAT BRITAIN AND 
IRELAND DURING 1902. 


No. 5.—Proportion oF CAPITAL AND RESERVE TO 


DEposIts. 


‘ carrying out the investigation as to the progress 
of banking in the United Kingdom, contained 
in our previous articles on the subject, we 
have spoken already of the main points which 
have to be remembered when considering the position of 
a bank. We have traced the amount of the capital and 
reserve funds, the increase in the number of offices, the 
balance-sheets, and the proportion of the cash held to the 
deposits. We have now to investigate a branch of the 
subject quite as important as any of those with which we 
have yet dealt, and that is, the proportion which the capital 
and reserve funds bear to the deposits. In discussing this, 
our practice is to regard capital and reserve funds collectively 
as one. For many purposes they are the same thing, though 
entered in the accounts under different headings. Both are 
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the property of the bank itself. Though it is often not 
remembered, they form the only part of the property of the 
bank on the permanence of which it can rely; while also it 
is sometimes forgotten that they form part of the liabilities, 
technically considered, of the bank. The proportion of the 
capital to the deposits is a matter of considerable import- 
ance, and, as we shall proceed to show, it remains, as a rule, 
very generally uniform and constant from year to year. It is 
very advisable that the information given to the public on the 
matter should be absolutely clear. Much more attention 
than used to be the case in former years is now given by 
the press to these matters, both by the usual daily papers 
and by those which give special attention to financial subjects, 
whether they are metropolitan or provincial journals. Hence 
it is the more advisable that those persons who are actually 
concerned should be provided with the fullest information 
possible. 

In continuing the articles on the Progress of Banking 
which have appeared in this journal during several previous 
years, and which give the main particulars of the business,* 
we have, necessarily, to depend absolutely on the infor- 
mation which the banks supply. Of recent years we have 
sought to obtain fuller details as to the “cash” held, and 
the proportion borne by this to the liabilities. We have 
experienced considerable difficulty in ascertaining the amount 
of this with any real accuracy, owing to the fact that 
banks make up their accounts in very different ways, because 
they appear to hold very different views as to the items 
which should be included under the heading of “ cash.” 
This difficulty has occurred again in the present year, as 
previously, though we are able to state that the information 
supplied on this point is, on the whole, somewhat fuller 
than it has previously been. The whole difficulty in the 
matter arises from the fact that the banks have in no sense 
come to an agreement as to what in reality should be termed 





* See Bankers’ Magazine for January and February, 1877 to 1903; March, 1894 to 1903 ; 
May and June, 1898 to 1903. 
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‘‘cash.” ‘The cheques on other banks which are held but 
not cleared, and the notes of other banks which may be in 
the till at the time when the half-yearly balance is made up, 
may in one sense be regarded as cash—since there is every 
reasonable probability that the amount will be placed to the 
credit of the bank holding them next morning. The same 
may be said with regard to bills held which are accepted 
and completely in order, and fall due the next day, that is 
to say, on the day after the one on which the balance- 
sheet is made up. In one sense all these are cash, but they 
are not so in the same sense as actual hard money—gold and 
silver coin and the notes of the Bank of England are “ cash” 
—that is to say, legal tender money. It would be quite 
possible for all banks, as some do already, to separate 
these items and the amount of vouchers, &c., 2 ¢vansitu 
from the real “cash” in the half-yearly balance-sheets, 
and, in the interest of the banks themselves, we hope that 
this information will be given in future. 

There is no doubt that more complete information on these 
points would be generally valued. The persons interested in 
banks and in bankers’ balance-sheets, are now much more 
numerous than they ever have been before. The tendency of 
the times is towards the dividing up of large investments into 
a greater number of small holdings. Whether this proceeds 
from timidity on the part of investors, who prefer to equalise 
their risks by spreading them over a large number of invest- 
ments, or from the fact that there is an increasing number of 
persons possessing property who from time to time make 
small investments, and prefer, to use a homely proverb, not 
“to put all their eggs into one basket,” is not certain. 
From whatever cause it arises, the result isthe same. There 
is an increased number of persons interested as_ share- 
holders. The depositors in banks increase also partly 
through the gradual growth of wealth in the country, and 
partly also through the increased habit of keeping an 
account with a bank. All these reasons combine to cause 
many more persons to be interested in the standing of banks 
60* 
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than formerly, and many of these study the balance-sheets 
with the closeness of attention which a real interest in the 
subject produces. Information on the amount of the cash 
held would be valued by them. 

Hence more details on these points would be advisable. 
It would be far more intelligible to these readers of bank 
accounts if the amount of the specie and of the Bank of 
England notes held were entered separately in the published 
balance-sheet, and that the balance at the Bank of England, 
when such a balance is held, were also entered separately. 
This information is not, we believe, withheld out of any 
objection to supplying it, but simply because banks have 
not, as a rule, been in the habit of giving it. In so con- 
servative a business as banking, the argument from custom 
is of very great force.. For many years ‘the publication 
of accounts by banks was withheld for no stronger reason 
than that it was not the habit to do so. Now that it is 
usual, no banks find it in any way prejudicial. On the 
contrary, it has been accompanied by a very great increase 
in the deposits and in the amount of the business. 

We have now to examine into the proportion which the 
capital and reserve of the banks of the United Kingdom bear 
to their liabilities. Both the capital and reserve equally 
belong to a bank: the reserve belongs to the shareholders, 
exactly as the share capital does. It is a great assistance to 
the well being of a bank, as dividends have not to be paid on 
it. In this article, as mentioned before, the reserve will be 
included with the capital. 

Experience appears to point out to some banks that it is 
advisable for them to hold a larger amount of capital in pro- 
portion to their liabilities than other banks do. This might 
naturally be expected, from the different circumstances of the 
various businesses. Some banks may require in certain 
stages of their career to possess much larger sums as capital 
than others may do. They may be called on to make con- 
siderable advances, and may feel it necessary to hold a 
considerable capital while they are collecting the deposits 
which eventually gather round their business and help them 
































AND IRELAND DURING 1902. 829 


in solidifying it. In the same way some banks, who have 
large industrial and manufacturing companies as customers, 
and habitually pay over their counters towards the end of 
every week considerable sums in gold and silver for weekly 
wages, may need larger sums as till-money than others whose 
deposits may be greater. We have specified ‘ considerable 
sums in gold and silver ” remembering what was once said in 
our presence by a very capable banker who was asked 
whether he did not find it convenient, in order to save the 
labour of his cashiers, rather to limit the amount of silver 
handed out on these occasions for the wages of workmen 
receiving weekly, perhaps, 40s., 50s. or 60s., in which case 
gold would have met the requirement. ‘ No,” he answered, 
“1 take care that all So-and-So’s men have some silver. | 
don’t like them to say that they have to go to the public- 
house to get change after having been paid through my bank.” 
No doubt other bankers find similar circumstances affect them. 
The remark as to the different requirements for capital 
applies quite as much to those banks whose business lies in 
the provinces as to those who have their head offices in London. 
When viewed collectively, the proportion which the capitals 
of the banks of the United Kingdom bear to the liabilities 
has remained on the whole practically on one level for the 
last six years. The following statement bears this out :— 
SUMMARY.—BANKS IN THE UNITED KINGDOM. 


Totals of Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion 
of the Capital to the Liabilities for each year from 1897-1902. 



































Cou. |. Cont, Il, Con. IL, Cot. IV. Con. V. Cot. VI. | Cor. VII. 
ee Per cent. 
Liabilities, Deposits, Proportion Proportion of Capital 
ian. | Current Accounts of each year Capital and of each year | Number | and Reserve 
aa) and to 1897. Reserve. to 1897. of Offices, Col. 1V 
| Note Circulation. 1897 =100, 1897 = 100, to Liabilities 
| Col, Il. 
> £ x 
1897 | 816,428,000 100 124,630,000 100 5,311 15 
1898 838,344,000 103 126,626,000 101 6,119 | 15 
1899 869, 340,000 106 128,146,000 | 103 6,381 15 
1900 889,668,000 109 1 30,252,000 104 6,535 | 15 
1901 888,104,000 109 131,346,000 105 *6,592 15 
1902 904,130,000 lll 133,182,000 107 *6,476 15 





* Excluding foreign and colonial banks. 
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While the general proportion which the capital and 
reserves bear to the liabilities of banks throughout the 
United Kingdom collectively is on average about 15 per 
cent., there are considerable differences from the general 
averages in the separate groups into which for convenience 
of reference these banks have been divided. This is shown 
in the table which follows, and gives the corresponding pro- 
portion for each of the groups. On examining this it will be 
seen that, while the proportion in the more important groups 
continues to be on the whole uniform throughout the six 
years over which our examination extends, a very different 
proportion has been maintained in each of the different 
groups. 

We will commence by separating the smaller groups of 
the banks with total assets below £1,000,000, tables (A) 1, 
(C) 1 and III. 1. We then find that the metropolitan and 
suburban banks, table A, have maintained for the last four 
years a proportion of about 15 per cent., which is the same as 
that maintained by all the banks collectively. The propor- 
tion held by the metropolitan and provincial banks, table B, 
is slightly smaller than this, averaging about 14 per cent. for 
the last two years. The purely provincial banks in England, 
table I. (C 1), have kept a higher proportion on average 
than either of the other groups we have examined; it has 
averaged 17 per cent. for the whole of the six years. The 
proportion kept by the Scotch banks, table III., corresponds 
very closely with that kept by the English metropolitan and 
provincial banks, 14 per cent. ; this proportion has been the 
same for four years, having previously been 15 percent. The 
Irish banks, table IV., have averaged from 19 to 20 per cent. 
This year and on two other occasions it has been 19 per 
cent., and it has been 20 per cent. for an equal time. 

A question is sometimes mooted—whether an increase in 
the amount of the capital might not be advisable in some 
cases, Objections are sometimes raised to this on the ground 
that the rate of dividend on the increased capital might not 
be maintained at the same level as it had been before. 
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SUMMARY.—BANKS IN THE UNITED KINGDOM. 


Proportion of Capital and Reserve to the Liabilities in each year from 1897-1902. 





Con. 1. | Cou. UL, | Con, HE. | Cot. IV. | Cou. V. | Co. VI. | Con. VIL, 








+ Description of Banks. | 1897. | 1898. | 1899. 1900, | 1901. 1902. 
/ °, | eo 7 os 
TABLE I.— | % | mh | & he he fe 
(4) Metropolitan and Suburban Banks, | | 
Total Assets over £1,000,000 . 16 | 14 15 15 15 15 


(4 1) Metropolitan and Suburban | 


Banks, Total Assets under | 


| 
| 


£1,000,000 , . ‘ .| 28 25 25 96 39 38 
(8) Metropolitan and Provincial Banks 14 14 13 13 14 14 

J (C) Provincial Banks, with Total 
Assets over £1,000,000 . i & 17 17 17 17 17 


(C1) Provincial Banks, with Total 
Assets less than £1,000,000_ . 21 20 19 19 19 19 


TABLE II.—BANKs IN THE ISLE OF MAN 


II. Banks with Total Assets over 








£1,000,000 a ‘ F ‘ 8 8 8 8 $ 8 

| | 

II 4A. Banks with Total Assets under 
41,000,000 . . . «| 8 | B 15 — _ om 





TABLE III.—BANKs IN SCOTLAND 


III. Banks with Total Assets over 


£1,000,000  . ‘ : ; 15 15 14 14 14 14 
III .4. Banks with Total Assets under 
£ 1,000,000 r , . ‘ 16 14 14 22 22 24 
TABLE IV.—BANKs IN IRELAND , 20 20 19 19 20 19 








Total ‘ ° 15 15 15 15 15 15 





Shareholders naturally dislike any diminution in their incomes, 
They get into a habit of regarding a return from their shares, 
which perhaps they have received for ten or twelve years, as a 
certainty, and, though they are open to reason, yet no chair- 
man at the annual meeting likes to have to announce that the 
dividend is diminished. 

s. There is one way in which the additional funds needed 
might be raised without any risk of interference with the divi- 
dend on the ordinary shares, namely, by the issue of capital to 
bear a low fixed rate of interest. This would form a “ prefer- 
ence ” stock—a stock bearing a preferential and fixed rate of 
dividend. This dividend would be credited to the holders of 
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the preference stock in the usual manner, that is, before the 
dividends on the ordinary stock would be paid. In case the 
concern were wound up, or amalgamated with another bank, 
the amount of the preference stock would fall to be repaid to 
the holders of it before the shares belonging to the ordinary 
shareholders came into consideration. As we have mentioned 
before, this mode of raising capital has already been success- 
fully used. It was employed by the well-known firm of 
London _bill-brokers—Messrs. Alexanders and Company, 
Limited, when they became a limited company in 1891. 
The house is one of the very highest standing. It is 
practically “a private limited undertaking composed of the 
partners of the old firm.” The paid-up capital is stated in 
the balance-sheet as £500,000 (£100,000 in £10 fully-paid 
6 per cent. preference shares; £400,000 in £10 ordinary 
shares, £5 paid). The holders of the fully-paid preference 
shares hence can incur no further liability. The fact that the 
capital is subdivided between preference and ordinary capital 
makes no difference whatever in the security provided for 
those who do business with the firm. The arrangement is 
simply one which the partners adopted among themselves for 
their own convenience. The security given to those who 
do business with the company remains the same, and is 
equally solid, irrespective of the persons to whom the capital 
belongs. 


We have referred to this point on previous occasions, 
but no bank has up to the present time followed a similar 
arrangement. There are often occasions when it might be 
desirable to do so. Such a plan might be found very 
convenient when a bank desired to increase the amount of 
its paid-up capital. As a bank adds to its business and to 
its deposits, the question of increasing the capital comes 
naturally forward. The new shares would in all probability 
be put out at a premium, which would be carried to the reserve 
fund ; but as the new shares would receive the same dividend 
as the old ones, the directors may hesitate to do anything 
which might diminish the returns paid to the present share- 
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holders by increasing the sum on which the present large 
dividend has to be paid. This difficulty would be greatly 
diminished by giving the new capital a preferential character. 
A comparatively small rate of dividend, such as is usual in 
the case of debenture or preferred stock, would be sufficient. 
At the present time, 3 per cent. would probably be enough. 
The payment of this would not be any serious strain on the 
bank. It would, in many cases, be scarcely more than would 
on average be paid on deposits. It is quite possible that 
even a lower rate might suffice. If any of the larger banks 
were to put up a notice on its counters, or to send a circular 
to its depositors, saying that the directors were willing to 
receive applications for a reasonable sum in a preference 
stock on these terms, it would be surprising if the whole sum 
offered were not taken up very rapidly. The capital required 
would be very cheaply raised. There would be no brokers’ 
expenses. The share certificates would be handed over in 
exchange for the deposit receipts. There would be an 
important addition to the capital, and the earning power 
of the bank would be increased through the additional 
strength given to its position. An excellent form of 
security would be provided, which the holders might 
employ for providing settlements for their families, widows 
and daughters. There is, and always must be, a liability 
on the uncalled amount of the ordinary shares. In most 
cases—after the death of a shareholder—the executors feel 
bound to part with the shares as rapidly as possible to avoid 
the contingent liability. The preference shares, being fully 
paid, would carry no liability. 





The articles of association would, no doubt, have to be 
altered, and many points considered, such as the question 
whether the holders of the preference capital should have 
any part in the election of the directors, and hence share 
in the management of the bank, before the plan could be 
carried into operation. These need not be discussed here. 
We have referred to this point before, but as the idea 
deserves attention, and the subject requires careful thinking 
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out, it is advisable to bring it again before our readers. 
There are reasons which make additions to the capital of 
banks desirable at the present time. The necessity of hold- 
ing larger sums than used to be required in years past in 
specie and bank notes, and in balances at the Bank of 
England, renders it necessary to provide funds which can be 
employed for this purpose at as little expense as possible. 
An examination of the collected balance-sheets shows that 
in many cases a larger sum than the present amount of capital 
is constantly held as cash in hand and at the Bank of England. 

We continue the series of tables, which deal with the 
subject of the proportion of cash to deposits, dividing them 
in the same manner as in the preceding article.* As 
in those tables, a further subdivision has been made in 
the case of the metropolitan and suburban banks, the 
provincial banks in England, the banks in Scotland and 
Ireland, in order to keep those banks whose individual assets 
were less than £1,000,000 separate from the others. The 
bank in the Isle of Man also comes within this table. As 
mentioned before, the circumstances under which a small 
bank carries on its business naturally differ from the 
circumstances under which a large bank works. Hence 
these comparatively small banks form a class by themselves, 
which it is well to examine separately. It will be observed, 
speaking generally, that while the number of offices possessed 
by these banks is small, the capital they hold is usually large. 

This has been shown to be the case ever since we 
commenced this statement. As we stated before, the banks 
throughout the country, taking them generally, hold a larger 
amount of “cash in hand” than their capital and reserves 
amount to collectively. This means that the whole of 
the subscribed capital and reserve does not amount to the 
sum in “ cash” which the banks concerned find it necessary 
to hold for the safe conduct of their business. A very 
considerable part of this large sum is held in “hard” cash, 
that is, in specie and Bank of England notes, and in 
balances at the Bank of England. In neither of these cases 





*See Bankers’ Magazine, May, 1898-1903. 
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can it produce any return at all to those to whom the money 
belongs. What is described here occurs, as has been 
mentioned in former years, with all the more important 
classes of banks, except in the case of the Irish banks. 
With the Irish banks, the proportion of the capital to the 
deposits is larger than in that of any other of the principal sub- 
divisions. Hence it is not that their holdings of “ cash” are 
smaller than is usual and desirable, but that their capitals are 
larger, speaking generally, in proportion to their liabilities than 
is the case with the other banks. In the case of the provincial 
banks in England and Wales with total assets over 
£ 1,000,000, the two amounts of the cash in hand and the 
capital, again this year, as in previous years, balance each 
other as nearly as possible in the tables.* In their case also, 
as in that of the Irish banks, the proportion of the capitals 
to the liabilities, speaking generally, is larger than in 
the other important tables contained in this statement. We 
must repeat that we have made up our statement with all 
the care possible, but that the manner in which the item 
of “cash,” etc., is dealt with in some of the balance-sheets 
renders it doubtful whether it can be extracted with absolute 
accuracy. We believe, however, that in the case of these 
banks, as in that of other banks in the United Kingdom, the 
“cash” held is really larger than the amount of the capitals 
and reserves taken together. We desire again to call 
attention to this point, and to repeat that it is a case in which 
the banks concerned apparently do not do themselves 
justice. Their position is, we believe, stronger than it 
appears to be. 

The capitals and reserve funds of the banks in the United 
Kingdom have continued to increase. While considering 
this point attention should be drawn to the fact that the 
amount of securities ‘“ear-marked” as securities against 
particular accounts is now very large. We have noticed 
more than £ 2,500,000 stated to be held in this manner. In 
some instances these amounts form a very large proportion 





* See Table I. (C) Provincial Banks, with total assets of more than £1,000,000. 
Bankers’ Magazine, May, 1899-1903. 
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of the British Government securities held—as much as a 
Where banks do this it 
would be advisable that the securities so set apart should 
be entered under a separate heading from those held against 
the general liabilities of the bank, in the same manner, as 
securities held against acceptances which a bank has given 
are entered. The matter is now important, the attention of 
the public has been directed to it, and the public is a very 


sixth, a quarter, and even a third. 


“requiring master.” 


SUMMARY.—BANKS IN 


THE UNITED KINGDOM. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of 
the Capital to the Liabilities. 





Description of Banks, 


TABLE I.— 


(4) Metropolitan and Suburban Banks ; 
Total assets over £ 1,000,000 


(4 1) Metropolitan and Suburban Banks ; 
Total Assets under £ 1,000,000 


(8) Metropolitan and Provincial Banks . 


(C) Provincial Banks, with Total Assets 
over £1,000,000 


(C1) Provincial Banks, with Total Assets 
less than £1,000,000 
TABLE II.—BANKs IN IsLE oF MAN— 
II. Banks with Total Assets over 
£1,000,000 . ; 
TABLE III.—BANKs IN SCOTLAND— 


III. Banks with Total 
41,000,000 . . 


III..4. Banks with Total Assets under 
£1,000,000 . ‘ ‘ ; 


Assets over 


TABLE IV.—BANKS IN IRELAND 


Total 1902 
» 1901 
» 1900 
» 1899 
































Cot. IL. Cou. Il. Con. IV. Cou. V. Cou. VI. 
Liabilities, Per cent. 
Deposits, of Capital Per cent. 
Current Capital and No. of | and Reserve | of Capital 
Accounts and Reserve. Offices. (Col. III.) | and Reserve 
ote to Liabilities | to Liabilities 
Circulation. (Col. II.) 1go!, 
1902. 
& & & he ho 
70,978,896 | 10,479,694 44 15 15 
732,210 278,551 6 38 39 
489,924,850 | 66,522,712 | 2,919 14 14 
161,987,641 27,288,047 | 1,630 17 17 
5,300,505 982,165 60 19 19 
947,023 74,000 8 8 8 
116,978,723 | 16,395,224 | 1,104 14 14 
68,748 16,570 8 24 22 
57,211,684 11,144,950 697 19 20 
904,130,280 | 133,181,913 | 6,476 15 15 
888,103,581 | 131,346,318 | 6,183 15 _ 
889,668,315 | 130,251,949 | 6,052 15 — 
869,339,749 | 128,146,112 | 6,027 15 — 
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The summary table given on the previous page shows 
the proportion of capital and reserves of the banks in the 
United Kingdom to the liabilities, both collectively and in the 
different sections into which the banks have been divided for 
the years from 1897 to 1902, and makes it clear that there 
has been very little alteration in this respect during last year 
and during the whole period. Some slight fluctuation 
has taken place in three or four of the divisions, while the 
general proportion remains the same. We have again to 
repeat that for many reasons it is desirable that the capitals 
of the banks should be increased. There is old and very 
high authority for the opinion that the capital of a bank 
should never be less than one-third of its liabilities. Modern 
practice disregards this cautious rule, but it is necessary to 
remind present shareholders and the public of the principles 
held by the original and successful pioneers of joint-stock 
banking in this country. Had a system of preference capital, 
as suggested, been carefully carried out during the last 
half-century, it is probable that the profits of the general 
shareholders would have remained as good as they are 
now, while the position of the business would have been 
stronger. 

The statements which have been made explain, to a great 
extent, the tables which follow. The same plan has been 
carried out with these tables as with those which exhibit the 
proportions of the cash held to the deposits; that is to say, 
the banks in which the proportion of the capital to the 
liabilities is the highest are placed at the head of each list. 
The others follow in their regular order. There appears 
generally to be no distinct connection between the proportion 
of the capital to the deposits held, or to the number of 
branches. The banks in Table I. (4), Metropolitan and 
Suburban Banks, of which only one possesses branches, have 
collectively larger capitals than the banks in Table I. (2), 
Metropolitan and Provincial Banks, who have numerous 
branches. The banks in Table I. (C), the Provincial Banks 
(with total assets of over £ 1,000,000 each) have, respectively, 
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larger capitals than the banks in either of the two divisions 
just referred to. It is to be supposed that the banks have 
learnt by experience the arrangements which suit them best. 
No general coincidence of plan can be traced ; but this year, 
as before, we find that the smaller banks, those whose total 
assets are less than £ 1,000,000, continue, speaking generally, 
to maintain considerable capitals in proportion to their 
liabilities. The proportion of capital to liabilities with the 
Irish banks continues also relatively high ; that of the Scotch 
banks is this year much on a level with that of the English 
Metropolitan and Provincial Banks. 

As time goes on the information supplied by the banks 
has, we gratefully report, enabled us to make this investigation 
into the progress of banking, in some respects, more complete 
than it was in the earlier years when we commenced this 
investigation. Yet it is desirable that fuller information 
should be given. We believe that our readers will enter 
into the motives which lead us to seek for this. We ask for 
it in no spirit of idle curiosity. Our only object in these 
articles is to publish a statement which will strengthen the 
position of banking in this country. There is no public 
officer in the United Kingdom, or any one holding a position 
similar to that of “the Comptroller of the Currency” in the 
United States, who can call on banks to make official returns 
to him. As is so often the case in this country, these matters 
are left to private enterprise. It is only by asking our 
banking friends to supply the details that it is possible to form 
any adequate statement of the position of banking in the 
United Kingdom. 

We have again to repeat that the details of the amount of 
the specie and the Bank of England notes held by banks 
would at the present time be particularly valuable. This 
would enable some important points as to the amount of the 
reserve of “hard cash” held in this country to be settled. 
It is curious that while the Scotch and Irish banks publish 
the amount of their specie, the banks in England and Wales 
maintain, with few exceptions, absolute silence on the point. 
It is true that the banks in Scotland and Ireland are com- 
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pelled to do this by Act of Parliament, but there is no doubt 
that giving the information has been to their advantage, and 
we believe it would be equally an advantage to the English 


banks if they would 


give it. 


It is much to be hoped that 


either the Institute of Bankers or the Country Bankers’ 


Association will make this enquiry. 


If they do not make it, 


we shall have pleasure in tabulating the figures if our friends 
will supply us with them, and in observing their wishes as to 


publicity. 


We have to conclude this series of articles with 


the same remarks as we did last year. In ordinary periods 


the importance of the specie reserve of the country is scarcely 


thought of. 


preceded by individual preparation. 


find that this preparation is being made. 


BANKS IN 


It is only when some period of anxiety comes 
on that it is realised how insufficient it is. 


To organise a 
better system would require collective action among banks, 
but that collective action will be of no avail unless it is 


ENGLAND AND WALES. 


We trust that we shall 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 


TABLE I. (4)—METROPOLITAN AND SUBURBAN BANKS. 
BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 


Con. t. 


Name of Bank. 


Child & Co. 


Merchant Banking Company, Limited . 


B. W. Blydenstein & Co. 
Cocks, Biddulph & Co. . 
Hoare & Co. . 


I.ondon & Westminster Bank, Limited . 


Robarts, Lubbock &Co. 
Coutts & Co. 

Glyn, Mills, Currie & Co. 
Cox & Co. 


Alexanders & Co., Limited 


Totals 

















Cox, II. Cot. III. Cot. IV. Cot. V. Con. VI. 
Proportion Pp. ‘ 
; . p.c. of Capital nc. of Capheal 
cbepostsand | Capi Pald | Number | coe Mit yco| and Reserve 
ccounts.| Reserve Fund. | Offices. eposits, etc,| t° eposits, 
(Col. I1.), ete. 
1902. 1901. 

& & he he 
2,235,653 619,694 I 28 27 
1,296,909 325,000 I 25 25 
2,115,070 500,000 I 24 35 

850,806 200,000 I 24 23 
2,770,493 485,000 I 17 17 
255533,413 4,400,000 34 17 16 
313345256 500,000 I 15 15 
7,287,193 1,000,000 I 14 13 
14,085,592 1,500,000 I ll 12 
4,477,946 400,000 I 9 9 
6,991,565 550,000 I 8 7 
70,978,896 10,479,694 44 15 15 




















| 
| 
| 
| 
' 
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BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 





THE PROGRESS OF BANKING IN GREAT BRITAIN 


TABLE I. (4 7)—BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 














Cot. I. | Cor. II. Cor. III. Cot. IV. | Cot. V. Cot. VI. 
| Proportion P . 
. p.c. of Capital Big ue 
Name of Bank. | Cc my and , — a (Cal Tilt and Reserve 
j Current Accounts.) Reserve Fund. | Offices. oa etc,| @ Deposits, 
etc. 
| 1902. 1901, 

: ce 4 & } yA % 
Mercantile Bank of London, Limited 5,406 37;791 I 700 350 
Titchfield Bank, Limited 22,088 41, I | 190 190 
London Banking Corporation, Limited . 21,016 27,589 I 131 158 
Civil Service Bank, Limited 27,301 24,104 I 88 95 
London Trading Bank, Limited . 84,917 35,131 I 41 36 
British Mutual Banking Company, Ltd. 571,482 112,136 I 20 19 

Totals 73% 210 278, 551 38 39 


BANKS IN 





fa) 


ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 


TABLE I. (B)—METROPOLITAN AND PROVINCIAL BANKS. 
BANKS WITH ASSETS OF MORE THAN 41,000,000. 





Cot. I. 


Name of Bank. 











Bank of England , 

Martin’s Bank, Limited . 

Manchester and Liverpool 

Banking Company, Limited 

London and Yorkshire Bank, Limited 

London and Provincial Bank, Limited 

London Joint Stock Bank, Limited . 

Union of London and Smiths Bank, Ld. 

Williams Deacon’s Bank, Limited . 

London City and Midland Bank, L imited 

Parr’s Bank, Limited , ‘ : 

Prescott’s Bank, Limited 

Barclay & Company, Limited . 

Baring Brothers & Co., Limited 

London and South Western Bank, Ltd. 

Metropolitan Bank (of England and 
Wales), Limited . . 

National Provincial Bank of England, 
Limited . 

Capital and Counties Bank, Limited 

Lloyds Bank, Limited 

London and County Banking Co., Ltd. 


District 




















Totals 








Cot. II, Cox, III. Cot. IV. Cot. V. Cot. VI. 
Proportion Pp . 
Deposits, Current p.c. of Capital] *Toportion 

Accounts an Capital Paid | Number | and Reserve omy Capital 

Note Circulation and of (Col, III.) to} 894 Neserve 

in the case of | Reserve Fund.| Offices. | Deposits, etc,| © Deposits, 
Bank of England. (Col. 11.), os. 

1902. 1901, 

& & % % 
78,406,513 18,131,356 12 23 23 
2,853,558 610,000 13 21 22 
16,289,761 3,265,000 97 20 20 
35149,351 560,000 47 18 18 
12,927,548 2,145,000 216 17 17 
18,730,632 3,000,000 38 16 16 
25,646,752 3,635,000 53 14 + 
11,867,425 1,600,000 80 14 14 
49,747,797 6,000,000 432 13 13 
27,273,663 3,417,000 149 13 12 
5,913,362 744,356 27 13 13 
36,893,142 4,022,000 316 11 10 
10,416,048 1,125,000 2 11 12 
13,005,056 1,480,000 146 11 12 
8,460,728 850,000 137 10 10 
50,948,783 5,300,000 267 10 10 
23,912,944 2,060,000 325 9 9 
52,463,423 4,928,000 344 9 9 
44,018, 364 3,650,000 218 8 8 
489,924,850 66,522,712 | 2,919 14 14 











* The amalgamation of the Union Bank of London, Limited, with the Smith Payne System of Banks took 
place too recently to allow of any comparison with the year 1gor. 














AND IRELAND DURING 1902, 



































































BANKS IN ENGLAND AND WALES. 
Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital 
and Reserve to the Liabilities. 
{ TABLE I. (C)—PROVINCIAL BANKS. 
BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 
Con. 1. Cot. Il. Cot, II, Cot. IV.| Cor. V. | Con. VI. 
by te 1 weepertan 
A of Capital) 
pen, Suavans Capital Paid | Number Poa Reserve |P- — al 
Name of Bank. Note Circulation and of (Col. III.) to} ‘and Reserve 
(where it exists). | Reserve Fund. | Offices. en | prong , 
1902. 1901. 
| @.i.2 % % 
Co-operative Wholesale Society, Limited 2,435,536 | 1,226,340 2 50 51 
Bradford Banking Company, Limited. 1,673,104 593,000 I 35 31 
Lincoln and Lindsey Banking Co., Ltd. . 1,331,630 444,433 24 33 | 34 
Mercantile Bank of Lancashire, Limited 995,809 314,200 36 32 | 30 
Bradford District Bank, Limited . ‘ 1,738,984 552,000 5 32 33 
Halifax and Huddersfield Union mung 
Company, Limited . 1,330,849 405,000 9 31 30 
Sheffield and Hallamshire Bank, Limited 1,663,785 508,905 II 31 | 31 
: Bradford Commercial Joint Stock ere 
Company, Limited . . . 1,615,085 450,000 I 28 27 
Northamptonshire Union Bank, Limited 2,640,889 732,000 23 28 29 
Wakefield and Barnsley Union Bank, Ltd. 971,357 260,000 9 27 25 
Union Bank of Manchester, Limited . 3,647,068 950,000 65 26 26 
Bradford Old Bank, Limited . ‘ i 2,710,038 680,000 24 25 25 
* Cornish Bank, Limited ° ‘ : 1,485,489 350,600 31 24 24 
Halifax Commercial seen cue 
. Limited . ° 1,390,177 300,000 II 22 23 
Sheffield Banking Company, Limited . 3:21 3,887 720,000 19 22 20 
Sheffield and Rotherham Joint Stock 
Banking Company, Limited ‘ 2,428,448 501,829 II 21 21 
Birmingham District and Counties 
Banking Company, Limited ‘ ‘ 5,429,955 1,073,125 82 20 20 
Carlisle and Cumberland maning one 
pany, Limited. ‘ ° 934,673 185,000 8 20 | 19 
I{alifax Joint Stock Banking Co., Ltd. . 3,051,009 605,000 10 20 20 
Manchester and County Bank, Limited . 9,340,803 1,843,632 83 20 | 20 
+ Lancashire and Yorkshire Bank, Ld... 7,151,782 1,305,600 83 18 | 18 
Nottingham Joint Stock Bank, Limited . 2,027,628 370,000 29 18 19 
Carried forward ; -| 59,207,985 14,370,664 577 _— -- 
* Since amalgamated with Capital and Counties Bank, Limited. 
VOL. LXXV., 
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TABLE I. (C)—PROVINCIAL BANKs—continued. 


BANKS WITH TOTAI. 





THE PROGRESS OF BANKING IN GREAT BRITAIN 


ASSETS OF MORE THAN £1,000,000. 





Con, 1. 


Name of Bank. 


Brought forward 
Lambton & Co. . . 
Midland Counties District Bank, Limited 
North Eastern Banking Company, Ltd. 


York City and County are emgay, 
Limited 


Devon and Cornwall Banking naecia 
Limited . 


Nottingham and Notts Banking Co., Ltd. 


Stamford, Spalding and Boston auainng 
Company, Limited 


Lancaster Banking ensiieet Limited 
Wilts and Dorset Banking Co., Ltd: 
Beckett & Co., Leeds and York 

North and South Wales Bank, Limited 
Bank of Liverpool, Limited 
Berwick, Lechmere & Co. 
Bolitho, Williams, Foster & Co., 


Craven Bank, Limited 


Ltd. 


Crompton and Evans Union Bank, Ltd. 
Foster & Co. . : , 
Stuckey’s Banking Company, Limited 
* Hodgkin, Barnett & Co. 


Totals 















































* Since amalgamated with Lloyds Bank, Limited. 





Cot. II. Cox. III. Cor. IV. Cot. V. Cor. VI 
; Copel Proportion 
Pecans and. | Capital Paid | Number land Reserve ae peste 
ve odes pe ey Reserve Fund. | Offices. - ann Ne to em 
1902. 1901. 
& & % yA 
59,207,985 | 14,370,664 | 577 - 
4,238,544 724,972 18 17 15 
1,000,624 147,007 26 15 16 
3,072,178 472,890 78 15 14 
11,187,704 1,684,539 160 | 15 15 
4,178,881 575,000 85 14 13 
3,269,924 450,000 20 14 12 
3,173,308 440,590 4! 14 14 
4:775,995 602,500 52 13 12 
10,542,898 1,400,000 144 13 14 
5,020,855 600,000 7 12 13 
10,982,480 1,275,000 96 | 12 10 
14,706,321 1,638,785 8: | 1 13 
1,329,141 150,000 7 | 11 12 
5,279,409 602,500 4! 11 11 
2,910,234 325,000 41 | ll 12 
4,560,670 515,000 43 | 11 11 
1,874,930 200,000 9 11 ll 
6,834,888 763,000 61 11 12 
3,840,672 350,000 43 9 9 
| — 

161,987,641 27,288,047 | 1,630 17 17 


















AND IRELAND DURING 1902. 


BANKS IN ENGLAND AND WALES. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion between the Capital 
and Reserve and the Liabilities. 


4. TABLE I. (C 1)—PROVINCIAL BANKS. 


BANKS WITH TOTAL ASSETS OF LESS THAN £1,000,000. 






































Cot. I. Cou. II. Con. II. Cor. IV. Cot. V. Cot. VI. 
te ' Proportion 
p.c. of Capital)... “anits 
Seen, une Capital Paid | Number | and Reserve pany 
Name of Bank. Note Circulation | 2nd Reserve of — | (Col. III to | ‘t¢ Deposits, 
(where it exists). Fund. | Offices. De th) | etc. 
+ | 1902. 1901. 
~ a ait ae aa aims e ez am 
&£ & % 4 
Liverpool and County Banking Co., Ltd. | 22,134 12,823 2 58 51 
City of Liverpool Banking Co., Ltd. — . | 10,190 3,837 1 38 41 
Bank of Whitehaven, Limited ° .| 582,643 188,530 9 32 33 
Thomas Barnard & Co. . , , a 321,430 80,000 I | 25 26 
Bacon, Cobbold & Co. . ‘ ° ° 805,706 155,175 7 19 19 
Grant and Maddison’s Union oa 
Company, Limited . , 741,142 141,500 | 12 19 21 
Whitehaven Joint ae outing a 
pany, Limited . , ‘ 718,818 | 120,300 | 8 17 16 
Hammond & Co., Gentes ° ‘ 691,034 | 100,000 | 3 15 15 
Eyton, Burton & Co. ‘ . A J 567,556 80,000 | 6 14 13 
- . ; 
J. & C. Simonds & Co. . . ‘ ° 839,852 100,000 II 12 13 
' 9 a 
Totals ‘ . ° ‘ 5,300,505 982,165 | 60 19 19 
BANK IN THE ISLE OF MAN. 
Jaabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 
TABLE II.—BANK WITH TOTAL ASSETS OF MORE THAN £1,000,000. 
Con. I. Cou. HI, | Con IIL Con. IV. Con. V. Cot. VI. 
Proportion Proportion 
. ; > of Capital 6 tem 
i Deposits, Current | Capital Paid | Number | Ffand Reserve [P< of Capital 
Name of Bank. Note , ow and Reserve of (Col. 111.) to} oo 
| (where it exists), | Fund. Offices. 7 el th) x ’ 
| 1902. Igor. 
-_ k % | y 


Isle of Man Banking Company, Ltd... | 947,023 74,000 8 8 
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BANKS IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 


TABLE III.—BANKS WITH TOTAL ASSETS OF MORE THAN £1,000,000. 


























Con. I Cot. II. Con. HILL | Con. IV. Con. V. Cot. VI. 
eae 1| Proportion 
—— ument Capital Paid | Number ‘ond eave ay ey 
Name of Bank. Note Circulation and Reserve | of (Col. 111.) to | 294 Reserve 
: : Fund, Offices. | Deposits, etc,| *° Deposits, 
(where it exists). (Col. 11.) etc. 
1go2. tgor. 
| £ % % 
British Linen Company Bank 14,719,228 2,850,000 126 19 20 
Royal Bank of Scotland . 15,599,442 2,900,724 | 142 19 18 
Caledonian Banking Company, Limited . 1,307,451 210,000 | 28 16 16 
Clydesdale Bank, Limited 12,923,496 1,660,000 | 126 13 13 
Commercial Bank of Scotland, Limited 15,634,437 2,000,000 | 148 | 13 13 
Bank of Scotland 17,403,433 2,07 5,000 | 126 12 12 
National Bank of Scotland, Limited 17,008,543 | 2,030,000 | 116 | 12 12 
North of Scotland Bank, Limited 4,684,534 567,500 | 77 | 12 12 
Town and County Bank, Limited . 3,278,533 402,000 67 | 12 13 
Union Bank of Scotland, Limited . 14,419,626 1,700,000 148 | 12 12 
Totals 116,978,723 16,395,224 | 1,104 14 14 











BANK IN SCOTLAND. 


Liabilities, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 


TABLE III. (A). 


BANK WITH TOTAL ASSETS OF LESS THAN £1,000,000. 














Cour. I. Con. II. | Cor. IIL Cor, IV.| Cor V. Cot. VI. 
Sosgestas }| Proportion 
. p.c. of Capita * 
meen, Sane Capital Paid | Number | and Reserve oe 
Name of Bank. Note Circulatt and Reserve of (Col. III.) to | ®” D. anerve 
(where it aa Fund, | Offices. | Deposits, etc.| 8° VePosits, 
ists). | (Col. IT.) etc. 
| 1902. 1901. 
_— = | mt 
Mercantile Bank of Scotland, Limited 68,748 16570 | 8 | w | 2&8 





























AND IRELAND DURING 


BANKS IN IRELAND. 






1902. 














Liabilisies, Deposits, Current Accounts, etc., Capital and Reserve, and Proportion of the Capital and 
Reserve to the Liabilities. 


TABLE IV, 
t Cot, I, Con. IL Cou. WI, Cor, IV.| Cor. V. Con. VI. 
; | lpccefCapital| Proportion 
Name of Bank ey - —_ — ‘and Reserve nak Reiroo 
Nets Cirelaion | “Rand. | fice |Deposis ste|* Deposits 
1902. 1901. 
ra L % % 
Bank of Ireland 13,576,613 3,803,230 74 «| 28 8 
Royal Bank of Ireland, Limited 1,831,557 500,000 9 | 27 27 
t Belfast Banking Company, Limited 4,690,176 926,720 72 20 18 
Ilibernian Bank, Limited 3,108,091 622,500 68 20 21 
Northern Banking Company, Limited 4,129,232 800,000 93 19 19 
Ulster Bank, Limited 75230,103 1,200,000 140 | 17 17 
National Bank, Limited . 12,723,008 2,000,000 o.oo 16 16 
Provincial Bank of Ireland, Limited 5,704,638 875,000 73 | 15 16 
Munster and Leinster Bank, Limited 4,218,266 417,500 57 10 Il 
; Totals 57,211,684 11,144,950 697 19 20 
Quam —— 


Nic,raGua.—A consular report on the trade and commerce of this 














country for 1902 says that the total amount of foreign merchandise imported 
into Nicaragua during that year was considerably less in quantity and 
value than that of any of the previous ten years. This has been attributed 
principally to the great depreciation of the Nicaraguan currency, and 
consequent high rate of exchange, together with the great uncertainty 
merchants had of the limit the depreciation might reach, the small consumption 
of goods through increased prices, and the fairly large stocks on hand from 
former years. The total amount imported reached the value of £254,637 
only, or about 36 per cent. of the amount imported during the year 1900, 
and the result both for the Government and merchants has been anything but 
satisfactory. All the amounts have been converted into sterling at the rate 
of 500 per cent. premiums on gold, or $30 Nicaraguan currency to £1, this 
being the average rate of exchange for the year. With regard to British trade, 
a slight decline in the former proportion has been noticed, whilst the United 
States and Germany seemed to have gained the lost ground. ‘The total 
exports for the year 1902 amount to £609,365, and this, whilst not quite so 
much as 1898 and 1900, may still be considered good and decidedly better 
than 1901. 





846 


THE PERILS OF CHEQUE COLLECTION. 


}HE pronouncement of the House of Lords in the 
famous Gordon case (a report of which appears on 
page 886) has not come as an entire surprise to bankers 
who have followed the trend of legal decisions during 
recent years. Such decisions, however, have in many 
cases turned on minor issues; the client has not been a bank 
customer in the eye of the law, or some other variation of circum- 
stance has been imported to detract from the significance of judicial 
obiter dicta on the main question of cheque collection. In the Gordon 
case there is no ambiguity of this nature. The culprit, Jones, was 
admittedly a full-fledged customer of the two banks concerned ; and 
the banks for their part acted throughout in good faith and 
without negligence. 

Briefly stated, the facts are these. From 1895 to 1899 
Alfred Jones had stolen cheques and kindred documents from 
letters addressed to his employer, James Gordon (trading as 
Gordon & Munro). The bulk of the cheques were drawn on bankers 
other than the defendants, payable to order, and crossed generally, 
and after forging the endorsement of the payee, Jones paid the 
cheques into one or other of the accounts he had opened with the 
London City and Midland Bank and the Capital and Counties Bank. 
Jones also endorsed these cheques with the name under which 
his banking accounts were conducted, and the amounts were 
immediately passed to his credit—the general practice of provincial 
banks. The cheques were thereafter crossed specially and forwarded 
for collection, and Jones was meanwhile allowed to draw on his 
account, which would have been overdrawn but for the amounts 
of the documents in course of collection. After a criminal trial, 
at which Jones was sentenced to a term of penal servitude, 
Gordon instituted proceedings against the two banks for wrong- 
fully converting the cheques of which he was the true owner, but 
Mr. Justice Bucknill held that the banks were protected under 
section 82 of the Bills of Exchange Act, 1882. In the Court of 
Appeal, however, this decision was reversed, and that reversal has 
subsequently been upheld by the House of Lords. 

To rightly apprehend the legal niceties which determined the 
judgment of the higher courts it is necessary to subject the diction 
of section 82 to a microscopic analysis :—“ Where a banker in good 
faith and without negligence receives payment for a customer of a 
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cheque crossed generally or specially to himself, and the customer 
has no title or a defective title thereto, the banker shall not inour any 
liability to the true owner of the cheque by reason only of having 
received such payment.” In the case under consideration it was 
admitted that the banks were dealing with a customer, and in good 
faith and without negligence. The crux of the question arose as to 
the legal condition under which payment was received—whether 
the banks, who were primd facte liable, because the forged endorse- 
ments gave no title to the cheques, were protected by the 
provisions of the Bills of Exchange Act. According to the latest 
and ruling decision, the immunity accorded by section 82 is 
jeopardised if the banker obtains any rights in the cheques on his 
own account, or does anything beyond what is ancillary to the 
process of receiving payment for a customer. 

It will be remembered (1) that the banks obtained the endorse- 
ment of their customer, Jones, and (2) that the amounts of the 
cheques were immediately passed to his credit. On the first point it 
was submitted that the endorsement of the customer under such 
circumstances was obtained in the ordinary course of business with 
regard to collection. Why should the endorsement by Jones take the 
case out of section 82? It did not injure the plaintiff Gordon in any 
way. It was further urged that an endorsement is asked for to provide 
a readily accessible means of tracing the source of the relative 
document. Commenting in this connection, Lord Justice Stirling 
remarked, “ I draw the inference that it was agreed between the bank 
and Jones that the cheques were handed to and received by the bank 
not for collection merely, but so that the bank might acquire the 
property in and become the holders of the cheques.” We have no 
desire to strain the meaning of his lordship’s remarks, nor to suggest 
any implication in his words that the superfluous endorsement of a 
customer is in itself a sufficient departure from the provisions of 
section 82 to leave the collecting banker unprotected as to the subse- 
quent receipt of the money, but it is obvious that a slight super- 
addition of roguery on the part of Jones would have made his 
endorsement a legal necessity, viz., by converting the forged 
endorsement in blank into a special endorsement in his own favour. 
Were we concerned in a subtle discussion of deducible inferences, 
there is, of course, a shade of distinction between the two prorosi- 
tions; the inevitable conclusion is that the more heinous offence 
provides the greater safety, and renders the endorsement of the 
customer ancillary to the process of collection. This aspect of the 
case, however, should not be dissociated from the larger question of 
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what “collection” is within the meaning of section 82. “The 
protection afforded by section 82 must,” says the Master of the Rolls, 
‘be limited to that which is necessary for the performance of the 
duty which by the legislation as to crossed cheques was imposed on 
bankers. If bankers deal with crossed cheques in the ordinary way in 
which bankers dealt with cheques before the legislation as to crossed 
cheques, and in which they deal with cheques, other than crossed 
cheques, at the present time—namely, by treating them as cash, and 
upon receipt of them at once crediting the customer with the amount 
of them in the ordinary way, instead of making themselves a mere 
conduit pipe for conveying the cheque to the bank on which it is 
drawn and receiving the money from that bank for their customer— 
I think they are collecting the money, not merely for their customers, 
but chiefly for themselves, and therefore are not protected by section 
82.” This interpretation was also accepted by the House of Lords. 
In Lord Lindley’s opinion the material point to be considered was 
not Jones’s liability to the bank if the bank never received payment 
of the cheque, but for whom did the bank, in fact, receive such pay- 
ment. The amount would not be again placed to Jones’s credit, it 
was already there. “It must never be forgotten,” said his lordship, 
“that the moment a bank places money to its customer’s credit, the 
customer is entitled to draw upon it, unless something occurs to 
deprive him of that right. Nothing occurred in this case which had 
any such effect to the knowledge of the bank. It appears to me 
impossible to say that under these circumstances the bank received 
payment of the cheques in question for their customer Jones.” Stress 
was also laid on the significance of the word “only” in section 82. 
In the opinion of Lord Justice Mathew, the argument for the bank 
really ignored altogether the significance of that word and _ its 
dominating effect on the whole section. 


When a complicated case turns on the true legal construction to 
be placed on the wording of a certain Act of Parliament, divergent 
views are not unfrequently expressed in authoritative quarters, both 
with regard to the real import of certain sections and as to the 
intentions present at the time in the minds of those responsible for 
drafting the particular enactment. In the case under consideration 
Mr. Justice Bucknill held that the banks weré protected under 
section 82 against the true owner of the cheques—a view diametri- 
cally opposed to that which obtained in the higher courts. Again, 
Lord Lindley thought it likely that any jury of business men— 
without proper directions from the judge—would have found, as a 
fact, that the bank received payment for Jones and nothing more, 




















THE PERILS OF CHEQUE COLLECTION. 849 


but that if proper directions had been given to the jury they would 
not be likely to go wrong. It is, rightly or wrongly, the belief of a 
banker that, when he happens to be one of two innocent parties, liable 
to restore a sum of money, he usually comes off second best at the 
hands of a jury. His lordship’s observations, therefore, strengthen 
the impression of bankers that the decision in the Gordon case has 
been arrived at without giving due consideration to the custom of 
bankers ; to the general understanding which prevails between banker 
and customer in the matter of cheque collecting ; and to the entire 
dislocation to trade credit which an adherence to the new reading of 
section 82 would entail. Bankers have hitherto given a reasonable 
construction to section 82, and have regarded themselves as protected 
when, in the ordinary course of business, they received cheques for 
collection on a customer’s account, whether the amount of the cheques 
was credited at once or not. They have gone on the assumption 
that it was compatible for them to occupy the dual position of holders 
for value and collectors of the cheques on behalf of their customer, 
the fact being well recognised, as between banker and customer, that 
immediate credit is entirely provisional. We quite recognise that the 
vital point in the Gordon case was the legal remedy available to the 
innocent rightful owner of the cheques, with whom the collecting 
banker had no such understanding as that subsisting between him 
and his customer. 


In view of the decision of the House of Lords, there remains no 
doubt that the remedy to the true owner for a technical breach of 
section 82 is an action for wrongful conversion. However logical 
that finding may seem when viewed with the legal eye, its effect 
may, nevertheless, be quite inequitable if it be applied without a full 
consideration of the facts of each case. It was urged on behalf of 
the banks in the Court of Appeal that the essence of an action for 
conversion in ordinary cases is that the defendant has by the con- 
version obtained or dealt with property belonging to another man, 
and has thereby deprived him of its value. Applying this doctrine 
in a commonsensible way to the Gordon case, it may fairly be asked 
in what way the true owner was damnified by the so-called wrongful 
conversion of the cheques. The cheques were paid in by Jones, 
endorsed by him, and subsequently collected. At which of these 
stages did the true owner sustain loss which would have been averted 
in the smallest degree had the crediting of Jones’s account been 
antecedent to the actual payment of the cheques? We submit that 
the result for all practical purposes remained the same, because the 
true owner was, throughout, in entire ignorance of the malversations 
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carried on by his employé. Had the true owner intervened, sub- 
sequently to a provisional credit being made in respect of cheques 
in course of collection, his right to the cheques, or their proceeds, 
would have been complete, inasmuch as the protection accorded to 
collecting bankers by section 82 arises after they have received the 
money, and-the provisional credit made meanwhile would be their 
measure of risk until the final requirement of the section, viz., 
“ payment,” had been complied with. That the crediting of crossed 
cheques prior to the receipt of proceeds is now held to bea 
conversion is a most unfortunate and, with due respect, unfair 
ruling to bankers, for they are compelled through the necessities and 
exigencies of business to continue their present practice, notwith- 
standing the contingencies which the latest decision has made manifest. 
The judicial suggestion as to an extended system of bank-book- 
keeping to cope with the requirement, betokens a very inadequate 
comprehension of the total eclipse which would be administered to 
trade credit throughout the country by the adoption of that course; 
for it must not be forgotten—the Gordon case proves it—that 
crossed cheques constitute the bulk of banking transactions. Bankers 
are not evidently to continue honouring a law more in the breach 
than in the observance; nor do we imagine that they will be 
unsuccessful in their agitation for a reasonable measure of real 
protection being accorded to them in their dealings with crossed 
cheques in the ordinary course of modern business requirements. 

Our consideration so far has been entirely confined to crossed 
cheques payable to order and drawn upon bankers other than 
the collecting banker. We do not propose to deal in detail with the 
other classes of documents connected with the case, as the report, 
which appears elsewhere in this magazine, is sufficiently compre- 
hensive. Special note, however, should be made of the position of 
a bank which pays a demand draft drawn on one of its own offices— 
whether the bank is liable to the true owner in the event of payment 
being made under a forged endorsement. Mr. Justice Bucknill held 
that the bank in these circumstances was protected; the Court of 
Appeal reversed his decision, and their decision was again reversed 
in the House of Lords. Thanks to the fortuitous preservation and 
timely discovery of section 19 of the Stamp Act of 1853—the other 
sections of which have long since been repealed—the banks are saved 
another peril. 

The ruling in the Gordon case has also cleared up another 
doubtful point with regard to crossed cheques, viz., that the banker, 
to be protected by section 82 of the Bills of Exchange Act, must 
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receive the cheques crossed; he cannot himself convert an uncrossed 
cheque into a crossed cheque, and thereby bring himself within 
the immunity accorded by the section. It will be remembered 
that section 82 is not free from ambiguity in this respect, and 
several recognised authorities on the Bills of Exchange Act have 
laid it down that a crossing subsequent to the receipt of the 
document from the customer meets the requirements of the Act. 
This construction, however, can no longer be held to apply. 


— - 


THE Union Bank of Australia, Limited, has opened branches at Narrogin, 
West Australia, and at Hamilton and Casterton, Victoria. 


New AustRIiAN Loan.-—Writing at the end of April the Vienna corre- 
spondent of the Financial Times gives some interesting particulars con- 
cerning the recent placing by the Austrian Minister of Finance of a loan of 
125,000,000 crowns in 4 per Cent. Crowns Rente with a syndicate consisting of 
the Post-office Savings Bank, the Boden-Credit-Anstalt, the Credit-Anstalt, the 
firm of S. M. Rothschild, the Anglo-Austrian Bank, the Bankverein, the 
Landerbank, the Escomptegesellschaft and the Union Bank. ‘The syndicate, 
it appears, has taken the whole amount at the fixed rate of 99} per cent., 
which is the highest price ever obtained for an emission of Crowns Rente. 
The 4 per Cent. Rente was created in 1893, and the first issue was offered to 
the holders of the converted 5 per Cent. March Rente. In 1901 Parliament 
resolved on the construction of new railways, and authorised the Finance 
Minister to issue 567,000,000 crowns in 4 per Cent. Crowns Rente. In that 
year 250,000,000 crowns of Rente were taken by the Rothschild Syndicate at 
94 per cent. and, as the quotation was then 96'15, the issue price was 2°15 
per cent. under the current price. The price which the minister has now 
obtained for the latest or second issue is, therefore, a great improvement, as 
it is almost par. Up till now all Austrian Rente emissions were arranged 
with the Rothschild Syndicate, consisting of the firm of Rothschild, the Boden- 
Credit-Anstalt and the Credit-Anstalt, which in turn allotted the other Vienna 
banks a minor share; but when the conversion of the 4°2 per Cent. Paper 
and Silver Rente into 3°5 per cent security was decided on in February the 
other banks formed a special syndicate and resolved to compete with the 
Rothschild group for the floating of the loan. Eventually, however, the two 
groups came to an understanding, and joined in forming a single syndicate 
under the title of Oesterreicher Consortium, based on the Preussen Consortium, 
which is constituted by the leading German banks and banking houses to take up 
Government loans. ‘The new loan will probably be put on the market at the 
earliest possible moment. The minister, having now disposed of 363,000,000 
crowns of the credit granted by Parliament, there only remains a balance of 
200,000,000 crowns, which will probably be issued during the next two years. 
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Hotes and Comments. 








THE absorption of the London and Yorkshire 
THE UNION Bank by the Union of London and Smiths Bank 
ee was announced early in the past month, and should 
go to strengthen the interests of the London bank 
in the North of England. The smaller institution, although of 
comparatively recent origin, for it was established in 1872, had a 
progressive business, and possessed no less than forty-six offices. 
Its dividends have risen steadily of late, and there has been con- 
siderable growth in its general business, as is shown by the fact that 
in the past seven years the amount of current and deposit accounts 
increased by quite 50 per cent. to a total of 43,063,092. Witha 
paid-up capital of £325,000, the reserve amounted to £240,000, and 
thus stood at the comfortable percentage of nearly 80 per cent. of the 
capital. Under these circumstances, the terms of purchase are 
naturally favourable, and shareholders of the London and Yorkshire 
Bank will receive one share of Union of London and Smiths Bank, 
credited with £15. 10s. paid, and 10s. in cash for every six shares 
they hold. As the shares of the London and Yorkshire Bank were 
paid up to the extent of £2. 10s. each, it will be seen that the 
arrangement is beneficial to the bank absorbed, and no doubt the 
additional payment was a recognition of the high proportion of 
the reserve. 
THE purchase will involve the issue of £324,990 
EFFECT ON of new capital by the Union of London and 
nd ei Smiths, and should bring up the total of its paid-up 
capital to about £3,000,000, whilst the reserve 
fund should be about 41,250,000. It is impossible to give actual 
figures in this case, owing to the recent absorption of the private 
firm of Messrs. Wigan, Mercer & Tasker, of Maidstone, the terms 
of purchase of which, as is usual when private firms are dealt with, 
have not been disclosed. The assumption of the business of the 
London and Yorkshire Bank should raise the total of the deposit 
and current accounts held by the amalgamated institution to some- 





[Zhe Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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thing like £29,000,000, and thus places the Union of London and 
Smiths fifth amongst the larger banks, if this form of comparison be 
adopted. Bearing in mind, however, the character of the business 
transacted, and its standing in the City, the bank, of course, takes a 
much higher rank than this position, but, no doubt, it gains in 
weight and importance by the recent accessions to the resources at 
its disposal. 


AT the time of going to press rumours are freely 

RUMOURS OF current concerning the amalgamation of two 

OTHER ; d pectin: teetieion thea 

amatcamations. iMportant London banking __ institutions. nti 

further details in the way of confirmation are 

forthcoming it may be well to reserve comment. For the moment, 

the actual amalgamation is definitely denied, but there appears to be 

no Official denial of the reports that negotiations are, or have been, 
proceeding. 


THE retirement of this gentleman from the 
general managership of the National Bank of 
India was not allowed to pass without suitable 
recognition from the staff of that institution. The members, both 
those on this side and in India, cordially joined in subscribing 
towards a presentation in the shape of a gold casket, together with 
an illuminated address, which was made before a crowded meeting 
of the staff. After referring to the steady development in the 
business of the bank, which has marked Mr. Campbell’s connection 
with the bank, the address proceeds :—‘‘ The object of this address, 
howéver, is not to eulogise your business qualifications, which are 
widely known, but to give expression to the admiration we feel for 
your personal character, and tv acknowledge the kindly interest 
which you have ever taken in all that has concerned the welfare of 
those serving under you, whether at home or abroad. . . . We 
shall ever retain your reg?me in grateful remembrance, and while we 
can no longer look upon you as our general manager, we feel the 
liveliest satisfaction in knowing that you will still be connected with 
the bank as its chairman.” 


MR. ROBERT 
CAMPBELL. 


THE expansion and development of business in 
South Africa has proceeded so rapidly of late that 
the premier bank in the country has considered it 
necessary to add to its resources by an increase of capital. The 
directors, therefore, propose that they be authorised to issue 
12,500 new shares of £100 each, £25 to be paid up on each share, 


STANDARD BANK 
OF SOUTH AFRICA. 
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and a premium of £50 per share. Existing shareholders will be 
allowed to subscribe for these new shares at the rate of one new 
share for every four held, and there is little doubt that the option 
will be availed of since, as the price of issue is £75 per share, a 
substantial bonus is contained in the offer. The present price of 
Standard Bank of South Africa shares is about 91, so that there is 
a difference of £16 which represents “ rights” upon the old shares 
of £4 per share. 

By this operation the paid-up capital of the 
THE EFFECT UPON bank will be increased by £312,500 to a total of 

THE CAPITAL. 

#1,562,500, and the premiums of £625,000 upon 
the issue, which are to be carried to reserve, will raise that fund to 
£1,960,000. The bank will, therefore, possess a reserve largely in 
excess of the paid-up capital, and there is little doubt with the 
development proceeding in the country that the new capital will 
earn its quota of profit. The £75 per share will be called up in 
three equal instalments on July 1, October 1 and January 1, 1904, 
and the new shares will only rank for dividend from the last payment. 
Up till that time they will receive 5 per cent. interest upon the 
amount paid up on them. Shareholders will have to announce their 
intention of exercising the option before July 1. 


IT is not unusual for suggestions for improve- 
THE GORDON ments of a practical nature in banking matters to 
CASES. ° 
a sucerstion. CManate from business men who are not them- 
selves bankers. Such a suggestion was recently 
made in connection with the possibility of alteration in the method 
of treating crossed cheques paid in for collection necessitated by the 
decision in the Gordon cases (dealt with fully in another column). 
As an alternative to the revolutionary changes spoken of in more 
than one quarter in this connection, it has been pointed out that were 
the law so altered as to require the passing of crossed cheques to the 
credit of the account of the payee only, a safeguard would be 
established which would almost preclude the possibility of a repetition 
of such a system of fraud. No doubt, at first, the establishment of 
such a rule would be difficult, owing to the lack of unanimity of 
feeling on the part of bankers, but possibly the difficulties could be 
overcome when it came to be recognised that the change would 
mean, not only an increase in the banks’ turnover, but a large 
increase in the number of accounts, from the fact that a banking 
account would be indispensable. At any rate the suggestion is not 
impracticable, and might be taken into consideration when the 
matter comes up for discussion by the powers that be. 
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THERE is another system of fraud which has 
FORGED ORDERS become too common nowadays, and which it 
FOR . . 
cueeue Booxs. behoves bankers to do all in their power to prevent. 
That is the issue of forged cheques which have 
been obtained by means of a forged order for a cheque book. If 
in every case on presentation of a request for a cheque book, other 
than the printed form now issued by nearly every bank, the banker 
were to decline to act on the order unless it bore the number of the 
last cheque in the previous cheque book in use by the customer, the 
possibility of loss through fraud in this direction would be consider- 
ably minimised. The utility of this would, of course, as in other 
preventive measures, depend upon the concerted action of bankers. 
If all the customers could be induced to always use the printed 
request, such a precaution would be unnecessary, but until that can 
be accomplished the establishment of some such arrangement would 
probably be found to be a valuable and additional safeguard against 
such malpractices. 

IT is gratifying to find that the economic progress 
of Ireland has been well maintained during the past 
year. According to the Irish Banking and Railway 
Statistics, recently published, along with an interesting report, by the 
Department of Agriculture and Technical Instruction for Ireland, the 
deposits and cash balances in the Irish joint-stock banks amounted 
at the end of 1902 to the record total of £44,450,000, as compared 
with £42,923,000 for 1901, and £32,746,000 for 1882, the earliest 
year mentioned in the report. A similar showing has been made by 
the Post-office and Trustee Savings Banks, the balances in which 
increased from 44,000,000 in 1882 to £10,797,000 in 1901, and 
£11,470,000 in 1902. The growth last year has only been exceeded 
twice—in 1894 and 1895—since the establishment of these institu- 
tions ; and, speaking roughly, the average annual increase since 1894 
has been nearly treble that for the previous twelve years, a com- 
parison which is all the more striking when we bear in mind the 


IRISH BANKING 
STATISTICS. 


constant loss of population by emigration. 


THERE are passages in the report above referred 

imren — to which seem, if not to combat the conclusion that 
NaTionaL weattH. these figures surely indicate a growth of wealth in 
Ireland, at least to minimise such a growth. The 

decrease in the number of small holdings, and the transformation of 


agriculture from corn-raising to meat-raising, tend to the substitution 
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of a class of large graziers, who make use of banking facilities, for a 
larger number of small tillage farmers, few of whom could boast the 
dignity of a banking account. This might conceivably imply a 
diminution in the total wealth of the country concurrent with an 
increase in banking deposits. Then the extension of branch banking 
has done much to eradicate the hoarding propensity of the peasantry, 
and the increase in deposits may be, in part at least, due to a mere 
transfer of money from the homes of the people to the banks, 
However much these considerations may militate against the belief 
that a large increase of wealth has taken place in Ireland, the fact 
that there are now more than twice as many banking offices to 
inhabitants as there were thirty years ago—an extension more rapid 
in relation to population than in any other part of the Kingdom— 
shows that the banks have, in this respect at least, done their share 
in developing the financial resources of the country. 


IN the same report interesting details are given 
of the admirable work done by the Irish co-operative 
credit associations or rural banks. These societies 
owe their remarkable success mainly to the fact that they are worked 
on the principle of unlimited liability. All the members—small 
farmers for the most part—are equally, jointly, and severally liable 
for the debts of the association. In conjunction with this, take the 
fact that, each bank being restricted to a particular area, the com- 
mittee are intimately conversant with the character and circumstances 
of the applicants for loans, which must be for productive purposes, 
and it will not surprise one to find that these concerns are conducted 
with a minimum of loss—about £4 in a series of transactions in- 
volving over £26,000. The officials give their services gratis, no 
dividends are paid, and any profits go generally to form a reserve 
fund. Deposits bear interest at 1 to 14 per cent., while the interest 
on loans varies from 5 to 10 per cent., according to the amount. 
One of their chief difficulties is lack of capital, but that want will, it 
is hoped, soon be relieved by the sums which the Department of 
Agriculture have decided to allocate to their use. 


IRISH RURAL 
BANKS. 


ANOTHER serious difficulty of the rural banks 

THEIR RELATIONS is, according to a report of the Irish Agricultural 
pr eg Organisation Society, to be found in the obstructive 
policy pursued by the joint-stock banks in regard 

both to the movement as a whole, and, on the part of local managers, 
to particular institutions. The terms of accommodation are, it is 
said, too onerous, and lack uniformity, even where the security is 
equal. Branch managers allow themselves to be influenced by the 
opposition of local traders to the associations, and either refuse to 
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open an account or ask an impossibly high rate of interest. A 
perusal of these complaints suggests the possibility that at their root 
there may lie a misconception, far from uncommon, as to the 
principles which joint-stock banks have to observe in handling the 
money entrusted to their charge. On the other hand, we should be 
‘ glad to think, especially at the present juncture in Irish affairs, that 
the banks are willing to foster these undertakings—which, after all, 
are not competitors, but feeders—not, indeed, by making unsafe 
advances to them, but by tempering justice with generosity in the 
matter of bank charges. 


IT is with sincere pleasure we note that Mr. 
BANK AND BENCH. R. C. Henderson, the manager of the head office 
‘ of the Capital and Counties Bank, has been 
appointed a justice of the peace for the county of Surrey. The 
qualifications essential to the successful conduct of a large banking 
establishment are coincident, to a considerable extent, with those 
which are requisite for the bench; and those who know Mr. 
Henderson well, while tendering him their hearty goodwishes on 
his appointment, can also claim to congratulate Surrey on their 
acquisition of him as a magistrate. 





ON the 13th of last month a pleasant ceremony 

aa . 

rncse™s took place at the head office of the Bank of 

mr. a.s. Hose, larapacd and Argentina, Limited, in the shape 

of a presentation from the officers and staff of 

the bank throughout the service to Mr. R. J. Hose, the general 

manager. The presentation took the form of a handsomely chased 

tea and coffee service in solid silver, and upon the salver was the 

following inscription :— 

‘= “ Presented to Robert John Hose, Esq., General Manager 
“‘of the Bank of Tarapacd and Argentina, Limited, by the 
“ Officers and Staff of the Bank, at home and abroad, as a 
“token of their high esteem and of their appreciation of his 


“valuable services in connection with the inauguration of the 
“ Staff Pension and Guarantee Fund. London, May 13, 1903.” 


The presentation was made by Mr. A. Geddes, the sub-manager, 
who, in his speech, emphasised the personal esteem in which 
Mr. Hose is held by all in the service, and the great advantages 
of the pension fund scheme. His remarks received the enthusiastic 
endorsement of all present, and were suitably and feelingly replied 
to by Mr. Hose. = 


WE would draw the attention of our readers 
BACK NUMBERS 


c g c , ce > > ’ o é y >» s . ~ N 
or rwe magazine, *© 2" advertisement which appears on the contents 


page, with regard to back numbers of the magazine, 
which the advertiser is anxious to secure. 
VOL. LXXV. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Credit Lyonnais and Union Bank of Scotland. 


CREDIT LYONNAIS. 

HIS banking institution stands for so much in France 
that it is not surprising to find that the dulness in 
financial business noticeable in that country has had 
some effect upon the figures of its last report. Although 
the volume of its transactions has grown in every 

important detail, the total of the current and deposit accounts held 
has shown a slight declension, which is an unusual experience for 
this wonderfully progressive bank. A comparison of the figures in 
its last report with those in previous years is supplied in the 
following table :— 

















Year Deposit Cash in Bills Active Current 
ended | and Current | Acceptances,| Hand and at R ; bl Accounts Net Profit. | Div, 
Dec. 31. Accounts, Banks. atiaeel and Loans, | | 
os | | 
| 
£ 4 4 £ é¢ Dg | % 


1897 | 39,232,135 | 5,538,372 | 3,985,376 | 22,801,480 | 27,029,448 800,421 8 
1898 | 41,300,288 | 6,231,760 | 5,972,432 | 24,532,652 | 21,534,871 | 1,002,060 | 8 
1899 | 42,800,000 | 5,700,000 | 5,600,000 | 25,000,000 | 28,200,000 | 1,148,522 | 10 
1900 | 47,685,372 | 5,378,876 | 5,768,180 | 30,388,384 | 22,990,844 | 1,013,920 
I9OI | 50,351,100 | 4,817,113 | 5,206,030 | 34,381,737 | 22,074,044 | 1,100,117 
1902 | 50,134,482 | 4,943,611 | 5,387,457 | 32,067,938 | 24,767,684 | 1,124,852 | 10 




















The slight diminution in the total of the deposit and current 
accounts has been accompanied by some reduction in the holding 
of bills. The previous two years, however, had shown a great 
expansion in this item, and the decline may, in a sense, have simply 
represented a shifting of interests from one department of finance to 
another. It was well known that the holding of English bills by 
French banks at the end of 1901 was abnormally large, and it is 
generally thought that these holdings have been reduced, partly in 
consequence of the moderate rise in the value of money in Paris, 
and partly with a view to be prepared to participate in some of the 
important operations of credit which are expected to be made in the 
French capital later on. The proportion of the amount of bills held to 
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the deposit and current accounts, however, is still very high, being over 
64 per cent., and is much better than the percentage shown at the 
end of 1897. The other important items in the balance-sheet, such as 
acceptances, loans and advances, show moderate increases, and these 
movements, combined with the higher value of money, have resulted 
in a profit of £1,124,852, which is distinctly larger than the profits 
shown in the two preceding years. The total is sufficient to allow 
the council of administration to declare a dividend of 10 per cent., 
making the fourth year in succession in which this distribution has 
been made, and then the substantial balance of £124,852 is left over, 
which, added to £116,164 brought forward, makes the total carried 
forward as much as £241,016. The council of administration has 
in the past usually pursued the policy of accumulating a large 
balance forward, and then making a substantial allocation to reserve. 
This fund now stands at £4,000,000, as compared with a paid-up 
capital of 410,000,000, and although the percentage of one to the 
other is not so good as those shown by the important British banks, 
this fact is chiefly explained by the large amount of paid-up capital. 
In the affairs of an important continental bank the capital paid up 
by the proprietors always plays a more prominent part than in 
British institutions of a like character, with the consequence that 
whilst the Credit Lyonnais is the largest holder of banking deposits 
in France, its capital and reserve combined represent just upon 
20 per cent. of the aggregate of the items in its balance-sheet. If 
the same calculation were made in reference to the figures of an 
important British bank it would be found that the percentage is usually 
much less. In consequence, the actual stake of the proprietors in 
the institution is very important, but at the same time this feature 
is somewhat corrected by the fact that the shares are fully paid, and, 
therefore, there is no uncalled liability. The president, M. Henri 
Germain, at the meeting once more replied to the complaints made 
against the Credit Lyonnais upon the score of its lack of con- 
sideration for French industrial enterprise. The president clearly 
showed that the Credit Lyonnais refused to recognise itself as a 
philanthropic foster-mother for the French company promoter, and 
placed above all considerations the necessity of retaining its assets 
as fully liquid. We should imagine, after the recent experience of 
many French industrial companies, that this campaign against this 
great bank would cease, for those who are conversant with its 
operations in this country know only too well the great influence it 
holds in the commerce of the world, thanks to the policy which has 
guided its management. 
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UNION BANK OF SCOTLAND. 


The Union Bank of Scotland is again able to improve upon its 
record, and, going back only for the last seven years, the profits 
have shown steady progression, until the total now set forth is, we 
believe, the best ever recorded by the institution, although its history 
dates back so many years. In other respects there is improvement, 
and the comparison of the leading figures in the balance-sheet with 


those in previous years, as recorded below, shows very satisfactory 
results :— 








Year | Deposits and Notes j Bill Loans N Placed 
ending Current paces Cash, Piece and * Div, |to Reserve. 
April 2.| Accounts. Circulation, Discounted, PF ic Profits, ete. ’ 

4 Ps 4 4 4 4 to 4 


1898 | 11,239,481 946,917 | 1,072,558 | 2,502,802 | 4,540,817 | 151,039 | II | 40,000 
1899 | 12,238,521 | 1,021,784 970,833 | 2,693,534 | 5,080,601 | 159,253 | 12 9,000 
1900 | 12,718,346 | 1,062,979 | 1,249,390 | 2,631,903 | 5,379,751 | 165,030 | 12 | 40,000 
IQOI | 13,253,604 | 1,039,266 | 1,196,859 | 2,781,177 | 5,568,818 | 174,138 | 12 | 45,000 
1902 | 13,242,731 | 1,031,533 | 1,254,806 | 2,645,796 | 5,709,605 | 179,570 | 13 | 45,000 
1903 | 13,608,631 | 1,012,339 | 1,258,194 | 2,560,590 | 6,176,464 | 188,503 | 13 | 50,000 






































Deposit and current accounts have further increased to the sub- 
stantial total of 413,608,631, and loans and advances are distinctly 
higher. The note circulation and bills discounted show some decline, 
and in this sense the figures may reflect to a certain extent the con- 
traction in business which is believed to have been experienced up 
North. Thanks to the increased profits, the bank was able to distribute 
13 per cent. in dividend again and add £50,000 to its acknow- 
ledged accumulations, whilst the sum carried forward was raised to 
the substantial total of £23,124. No doubt care was taken to improve 
the reserves of the bank in other directions, and we believe it is a 
fact that the opportunity was taken to write down its holding of 
Consols (no small sum) to 90. The excellent results recently shown 
by the Scottish banks would seem to point to a satisfactory condition 
of business in North Britain, but it is only fair to assume that the 
paucity of bad debts, to which they attribute much of their improved 
profits, is in some measure due to careful attention to the guiding 
principles of sound banking practice. Including the balance forward, 
the accumulations of the bank exceed £800,000, as compared with 
a paid-up capital of £1,000,000, and no doubt the board of directors 
will be content to retain the dividend at its present level until the 
reserve shall have equalled the paid-up capital. 

















MONETARY AND BANKING MATTERS ABROAD. 


THE Indian currency reform is, in many respects, 
ILLICIT COINING Creating new precedents, and those most conversant 
IN INDIA. with the country are watching closely the effect of 
the artificial value placed upon the rupee in regard 
to the fostering of illicit coinage. It is recognised that the conditions 
prevailing in the country favour such operations, and, although the 
Government officials attempt to discourage the idea, the impression 
is growing that the counterfeiters are actively at work. Not only 
does the fact that silver is coined into rupees at a rate double its 
market value tend to encourage these operations, but the Indian 
mode of living, with its great reverence for the sanctity of the 
zenana, prevents those investigations which might otherwise be 
pursued by the authorities in the case of suspected artisans. Then 
the mere fact that rupees are legal tender up to any amount gives 
the issuer of illicit coins a great opportunity for making the greatest 
profit out of his operations. 


IN view of the growing interest in the matter, 

INVESTIGATION it would be well if the Indian Government were to 

REQUIRED. make special enquiry on the subject, for it is a 

subject which lies closely bound up with the success 

or failure of the great currency reform. That material is at hand 

for such an investigation is patent from the last currency report of 

the Indian Government, which shows that since 1893—that is to say, 

since the mints were closed to free coinage—the increase in the 
number of counterfeits discovered has been as follows :— 


Year, Rupee. Rupee i 
1893 ‘ , 8,320, 358 ‘ 331 : 243 
1894 ‘ ‘ 10,112 : 436 ‘ 438 ‘ 148 
1895 ‘ ‘ 10,759 ° 355 . 382 : 185 
1896 ° ° 11,431 e 410 ‘ 368 ° 292 
1897 . ° 15,343 ‘ 578 i 548 ‘ 270 
1898 ° ° 23,966 ° 1,056 ‘ 1,547 ° 1,529 
1899 A ‘ 27,240 ‘ 956 7 1,273 , 1,402 
1900 ° ° 30,199 ° 1,692 ‘ 1,780 ‘ 2,097 
Igo ‘ » 43,193 ‘ 2,154 ‘ 2,345 ‘ 1,928 


The officials suggest that the increase shown may be largely due 
to greater care having been taken of late years in examining coin 
and in the preparation of statistics, but it is significant that the 
drift of the figures shown above coincides with the opinion held by 
those in a good position to judge, that the illicit counterfeiting of 
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rupees has grown to a great extent in India. These ideas may be 
erroneous, and if so, a Government enquiry would be the best 
method of dissipating them. 

ALTHOUGH the details cabled from Singapore 
regarding the tenour of the report of the Colonial 
Office Committee upon the currency of the Straits 
Settlements are necessarily scanty, some important 
facts are established. For one thing, the Committee consider that 
the introduction of a gold standard is practicable, and suggest that, 
in order to carry out this object, a special Straits dollar, of the same 
weight and fineness as the British dollar, shall be minted. At first 
these new dollars are to circulate concurrently with the British and 
Mexican dollars, and the export of the new dollars will be prohibited. 
At the same time, the importation of Mexican and British dollars 
into the colony should be forbidden until the new dollars minted 
suffice for the business. of the colony and the Malay States. Ulti- 
mately the object would be to demonetize the Mexican and British 
dollars, and then the course adopted by the Government of India 
would be followed. So far as we can gather, the Straits Government 
has expressed no opinion publicly regarding the report, and, doubt- 
less, any decision arrived at will be under the cognisance of the 
Imperial Executive, which is understood to be favourable to the 
scheme. Apparently the scheme, if adopted, will take some time to 
put into action, and the uncertainty in business circles will, therefore, 
be prolonged. om 


THE STRAITS 
CURRENCY 
REPORT. 


CONSIDERABLE interest is taken in the City 
in the efforts of Sefior Limantour, the Mexican 
Minister of Finance, to bring about an improve- 
ment in the standard of value in Mexico. The prevailing motive of 
this policy is to so restrict the coinage that a fixed ratio of exchange 
of two silver dollars for one gold dollar shall be established. Such 
an enactment would mean a reversal of the conditions which have 
prevailed in Mexican currency matters, and it will, therefore, be 
interesting to note how the project will be entertained in that 
country. No doubt the operation will be somewhat costly at first, 
for it will require the accumulation of a gold reserve if the reform is 
to be effective, and that is not an easy matter for a country which 
has hitherto been accustomed to use silver only. At the same time, 
Mexico is a great producer of the white metal, and the ultimate 
effect of its action must be to depress the price of the article still 
further. 


MEXICAN 
CURRENCY. 
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THE April number of the Bankers’ Magazine of 
eed New York contains a full account of a joint debate 
INTERESTING : : 
piscussion, | between two chapters of the American Institute of 
Bank Clerks. The subject matter of the debate 
was: “ Resolved, that National banks be permitted to issue currency 
based on their general assets.” The debate, which was held in 
public, attracted considerable attention, and three leading men, well 
versed in the laws of commercial finance, acted as judges. Some of 
the speakers on the negative side in the debate declared in favour of 
an asset currency, but pointed out the difficulty of issuing such a 
currency under the present banking system. They also showed that 
it is practically impossible to establish a great central bank such as 
exists in most European countries. The judges, however, gave their 
decision in favour of the affirmative. 


> 
~ 





SERVIAN TRADE.—A recent consular report on the trade of Servia states 
that, according to the official statistics published by the Servian Government, 
the gross trade of Servia in 1901 amounted to £ 4,380,843, of which sum 
42,627,426 was contributed by the export and £1,753,417 by the import 
trade. In 1902 the value of the export trade for the first nine months of the 
year was estimated at £1,877,994, as compared with £ 1,638,197, for the 
corresponding period of 1901. The import trade was valued at £ 1,303,971 for 
the first three quarters of 1902, against £ 1,302,799 for the same period of rgor. 


AusTRO-HUNGARIAN Conversions.—The Austrian Minister of Finance 
has announced the stamping of the 4*2 per Cent. Common Debt as Four per 
Cent. Stock, representing the conversion of the Austrian part of the Common 
Debt of the Monarchy, amounting, in round figures, to 3,600,000,000 crowns. 


The Hungarian Government, it will be recollected, reserved the right of 


converting its share of 1,400,000,000 crowns at a later period, and is now 
making arrangements to carry that undertaking into effect. ‘The Austrian 
Government has chosen the simplest form of conversion by stamping the 
existing 4°2 stock with the new rate of interest, but the Hungarian Govern- 
ment proposes to issue in place of the old Rente a new Hungarian Four per 
Cent. Crown Rente. Thus the Rente, which has been hitherto a common 
Austrian and Hungarian Debt, will in future be a divided stock. The 
Hungarian Government, says the Vienna correspondent of the Ainancia/ 
Times, is negotiating with a syndicate consisting of the Austrian Bodencredit- 
Anstalt, the Credit Anstalt and the Rothschild house for the carrying out of 
the conversion. Some leading French banks are also expected to join the 
syndicate. The Austrian Minister of Finance will shortly make an issue of 
125,000,000 crowns of Four per Cent. Crown Rente, the proceeds of which 
will be used for the construction of railways and canals. The Minister hopes, 
with the aid of this emission, to be able to meet the demands of his Budget 
for the present year. 






: 
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| 
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Monetary Review. 


The Transvaal Loan.—lts Effect on the Money Market.—Reduction in Bank 
Rate.—Gold Movements at the Bank.—Silver—Money Rates Abroad. 
— Features of the Month and Fresh Issues of Capital.—Trade, etc.— 
Thé Outlook. — 





HE tone of Lombard Street during the past month was 
determined almost entirely by matters connected with 
the Transvaal loan. For some days previous to its 
issue the market had vainly endeavoured to finally 
cancel its indebtedness to the Bank, and had failed to 

do so by about a couple of millions. On another page we give, for 
purpose of reference, full details of the prospectus of the loan, and 
need only refer here to some of its effects upon the Money Market. 
As soon as it was known that the issue was to be in the form of 
three per cents at par, the success of the loan was absolutely assured, 
but probably few expected that the rush would be as enormous as it 
was. It is now a matter of history that the total applications 
amounted to 1,174 millions sterling, and that this total included 
something like 50,000 separate applications for amounts of £100 
each. The mere statement of the fact is sufficient to indicate the 
extent to which the Money Market was disorganised by the 
operation; the amount deposited with the applications alone in- 
volving a “lock-up” of something like 35 millions sterling. With 
commendable promptness the Bank dealt with the allotments so as 
to retain the cash for as short a time as possible, but, as it was, the 
market probably had to borrow from the central institution prac- 
tically the whole of the money required in connection with appli- 
cations for the loan. It was noticeable, however, that, after the 
letters of allotment and regret had been issued and the Bank had 
retained the three millions representing the deposit money and the first 
instalment on the new loan, conditions in Lombard Street were 
somewhat less stringent than before, a circumstance which would 
seem to indicate that a certain amount of foreign capital was attracted 
by the Transvaal loan. 

Business in loans during the month was far more active than in 
discounts, the scarcity of cash and uncertainty as to the future, 
inclining holders of money to prefer business in short-dated loans to 
investing the money in bills. Late in the month a renewal of Con- 
tinental demands for three months’ paper occasioned rates to weaken 
slightly, and, in consequence of a reduction in the Bank rate to 34 per 
cent. on the 21st of the month, quotations in the open market fell to 
the level shown in the following table :— 
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| 
Market Rates—Best Bills. 
| 
Floating | Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 





























April 23, 1903 38 31 33 4 Oct. 2, 1902. 
May 23, 1903 3 38 3t | 3a 34 | May 21, 1903. 
Movement ~4 | - -*% | -— | -} 


| 
—_— 
EF x |x| 
>| 3b 
| 
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The directors of the Bank are to be congratulated upon having 
grasped the true position of affairs in reducing the rate to 34 per 
cent. It has been palpable to close observers of the Money Market 
for some time past that we have attracted gold, not because of the 
4 per cent., but from the action of the Bank in paying a slightly 
higher price for the metal in the open market, and, although it is quite 
probable that further withdrawals of gold may take place for Argentina, 
such withdrawals would probably be made were the Bank rate 
34 or 4 per cent. What, however, is distinctly desirable, is that rates 
in the open market should not be allowed to slip away unduly, and 
we think that the Bank has been well advised in retaining its rate for 
advances at 4 per cent. 


GOLD MOVEMENTS AT THE BANK, 

Until quite late in the month the Bank has succeeded in obtaining 
practically all arrivals of bar gold from the Cape and elsewhere, and, 
as will be seen from the following table, over a million sterling has 
been received during the month, the net amount imported having 
grown from £1,954,500 to £3,176,500 :— 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO MAY 20, 1903. 





To South America ° - £1,687,000 | Bar gold bought. ‘ . £4,060,000 
» Buenos Ayres . ‘ ‘ 574,000 German gold coin bought ‘ 636,000 
» Brazil ° ‘ ‘ e 80,000 | From Egypt . . e ‘ 20,000 
» Peru . . - ‘ 31,000 » Australia . : ‘ 296,000 
» Bermuda . . . ‘ 30,000 » Berlin ‘ ‘ , 15,000 
» Guayaquil ‘ ; ‘ 20,000 » Continent , ‘ ° 14,500 
» Malta ‘ , ° ° 20,000 » Paris . ‘ ; . 7,000 
» South Africa . ‘ , 10,000 » Portugal ‘ ‘: , 5,000 
» Hong Kong . ° ° 10,000 
» Natal ° ‘ ° ‘ 10,000 
» Continent ; . ‘ 5,000 

£2,477,000 

Net amount imported . + 3,176,500 
£5,653,500 £5,653,500 
7—_-_-_--_ —_—__—_—_—_—_ 
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SILVER. 


During the month there has been a rapid advance in the price of 
bar silver, the quotation for immediate delivery being 25,;@. per 
ounce, as compared with 23,4. per ounce when we last wrote. Much 
of the advance has been due to the oversold condition of the market, 
proof of which is afforded in the fact that the forward quotation is no 
more than 24$d. per ounce. This shortage of immediate silver is 
expected to be less felt when May has passed, but no doubt it will 
influence prices to some extent for a month or two yet. Meantime, 
the United States Government has bought silver steadily, with the 
result that it now holds more than four million ozs. of the metal—a 
total which, in some quarters, was considered to be the limit of its 
immediate purchases. Whilst that Government continues to absorb 
so large a proportion of the supplies, there is little chance of the 
market resuming its normal condition ; but it should not be overlooked 
that events in the future do not promise to favour the metal. The 
Straits Settlements, if they carry through the suggested reform of 
their currency, will have sufficient silver for their initial coinage 
operations in the shape of dollars held at present in reserve against 
the note currency, and when once the reform is carried through the 
Straits will probably need less silver than in the past. The Mexican 
reform will not lead to any important demand for silver in the market, 
as the country has always an overplus of the metal, and if Sefior 
Limantour carries through his scheme, it is probable that the 
diminution in the use of silver will be even greater than in some of 
the Eastern countries which are following the example of India. 
There has been some revival in the demand for money in India owing 
to goods being pushed forward before the monsoon breaks, and the 
Bank of Bengal, which had reduced its rate to 5 per cent., has since 
raised it to 6 per cent., whilst the Bank of Bombay has advanced its 
minimum to 8 per cent. 


MONEY RATES ABROAD. 


The value of money on the Continent has shown a somewhat 
uncertain tendency. In Paris supplies of cash have remained 
plentiful, and the course of discount rates has been generally 
downwards. On the other hand, it is evident that, in Berlin, the 
flotation of the recent Imperial loan has tended to harden the 
market, probably for the simple reason that most of the money had 
previously been borrowed by the Government from the Reichs- 
bank, and the proceeds of the loan have been used to cancel this 
indebtedness. 
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| Paris. | Berlin. Amsterdam. Vienna. 
Market Rate, April 23,1903. . . .| 2$% | 23 % 38 % 33 % 
| 
- May 23,1903 . . .| 2§ | 38 3} 3} 
ry <a oe a aca ew a @ } | +) } +} 


FEATURES OF THE MONTH AND FRESH ISSUES OF CAPITAL. 


As already indicated, the feature of the past month has been the 
issue of the new Transvaal loan, the main particulars of which were 
as follows :— 

Of the total amount of £35,000,000 in 3 per cent. stock, £ 30,000,000 was offered for 
public subscription at par, principal and interest being guaranteed by the Imperial 
Government. Inasmuch as a first dividend for a full six months’ interest is payable on 
November 1 next, although the instalments are spread over the next eight months, the 
actual price works out at about £98. 18s. 8d., thus yielding to the investor a return slightly 
over 3 per cent. The stock will be repayable on May 1, 1953, by means of a sinking 
fund of 1 per cent. per annum, to be applied to the purchase of the stock, when below par, 
or to be otherwise invested under the management of trustees appointed by the Imperial 
Treasury with the concurrence of the Secretary of State for the Colonies. The Government 
of the Transvaal reserves to itself the right to pay off the stock at any date after May 1, 
1923, subject to six months’ notice. The dates on which the further payments will be 


required are as follows :— 
£7 per cent. on May 22. 


£10 ” on June 16. 

£10 ” on July 14. 

£10 - on August II. 
41$ on September 15. 
£15 ” on October 13. 
£15 - on November 10. 
£15 ” on December 8. 


It will be noted that nothing was said in the prospectus with regard to the five millions 

not offered for subscription ; but it is generally supposed that it may be held back for 
conversion operations in connection with railway interests acquired. 
At a dinner of the Bankers’ Association the Governor of the Bank 
of England stated that the total number of applications for amounts 
of £100 was about 49,000, and the Chancellor of the Exchequer 
has since stated in the House that the applicants for the Transvaal 
loan included 145 of a million pounds each, eighty-nine exceeding 
one million but not exceeding five millions, five exceeding five 
millions and not exceeding ten, and five exceeding ten and not 
exceeding twenty millions. 

Apart from the Transvaal loan the creations of capital during 
the month were not particularly extensive, but they were more 
numerous and of greater importance than of late. At the end of 
April a very successful issue was made of a Port of Buenos Ayres 
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five per cent. loan for £1,430,700 at 89 per cent., while towards the 
end of May Messrs. Rothschild offered a Brazilian Government five 
per cent. loan for £5,500,000 at go per cent., with special hypothe- 
cations on revenues connected with the Port of Rio. In addition to 
numerous public issues of capital for small amounts, the issues made 
privately included the placing of 41,200,000 in Mexican Treasury 
bills. 
TRADE, ETC. 

Making all allowance for the fact that the April trade returns 
were affected by Easter holidays, the figures were decidedly satis- 
factory, the imports being only down £2,398,000, while the exports 
were less by £356,000. Indeed, whether judging by the trade and 
navigation returns, the railway traffics, or the condition of the 
Money Market, there is little doubt that trade throughout the 
country remains fairly active. 


THE OUTLOOK. 

The flotation of the Transvaal loan has removed at least one 
element of uncertainty from the Money Market. But even as regards 
the loan itself it is still difficult to determine its precise effect, 
for the reason that so many of the original applicants were merely 
premium hunters, that until the stock has passed into other hands 
it is difficult to decide just how far the loan has permanently 
attracted foreign capital and the hoardings of the English public 
here, or whether it has merely absorbed what may be termed 
financiers’ capital. Moreover, in many other directions the financial 
outlook must still be regarded as obscure. The situation in New 
York alone easily promises to become an important factor to be 
reckoned with, while, as mentioned in the previous paragraph, 
conditions of trade here warrant anticipations of fairly active 
demands for money in the provinces for some little time to come. 
There is, in fact, much that warrants a cautious attitude being still 
adopted by bankers and discount houses, but at the same time 
it may be admitted that, to some extent, the position is a little 
clearer than it was a few months ago. There are indications here 
and there that capital is beginning to accumulate, though very 
slowly, and provided that the Bank of England can make its 34 
per cent. rate fairly effective, and so prevent the value of money 
here slipping greatly below the Continental centres, there seems 
some reason for hoping that during the next few months less 
stringency may be apparent than of late. Something will depend 
upon the precise effect on the Continental Money Markets of the recent 
reduction in the Bank rate. If, for example, through encouraging 
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confidence in the Stock Markets it should lead to the transfer of 


foreign money at present placed at call here into more permanent 
securities, elements of greater stability would be introduced into the 
financial situation generally, while it is not improbable that monetary 
conditions in Lombard Street would also become a little easier 
in consequence. On the other hand, it must not be forgotten that, 
in connection with developments in South Africa and other parts 
of the world, to say nothing of trade activity here, there is little 
probability of money rates falling to any very low level for some 
time to come. Much will depend upon the Bank of England’s 
action in the immediate future with regard to gold. If it 
should consistently pursue the policy recently adopted of dealing 
more freely in the gold market, it may easily be that we shall see 
substantial additions to the gold reserve ; but if, on the other hand, 
the directors trust to the obsolete methods of simply attracting gold 
by the raising of the official rate, then there is the fear that further 
withdrawals of the precious metal might lead to a fresh advance in 
the official minimum. 





- 
ae 


A BrancH of the Bank of Australasia has been opened at Bega, New 
South Wales. 


Tue London and County Bank has opened a branch at No. 263 Strand, 
W.C. (adjoining the Law Courts), under the management of Mr. A. W. 
Laidlaw. 


THe New German Loan.—Writing on May 9, the Berlin correspondent 
of the Financial Times makes some rather startling allegations with regard to, 
the recently announced successful flotation of this loan. “The fact,” he states, 
“can no longer be denied that the subscription for the new German 3 per cents. 
was no success whatever, but, on the contrary, a veritable failure. This is 
now admitted even by German papers, although most Bourse and financial 
journals continue to publish denials. One Berlin commercial paper, how- 
ever, is frank enough to say: ‘ The fact remains that the Imperial loan, whose 
over-subscription was announced to the world with great flourish of trumpets, 
has not even been placed to the full extent of the amount offered.’ From 
reports current in Bourse and other circles it appears that scrip representing 
70,000,000 marks has not been taken up by subscribers, but had to be taken 
back by issuing houses. Inspired notes communicated to several financial 
papers seek to explain this away by maintaining that the buying back by 
houses of issue was done only to arrest the downward movement of the price 
of the stock. All these strained explanations fail to do away with the fact 
that the subscription was but a sham success.” 
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STOCK EXCHANGE VALUES. 


Og LTHOUGH business in the Stock Markets, as in Lombard 
: Street, has been disorganised during the past month 
by the flotation of the Transvaal loan, the net result 
of that operation has been favourable, and with 
a few exceptions, the movements to note in the more 
important departments are in the upward direction. On balance, 
however, the change from a month ago is quite trifling, our aggregate 
value of representative securities merely showing an advance of 
about four millions, the exact figures being as follows :— 





Aggregate value of 325 representative securities on April 20, 1903 £3,077,447,000 
” = - » May 20, 1903 3,081,422,000 








Increase . ° . . 43,975,000 

Most of the first-class investment securities have been steady to 
firm, the mere fact of the Transvaal loan being “out of the way” 
having a good effect, and a small improvement in Consols is chiefly 
responsible for the fairly substantial gain recorded in the Funds. 
Foreign Government stocks were also firm, a feature being the 
continuation of active support of Argentine and Brazilian stocks 
from the Continent. The latter were also affected by the flotation 
of a new Brazilian loan. 

In spite of favourable traffic returns, English railways have been 
comparatively neglected throughout the month, and on balance show 
a fairly considerable depreciation. Some of the prior charge 
stocks of the different companies, on the other hand, have improved 
in sympathy with “gilt-edged” securities. American railroad 
securities have been entirely dominated by the position in New York, 
and steady selling from that direction has occasioned an appreciable 
shrinkage in values. 

Most of the movements in miscellaneous markets have been in 
favour of holders, a feature being the great strength of waterworks 
stocks in connection with the Parliamentary Bill. Bank shares have 
been firm, both English and foreign institutions showing a pretty 
general advance. 

In the mining market business has remained more or less at a 
standstill, and during the greater part of the month it has been a case 
of persistent selling on the part of tired holders of shares. Conse- 
quently, the valuation, as compared with a month ago, shows a 
considerable falling off. At the end of the month, however, there 
was some recovery from the lowest quotations. 
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TARBLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.) 









































Nomi Market Values. Comparison. 
ominal Department, Increase 
Amount (Par containing = enna cadets or 
vouy Apl, 20, 1903.|May. 20, 1903. Increase, | Decrease. | Decrease. 
& 4 £ £ Per Cent. 
800,194 | 14 British and Indian| 763,977 767,735 3 ‘. se + 05 
Funds 
36,379 | 8 Corporation (U.K.) 38,895 38,830 65 - 02 
Stocks 
49,417 | 11 Colonial Gov. do. 50,014 50,262 248 + 05 
29,823 | 5 Do. Inscribed do. 30,684 31,009 325 + I'l 
928,539 | 30 Foreign Gov. do.| 851,630 854,175 2,545 je + 03 
213,007 | 19 British Rail. Ord.| 267,409 | 265,306 ~ | 8008 - o8 
171,118 | 14 Do. Debenture do.| 189,989 190,809 820 | “as + 04 
128,803 | 13 Do. Preference do. 170,273 170,324 51 | i | — 
47,010 | 7 Indian Railway do. 58,280 57,883 sis 397 | -— 07 
56,014 | 8 Railways in British 42,621 42,831 210 pat | + 05 
Possessions do. | 
89,000 | 10 American Ry. Shs. 97,081 93,766 ce 3,315 - 03 
59,545 | 12 Do. Bonds (Gold) . 50,135 51,467 332 | ‘ae | + 06 
7,605 | 5 Do. do. (Stg.) . 8,549 8,541 a Ss | -o 
19,516 | 12 Foreign Railways . 16,643 16,936 293 waa | + 18 
84,216 | 9 Do. Obligations . 56,785 56,809 24—COC| ee — 
35,190 | 30 Bank Shares, 7.e. 
— 10 British Bank Shs. 48,027 48,149 122 | + 03 
— 4 Australasian do. 9,757 10,057 300 + 31 
_ 6 Other Colonial do. 8,334 8,992 158 ; + 18 
— 10 Semi-Foreign do. 16,823 16,864 41 ‘i | + o2 
7,038 | 8 Corporation Stocks 7,220 7,210 ans 10 | - o1 
(Col. and For.) | 
6,167 |. 8 Finan. Land . ‘ 9,040 9,142 102 ‘ + Vl 
10,842 | 4 Gas : ‘ ‘ 28,683 28,936 253 | + o'9 
3,956 | 14 Insurance ‘ | 18,447 18,694 247 | one + 13 
6,055 | 7 Coal, Iron & Steel 10,416 10,287 sue 129 - 12 
20,716 | 6Can.and Dock . 75,941 77,129 1,188 eee | + 16 
4,529 | 8 Breweries . 11,364 11,364 eae — 
9,944 | 15 Com. Industrial, ete. 35,969 36,852 883 eee + 2°5 
8,810 | 10 Mines (chiefly S. 545539 51,399 oe 3,140 - 53 
African) | 
4,966 | 8Shipping .. 7,721 7,624 dus 97 - 13 
17,914 | 9 Telegraph and 16,677 16,642 as 35 - 02 
Telephone 
4,066 | 11 Tram.and Omnibus 3,533 3,558 25 eee + O'7 
8,553 | 10 Waterworks . o| 20,491 21,840 1,349 ens + 66 
13,274 9,299 Average 
Lejss decrease 97299 we increase 
ee Ree cere oS) leer veenam per cent. 
2,868,932 | 325 Totals (£3077,447 43,081,422 Net increase 43,975 + Oo! 





THE BraziLtian Loan.—lIn spite of a controversy which arose at one 
time concerning the special hypothecations connected with the new Brazilian 
loan floated by Messrs. Rothschild the issue was greatly over-subscribed, 
although it was for as much as £5,500,000. Ultimately it was announced 
on the day of the closing of the lists that the points at issue concerning 
these hypothecations had been satisfactorily arranged. 
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Street, has been disorganised during the past month 
by the flotation of the Transvaal loan, the net result 
of that operation has been favourable, and with 
a few exceptions, the movements to note in the more 
important departments are in the upward direction. On balance, 
however, the change from a month ago is quite trifling, our aggregate 
value of representative securities merely showing an advance of 
about four millions, the exact figures being as follows :— 





Aggregate value of 325 representative securities on April 20, 1903 £3,077,447,000 
“ * ” » May 20, 1903 3,081,422,000 








Increase . ° . ° £ 3,975,000 

Most of the first-class investment securities have been steady to 
firm, the mere fact of the Transvaal loan being “out of the way” 
having a good effect, and a small improvement in Consols is chiefly 
responsible for the fairly substantial gain recorded in the Funds. 
Foreign Government stocks were also firm, a feature being the 
continuation of active support of Argentine and Brazilian stocks 
from the Continent. The latter were also affected by the flotation 
of a new Brazilian loan. 

In spite of favourable traffic returns, English railways have been 
comparatively neglected throughout the month, and on balance show 
a fairly considerable depreciation. Some of the prior charge 
stocks of the different companies, on the other hand, have improved 
in sympathy with “gilt-edged” securities. American railroad 
securities have been entirely dominated by the position in New York, 
and steady selling from that direction has occasioned an appreciable 
shrinkage in values. 

Most of the movements in miscellaneous markets have been in 
favour of holders, a feature being the great strength of waterworks 
stocks in connection with the Parliamentary Bill. Bank shares have 
been firm, both English and foreign institutions showing a pretty 
general advance. 

In the mining market business has remained more or less at a 
standstill, and during the greater part of the month it has been a case 
of persistent selling on the part of tired holders of shares. Conse- 
quently, the valuation, as compared with a month ago, shows a 
considerable falling off. At the end of the month, however, there 
was some recovery from the lowest quotations. 
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TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[000’s omitted.] 





Nominal 
Amount (Par 
Value). 


4 
800,194 
36,379 


49,417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
59,545 

7,605 
19,516 
84,216 
35,190 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4,529 
9,944 
8,810 


4,966 
17,914 


4,066 
8,553 


2,868,932 























Market Values. Comparison. I 
Department, ncrease 
containing oa: xeneeaanaaaant Be i 
Apl. 20, 1903.|/May. 20, 1903. Increase. Decrease. 
& 4 4 4 Per Cent 
14 British and Indian 763,977 767,735 3758 + 05 
Funds } 
8 Corporation (U.K.) 38,895 38,830 65 - 02 
Stocks 
11 Colonial Gov. do. 50,014 50,262 248 seis + 05 
5 Do. Inscribed do. 30,684 31,009 325 axe + I'l 
30 Foreign Gov. do.| 851,630 854,175 2,545 | ie + 03 
19 British Rail. Ord.! 267,409 265,306 ees 2,103 - o8 
14 Do. Debenture do.| 189,989 190,809 820 440 + 04 
13 Do. Preference do. 170,273 170,324 51 ove a 
7 Indian Railway do. 58,280 57,383 aaa 397 | - 07 
8 Railways in British 42,621 42,831 210 eve o's 
Possessions do. 

10 American Ry. Shs. 97,081 93,766 mom 2 | - 03 
12 Do. Bonds (Gold) . 51,135 51,4607 332 ee |} + 06 
§ Do. do. (Stg.) . 8,549 8,541 ae | 8 | -— OF 
12 Foreign Railways . 16,643 16,936 293 ies | + 18 
9 Do. Obligations . 56,785 56,809 24 | | = 

30 Bank Shares, 7.e. 
10 British Bank Shs. 48,027 48,149 122 | + 073 
4 Australasian do. 9,757 10,057 300 + 31 
6 Other Colonial do. 8,834 8,992 158 } + 18 
10 Semi-Foreign do. 16,823 16,864 4! | + O72 
8 Corporation Stocks 7,220 7,210 in 10 - oO 
(Col. and For.) 
8 Finan. Land. . 9,040 9,142 102 | +01 
4 Gas : -| 28,683 28,936 253 | + 09 
14 Insurance. o| 18,447 18,694 247 se | 4 
7 Coal, Iron & Steel 10,416 10,287 ae 129 | =— 42 
6Can.and Dock . 75,941 77,129 1,188 | vou | + 16 
8 Breweries ° 11,364 11,364 vs ~- 
15 Com. Industrial,etc. 35,969 36,852 883 eoe | 25 
10 Mines (chiefly S. 54,539 51,399 a 3,140 - 58 
African) 
8 Shipping ° ° 7,721 7,624 | 97 - 13 
9 Telegraph and | 16,677 16,642 | 35 - 02 
Telephone 
11 Tram.and Omnibus | 3,533 3,558 25 + 07 
10 Waterworks . -| 20,491 21,840 1,349 + 66 
13,274 9,299 Average 
Lelss decrease 9,299 | aes increase 
. a tae ni per cent. 
325 Totals 43,077,447 \4 3,081,422 | Net increase 43,975 + oO! 





THE Brazitian Loan.—In spite of a controversy which arose at one 
time concerning the special hypothecations connected with the new Brazilian 
loan floated by Messrs. Rothschild the issue was great’y over-subscribed, 
although it was for as much as £5,500,000. 
on the day of the closing of the lists that the points at issue concerning 


these hypothecations had been satisfactorily arranged. 


Ultimately it was announced 
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Fustitute Wotes. 


THE annual meeting of the Institute of Bankers, held early 
last month, terminated a session which may fairly be described as 
notable in more ways than one. The lectures on Commercial 
Geography and Commercial History for instance, constitute a 
distinct departure from the lines hitherto proceeded on. As 
regards the fear, sometimes expressed, lest breadth and liberality be 
carried to excess, a glance at the names of the executive reveals a 
sufficient guarantee that the obvious limits will be observed. 


ANOTHER feature of the past session, and one which indicates 
general appreciation of the council’s policy, is the remarkable 
increase in the figures relating to both membership and examina- 
tions. At the end of 1902 the total membership was 4,620, a record 
increase of 427 upon the previous year; and the elections in 1903 
have been unprecedentedly numerous. Candidates to the number of 
1,506 were examined at 216 centres, as compared with 1,231 candi- 
dates at 118 centres last year. The fact that the number of centres 
has been nearly doubled in a twelvemonth testifies to the rapid 
expansion of the Institute’s sphere of influence. 


THEN there is an addition of £500 during the financial year to 
the balance of the Institute, which now stands at the substantial 
figure of £8,257. This amount will enable the council readily to 
seize the opportunities for further usefulness that are sure to present 
themselves as time goes on. 


THE chair at the annual meeting was taken by Mr. J. Herbert 
Tritton, the president, who, by the way, was present at the Institute’s 
inception in 1879. In the course of an appropriate speech, he 
referred to the hearty interest taken by the members of the 
council in the affairs of their association, as proved by the regular 
and large attendances at the council meetings. The latter are in 
these respects, he said, surpassed by few board meetings in the city 
of London. The adoption of the report was seconded by Mr. 
Graham Whyte, who praised the Institute’s work in “ standardizing ” 
banking practice throughout the country. 


THE election of the new members of council, to which we referred 
last month, having been confirmed, a vote of thanks to the council 
and staff was proposed by Mr. F. E. Steele, seconded by Mr. H. T. 
Easton, and acknowledged by Mr. Harvey. Another to the chair- 
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man, on Mr. Harvey’s motion, brought to a close a meeting which, 
in view of the excellent report we have outlined above, was naturally 
characterised by smoothness and dispatch. 


THE first prize of £20 in the essay competition this year was 
won by Mr. Ernest Elstub, of the Manchester and County Bank, 
Blackpool, who was the second prize essayist last year. The second 
award of £10 was gained by Mr. George Lonsdale Ayre, of the 
Craven Bank, Colne. The subject was of present interest and 
importance, viz., ‘Municipal Borrowing, and its Effect, immediate 
and ultimate, on the Business of Banking.” 





> 
a 


LONDON AND YORKSHIRE BANK, LimITED.—An extraordinary general 
meeting was held on May 15, at the Cannon Street Hotel, Mr. John Mews 
presiding, to consider a scheme for the transfer of the company’s undertaking 
to the Union of London and Smiths Bank, Limited. The chairman said 
that it was not owing to anything adverse in the bank’s affairs that the 
meeting had been called. The business was sound and the finances of the 
company were satisfactory. After a searching examination of their accounts 
by the Union Bank, they had not been asked to provide a penny beyond the 
provision already made for bad and doubtful debts. He was far from saying 
that the day of small banks was past. On the contrary, he felt sure that the 
London and Yorkshire Bank, with its fine business and high credit, would, in 
any event, long survive, but he thought that it would do so at a serious 
disadvantage in its present form, as their chief competitors already, for the 
most part, possessed far greater resources and wider connections than they 
themselves could hope to acquire within a reasonable time. They had also 
been greatly influenced by the importance of making provision for the 
retirement of Mr. Clutton-Brock, which must come some day. That gentleman 
had controlled the fortunes of the bank for twenty years, in no common 
degree, and it was to him that they owed its present prosperity. Having for 
these reasons decided that an amalgamation with another bank was desirable, 
they considered that the alliance now offered was the best possible one. He 
confessed that he and his colleagues were not elated at the price which they 
had secured for the undertaking of this company, but, having regard to the 
many indirect advantages which they would obtain, and to the fact that it 
would be more costly to get what they wanted in any other way, they were 
satisfied. It was true that the liability on the shareholders would be 
nominally increased, but he did not think that this was a matter which had 
to be regarded seriously. It was difficult to realize that, in such an institution, 
a call for any other reason than additional prosperity would be made. 
Having stated that the board unanimously recommended the amalgamation, 
he moved resolutions approving an agreement for the proposed transfer to 
the undertaking. Mr. Stuart Wortley, K.C., M.P., seconded the resolutions, 
and after a short discussion they were agreed to. 
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BANKERS' DINNER. 


THE annual dinner of the Central Association of Bankers and the 
Association of English Country Bankers was held on May 15 at the Hotel 
Métropole: Lord Avebury presided, and the company included the 
Governor of the Bank of England (Mr. Samuel Hope Morley), Mr. Walter 
Long, M.P., Mr. J. Herbert Tritton (deputy-chairman of the Central 
Association of Bankers), the Governor of the Bank of Ireland, Lord 
Kinnaird, Sir J. Paget, K.C., Mr. F. O. Schuster (governor of the Union of 
London and Smiths Bank), Sir W. Holland, M.P., Mr. F. A. Bevan (Messrs. 
Barclay & Co.), the Deputy-Governor of the Bank of England, Mr. Walter 
Leaf (London and Westminster Bank), Mr. G. S. Barnes, Sir. Joseph Leigh, 
M.P., Mr. A. Baldwin, M.P., Mr. J. J. Cater and Mr. John Green (London 
and County Bank), Mr. J. B. Lonsdale, M.P., Mr. J. Brigg, M.P., Sir J. 
Goldney (Capital and Counties Bank), Mr. E. Beckett Faber, M.P. (presi- 
dent of the Country Bankers’ Association), Mr. Alban Gibbs, M.P., Sir F. 
Dixon-Hartland, M.P., Mr. C. N. Lawrence, Mr. J. Spencer Phillips 
(chairman of Lloyds Bank), the Deputy-Master of the Mint, Colonel 
R. Williams, M.P., Mr. M. O. FitzGerald (National and Provincial Bank), 
Sir J. Backhouse (Messrs. Barclay and Co.), Sir Fortescue Flannery, M.P., 
Mr. Samuel Roberts, M.P., Mr. John Dun (Parr’s Bank), Mr. F. W. Buxton 
(Prescott’s Bank), Mr. F. Norman (Martin’s Bank), Mr. H. Kimber, M.P., 
Mr. A. Helder, M.P., Mr. F. A. Smith, Mr. Talbot Agar, Mr. W. H. Winter- 
botham, and Mr. J. C. Inglis. The loyal toasts having been honoured, 

The Chairman proposed “His Majesty's Government,” incidentally 
remarking that the remission of 4d. in the income-tax was a very good 
beginning, but that an income-tax of 6d. was quite sufficient in a time of 
peace—a point to which he hoped that the Chancellor of the Exchequer 
would see his way to reduce it. (Cheers.) 

Mr. Long, in response, observed that there were to be found in every 
public gathering—in the House of Commons and in every public assembly— 
men who said that they wanted the Government to follow the principles of 
economy. Yet not a day passed with him at the Local Government Board, 
scarcely a day passed in the House of Commons, scarcely a public meeting 
was held in this country, but that men were to be found who advocated, not 
economy, but what would cause a further demand on the public exchequer. 
He asked those present, who had so much influence with the people who 
created Governments, to realise that if they wanted economy practised they 
must impress on those among whom they lived to ask for less from the 
Government and more from those who controlled local government and 
local expenditure. So long as public departments were driven, as they were 
driven, to produce Bill after Bill and to criticise the Bills which others 
produced, it was impossible to hope to get that careful examination without 
which economy could not be obtained. No doubt the Government had 
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made mistakes, but they had done their best; and if they had made 
mistakes, it was largely because the people of the country had failed to 
impress on Governments what they ought to do. (Hear, hear.) 

Mr. J. Spencer Phillips proposed “The Houses of Parliament,” for 
which Lord Kinnaird and Mr. Alban Gibbs, M.P., responded. 

Sir F. Dixon-Hartland, M.P., afterwards gave “ The Visitors.” 

The Governor of the Bank of England, in response, referred to the issue 
of the Transvaal loan, and remarked that he did not suppose that any 
previous issue had created so much interest. About 150,400 applications 
were received. The utmost was done at the bank to prevent any trouble or 
loss to the public through the application money remaining in their hands 
for any length of time ; and he believed that all present would agree in the 
course which had been taken by the Bank. (Hear, hear.) 

The health of the chairman was afterwards cordially drunk, at the instance 
of Mr. E. B. Faber, M.P. 


a 


Russian Loan.—The St. Petersburg correspondent of the Zimes states 
that M. Witte, the Russian Finance Minister, has succeeded in raising a new 
loan of 72,000,000 roubles in order to enable the Bank of the Nobility to 
advance money to impoverished landowners. The loan is issued at 94}, and 
bears interest at 4 per cent. Of the 72,000,000 roubles half has been 
subscribed by the State bank out of the funds of the savings banks. The 
other half has been divided among leading bankers of St. Petersburg in 
proportion to their capital. Several of them were unwilling to take up the 
loan owing to the scarcity of money, but M. Witte succeeded in overcoming 
their reluctance and, as a concession, has granted them the option of not 
taking up the obligations for three months to come. 


PorRTUGUESE TRADE.—According to a consular report the total value of 
the foreign trade of Portugal and the adjacent islands for 1902, including 
merchandise in transit and for re-exportation, amounted to £ 19,370,468, as 
compared with £ 18,377,400 in the year 19o1. Of this sum, imports were 
valued at £12,019,532, as compared with £11,507,700, and exports at 
£75359936, as compared with £6,869,700 in the year 1901. These figures 
show an increase of £511,832 in imports and £481,236 in exports. 
Although no special improvement can be noted, the general resources of 
Portugal do not show any sign of decline. The continued depression 
in the Portuguese colonies is a most serious loss to trade, and until this 
is remedied there is little hope of real prosperity in the country. The 
labouring classes are poor, and there is much discontent in the country 
districts on account of the high prices of articles of necessity. The present 
heavy customs duties, intended to assist the home industries, are in reality a 
great burden on the population at large. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE 


ARGENTINE ProspEeRity.—The Presidential message which was read at 
the opening of the Argentine Congress on May 4 was of a very hopeful 
nature and showed a prosperous condition of things in the Republic. 
According to a Reufer’s despatch the message says :—‘“‘ Congress opens this 
year with no fears on the part of the Republic of misunderstandings, 
complications, or dangers at home or abroad. The Republic, esteemed by 
other nations, is developing vigorously in the prosperous and flourishing 
situation of the country, which is full of confidence in its own strength. 
Capital is coming back to us in considerable proportions. We see with 
satisfaction Argentine credit completely re-established on European markets. 
Industrial, commercial and financial life is regaining its former vigour. 
Import trade is receiving a great impulse, and exports have attained propor- 
tions hitherto unknown. Government stock is rising, and there is a notable 
revival in every branch of business.” The message estimates that the 
revenue derived from posts and telegrams in 1903 will amount to 6,000,000 
pesos paper, and states that the deficit in the Budget of 1902, estimated at 
20,108,431 pesos paper, has been covered, owing to economy and good 
administration. The exports during 1902 amounted to 179,486,727 pesos 
gold, exceeding by 11,760,625 pesos the exports of 1901. ‘The debts of the 
Republic have been paid with regularity, which has enhanced the moral 
credit of the country. The 6 and 5 per cent. stocks have been quoted 
above par, thus giving evidence of the possibility of reducing the interest 
in the near future. The enormous influx of gold is significant of the 
wealth of the country. The Conversion Treasury has in hand at present 
23,000,000 pesos in gold. The law fixing the premium on gold at 127°27 
per cent. should be maintained. The continued progress of the country in 
all branches of production and commerce will permit of the suppression of 
the additional tax on imports next year. The national colonies, the message 
continues, are in a prosperous condition. Agriculture has attained great 
development, the cultivation of corn, linseed, maize and other cereals 
covering an area of 8,000,000 hectares. The export of Argentine cattle has 
received a great impulse as a result of the opening of British ports. The 
export of frozen meat in‘ 1902 reached a total value of 13,572,000 pesos gold, 
as against 7,000,000 pesos gold in 1900. The mining industry begins to 
attract serious enterprise, and the Government is beginning the study of the 
geological constitution of the soil. International commerce is advancing on 
a level with the development and progress throughout the country. The 
imports for the first quarter of 1903 amounted to 33,539,498 pesos gold, and 
it is estimated that at the end of the year they will reach a total of 123,000,000 
pesos. The exports for the first three months of 1903 amounted to 
69,351,199 pesos gold, being an increase of 12,639,651 pesos as compared 
with the same period of 1902. It is estimated that the value of the total 
exports for 1904 will reach the extraordinary figure of 250,000,000 pesos 
gold, an increase of 76,000,000 pesos on the year 1902. ‘The arrivals and 
departures of ships will probably be equivalent to 11,000,000 tons. The 
Republic possesses 18,000 kilometres of railways, which have produced a 
gross revenue of 42,480,000 pesos gold and a net revenue of 20,000,000 
pesos gold. 
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AUSTRO-HUNGARIAN CURRENCY.—An interesting review of the now 
practically completed reform of the currency in Austria and Hungary is 
given by the Vienna correspondent of the Financial Times, who, writing on 
April 2, says :—The Austrian and Hungarian Ministers of Finance have just 
introduced Bills into their respective Parliaments which are of the greatest 
importance to the dual Monarchy and its International credit. The Austro- 
Hungarian Bank will de jure resume cash payments in a short time, and 
Austria-Hungary will then become a serious factor in the international 
circulation of gold. The Austrian currency reform has been completed in a 
quiet and yet energetic way within the comparatively short period of ten 
years, and the Austro-Hungarian Bank, which, in 1893, held only 241,000,000 
crowns in gold, is now in the possession of gold and gold bills to the value 
of 1,291,000,000 crowns. In order to fully understand the present monetary 
situation, and to grasp the many difficulties which have had to be overcome, 
it is necessary to cast a glance back to the chaos which Austrian finances 
presented not so many years ago. The currency of the country after 1857 
was a silver currency, but only nominally, for actually the currency was a 
paper one, and in 1871 silver was at an agio of 20 per cent. About 1875 
the monetary system underwent a severe crisis, owing to the depreciation of 
the white metal, and in 1879 the coining of silver for private account, which 
was extensively practised, had to be forbidden by statute. The situation 
afterwards became more and more alarming, and fluctuations in exchange 
amounted to 8 per cent. The feeling grew stronger that an alteration of the 
standard could no longer be delayed, but the difficulty of creating a gold 
currency seemed insurmountable, considering the existing unfavourable 
balance of trade and the general financial circumstances of the country. Not 
until 1889-1890 was it possible to take serious steps for a reform of the 
monetary system. The Austrian currency was based upon the silver florin, 
while the new currency was to be based upon the gold crown (1 florin equal 
to 2 crowns), so that the old silver coins had to be withdrawn and replaced 
by small coins of the crown denomination. The regulation of the paper 
money naturally presented the greatest difficulties. The notes circulating 
were emitted partly by the State and partly by the Austro-Hungarian Bank. 
The State notes amounted to 312,000,000 florins, and were secured neither 
by gold nor silver bullion, and yet any reform of the currency had to begin 
with the redemption of these State notes. The plan adopted by the Austrian 
and the Hungarian Ministers of Finance was to issue gold Rentes and deposit 
the gold thus obtained in the Austro-Hungarian Bank, which redeemed the 
notes and replaced them by bank notes and silver crowns. The notes of 
the bank enjoy the exclusive right of being legal tender, and the notes in 
circulation are secured up to at least two-fifths of their value by gold or gold 
coins. All the transactions in foreign bills in Austria are concentrated in the 
bank, which often at a great sacrifice has defended the rate of exchange. The 
gold reserves of the bank increased annually, but the bank did not resume 
cash payments, and the notes, being legal tender, were not exchanged for 
gold. In the summer of 1901 the bank made the first experiment with the 
emission of gold coins with a view to estimating the sums required, but the 
public accepted gold only with a certain repugnance, and the bank soon 
found the demand for gold satisfied, as it largely streamed back to the bank. 
Since that time the bank has continued to make cash payments, although it 
is not obliged to do so by law, and can suspend them at any moment. The 
effect of the Bill which has just been introduced into Parliament is to make 
this voluntary resumption of cash payments obligatory. But in the Bill the 
Government has not fixed the day on which the bank shall be forced to 
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exchange its notes for gold, and Parliament will have to authorise the 
Government to decide on the date. The Bill contains a second very 
important stipulation. Originally the smallest notes in circulation were 
intended to be 50-crown notes, and the notes of 10 and 20 crowns were 
regarded only as temporary, but the public has become so accustomed to 
them that their withdrawal would be felt very much, and, therefore, they will 
be retained. The bank will only be obliged to secure them by legal metal 
to 100 per cent. of their value up to 400,000,000 crowns, as for these notes 
the two-fifths gold security is not sufficient. ‘The currency reform in Austria- 
Hungary is now, therefore, practically completed. The bank has de facto 
resumed cash payments ; in a short time it will even de jure be obliged to 
exchange its notes for gold. The exchange rate now shows only the same 
slight fluctuations as occur in other countries with a regulated monetary 
system, and the dual Monarchy, therefore, at last ranks among the countries 
with a genuine gold currency. 


GERMAN TRADE.—An interesting consular report has been published on 
the trade of Germany for 1902. ‘This states that the depression in trade 
and industry, which was experienced in Germany during the year r1gor, 
continued to make itself felt, though in a less degree, during 1902. ‘The 
shock given to credit in 1901 by the failure of the Leipziger Bank and 
several smaller banks, as well as by the bankruptcy of many industrial under- 
takings, was fortunately not increased by a repetition of similar calamities, 
the failures in 1902 being few and unimportant. In general the past year 
may be characterised as one showing a healthy recuperation and consolida- 
tion of trade and industry. In spite of this, the economical results have 
only been satisfactory in a few branches. Money was easy during the whole 
year, the discount of the Reichsbank, running nearly always parallel with that 
of the Bank of England, ranged between 4 and 3 per cent. The average 
discount of the Reichsbank was 3°32 per cent., compared with 4°10 and 5°34 
per cent. in the two previous years, while private discount averaged 2°19 per 
cent. in 1902, compared with 3°06 per cent. in 1901 and 4°41 per cent, in 
1900. The great want of employment and the lowering of wages in the 
larger number of industrial branches had its usual consequence in the 
lessened purchasing power of the great mass of the population, and this 
worked unfavourably on the whole markets. The most striking phenomenon 
in the German export trade is the great increase in the export of iron, to 
which two circumstances contributed. First, the readiness of the German 
works to sacrifice their profits and to export much iron at an actual loss in 
order to limit as little as possible the home production, and, secondly, the 
readiness of America to absorb almost all the surplus. The amount taken 
by America was 313,000 tons, compared with 22,500 tons, and 8,800 tons in 
the two previous years. As regards the exchange of commodities between 
German colonies and the mother country there are no comprehensive 
statistics, but trade, as a whole, was as good as in previous years. In the 
trade with British colonies Canada took a prominent place, while the export 
to Australia left much to be desired. It would seem, in anticipation of the 
increase in the import duties, enormous quantities of commodities were 
imported into Australia in 1901, which, owing to the depression caused by 
the drought, have not yet been consumed ; this may account for the lessened 
demand of 1902. The hopes which were entertained by German merchants 
as to the great impetus to trade which would follow peace in South Africa 
have not quite been fulfilled. The exports of Germany to the new British 
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colonies have not reached the anticipated amount, but the trade with Cape 
Colony and Natal was satisfactory. The question as to how the new 
customs tariff will affect the competition of German industry in the world’s 
market and how trade contracts will be thereby influenced is one of 
enormous importance for the development of the German export trade. As 
is well known, both questions are the subjects of lively discussion, but no 
definite conclusion on the matter can be at present arrived at. The money 
market remained very easy almost throughout the whole year. The rate of 
discount for bills of the Reichsbank was 4 per cent. on January 1, but was 
reduced to 34 per cent. on January 18, and again to 3 per cent. on 
February 11. On October 4 it rose to 4 per cent., which rate lasted until 
the end of the year. These fluctuations took place almost simultaneously 
with those of the Bank of England. The private discount, which on the 
average was 2°19 per cent. as previously mentioned, remained a little lower 
than that in the United Kingdom throughout the year. The easiness of 
money on the Berlin Bourse was principally caused by the small demand for 
it for industrial purposes, #.¢., the limitation of work in the factories and the 
reduction of wages in connection therewith. The demand for money on the 
Bourse for the prolongation of “futures” in securities was not considerable. 
The indebiedness of German Bourses to foreign countries scarcely enter into 
consideration ; on the contrary, considerable amounts standing in favour of 
Germany had been accumulated in foreign countries, especially in the 
United Kingdom and in the United States of America. In the foreground 
of the transactions of the Bourses throughout the whole year stands the 
market for investment securities; numerous and extensive issues of such 
securities took place and were all successful. ‘The following German States 
loans were issued: £ 5,750,000 3 per cent. Imperial German State Loan, 
£9:250,000 3 per cent. Prussian Consolidated State Loan, both at the rate 
of 89°80 per cent. Further loans for various German Federal States, as 
well as loans for several Prussian provinces, and a great number of loans 
for German cities, were issued, which all found a ready market at good prices. 
In the year 1902 about £8,500,000 of loans for German cities (of these 
£5;100,000 at 34 and 4 per cent.) were admitted and quoted on the Berlin 
Bourse.» The mortgage banks displayed great activity in connection with 
the issue of new loans; the want of confidence to which those institutions 
were exposed after the events of the year 1901 vanished after reconstruction 
in certain cases, and the new issue of loans found a ready market. Apart 
from £20,600,000 of mortgage securities, which served for the purpose of 
meeting liabilities, £13,750,000 mortgage securities recently issued by other 
mortgage banks were admitted for quotation on the Bourse. With regard to 
the financial operations of foreign countries, the issue of £ 18,650,000 4 per 
cent. Russian State Loan of 1902 and the conversion of Austro-Hungarian 
Rentes stand foremost. ‘The situation of the banks generally in 1902 cannot 
be considered unsatisfactory. Large profits were not made owing to the low 
rate of interest during almost the whole year, commission business was 
languid, and the issue of securities was principally limited to those for 
investment purposes, but no great losses have been incurred by the banks. 
The concentration of banking business has made further progress by the 
combination of provincial banks, or by provincial banks joining Berlin 
houses. The “ Disconto Gesellschaft” has increased its capital from 
£6,500,000 to £7,500,000, the “Deutsche Bank” from £7,500,000 to 
£,8,000,000, and the “ Bank fiir Handel und Industrie” from 45,250,000 to 
£,6,600,000. The ten largest Berlin joint-stock banks, in which nearly half 
the capital of the German credit banks is concentrated, and which dispose of 








880 NOTES. 


a capital of £47,950,000, and also of reserve funds of £11,000,000, have 
paid on the average a dividend of 7 per cent., #e., from 34 per cent. up to 
II per cent., varying at each of the separate banks. 


Orroman Dest.—The unification of the Turkish debt would at length 
seem to be in a fair way of being carried through. The report of the 
Unification Commission came before a Turkish Cabinet Council at the end of 
June. The Council, however, considered £T32,000,000 as too big an 
amount for the new loan, which is to replace the bonds in circulation, and 
proposed a reduction of a million. The discussion was accordingly adjourned, 
in order to ascertain the views of the banking syndicate, which is to carry out 
the operation, with regard to the proposed reduction. These proved to be 
unfavourable, the Ottoman Bank declaring it to be quite impossible to accept 
the reduction. The report, therefore, was again examined by the Cabinet 
Council about the middle of May, with the result that a mazbatta was sent to 
the palace approvirig the scheme. The Sultan, however, has hesitated to 
give his approval, and has sent the mazbatta back to the Council of Ministers 
for the modification of the clause dealing with the advance which the 
Ottoman Bank undertakes to make, as His Majesty regards the conditions as 
unfavourable. The scheme fixes the new debt at £T32,000,000, at a 
nominal rate of interest of 4 per cent., and 4 per cent. will be set aside every 
year for the sinking fund. Of this sum, £7 30,500,000 is required to refund 
the various series of the debt. ‘Thus, series B will receive #£T70, series C 
4140, and series D £T37}. This will leave a balance of £T1,500,000, of 
which £1T375,000 will go to form an extraordinary reserve fund, the rest 
being absorbed by the costs of the operation. The banks undertake to make 
to the Government a loan of £T2,500,000 on the security of the eventual 
surplus accruing from the assigned revenues. The issue, however, will not 
take place for eighteen months ; but the Porte will receive a considerable 
advance immediately on the promulgation of the Iradé approving the unifi- 
cation scheme. Meanwhile negotiations are proceeding for the suspension of 
arbitration on the question of an additional } per cent. interest on the debt, 
by means of a compromise based on better terms for the exchange of bonds. 

PoRTUGUESE Loan.—In connection with the anticipated Portuguese loan 
the Portuguese Minister of Finance has submitted to the Cortes a bill for a 
loan of four millions sterling, which, he said, would be employed in the pay- 
ment or redemption of exterior floating debt, and in regulating exchange. 

TRANSVAAL TRADE.—The goods exported from the Transvaal in the 
quarter ended March 31 were valued at £2,685,000. The principal items 
were gold, £2,604,967—being over £1,500,000 increase on the same period 
last year—and coal, £32,000. The total imports for the first quarter were 
46,188,000, of which £2,655,000 came wié Natal, £2,576,000 wid Cape 
Colony, and £956,000 wid Delagoa Bay. The imports show an increase of 
nearly £5,000,000. The largest items are iron and steel, 42,000,000, and 
machinery, £600,000.— Reuter. 











881 


Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
May 8, 1903. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73'7 
1883-1892= 72 February, 1895 = 60°0 
1888-1897= 67 July, 1896 = 59'2 
1893-1902= 66 July, 1900 = 76°2 

i December, 1901 = 684 
1884 = 76 April, 1902 = 69°7 
1896 = 61 May, 1902 = 70°9 
1897 = 62 December, 1902 = 69°! 
1898 = 64 January, 1903 = 69°5 
1899 = 68 February, 1903 = 70'2 
70 6s 675 March, 1903 = 70%4 
1901 = 70 April, 1903 = 694 
1902 = 69 





The upward movement received a check during the past month, principally 
caused by metals and meat. Corn was on the whole firmly maintained, but 
among animal food products beef, mutton and butter were distinctly lower, 
and only bacon advanced. Sugar was practically unchanged, while coffee 
was weak. In the group of minerals the decline was particularly marked for 
pig iron, and Scotch fell from 57s. to 52s. per ton, but copper, lead, tin and 
house coal in London were also cheaper. Among textiles, colonial wool and 
cotton improved to some extent. English wool, on the other hand, was no 
better, and flax, hemp and jute were barely maintained. Sundry materials 
experienced no change in the aggregate. 


Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1888-1897. 1893-1902. 1895. 1896. 1g00. 1902, 1903. 1903. 
Average. Average. Average. Feb. July. Feb, Dec. Mar. April. 
Food . 84 70 66 638 600 658 66°2 67°1 658 
Materials 76 65 66 570 586 81'9 71°3 72°9 72°0 


Materials stand only 1 per cent. higher than at the end of last year, 
while articles of food are slightly lower. 

Business in Germany is improving, but there appears to be some 
uncertainty about American affairs, which affects the iron trade to some 
extent. 

Silver was more active, thanks to the American purchases for the 
Philippine currency; the price touched 25;g¢., showing an advance of 
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10 per cent. as compared with the end of March, and closed at 243d. In 
the present month there has been again increased firmness, and the quotation 
has so far fluctuated between 24#d. and 254d. per oz. The prices and 
index-numbers compare as follows (60°84d. per oz., being the parity of 
1 gold to 154 silver = 100) :— 


Index- 
, Price. Number, 
Average, 1893-1902 ‘ : ‘ j 28id. = 47°! 
End August, 1897 . ‘ : ; ; 234d. = 392 
End December, 1900. : : : 29%;d. = 486 
End December, 1902. ; : ; 22id. = 366 
End January, 1903 . : : . atid. = 360 
End March, 1903 . : : ; , 223d. = 37°4 
End April, 1903 248d. = OI 


Yours faithfully, 
A. SAUERBECK. 


“STAMP” QUERIES. 


S1r,—Do the following require to be stamped with 1d. stamp? :— 
1. Standing order to the Bank to pay an annual subscription and debit 
customer’s account, ¢.g. :— 
“Please pay my subscription annually of £1. 1s. to the ‘County 
Club,’ and charge same to my account. 
*“ (Signed) A. B. 
“To X.Y.Z. Bank, Limited.” 
2. Order as follows :— 
“Please take up £1,000 Great Western Railway ordinary stock 
at £139, from A. & B., brokers, and debit my account with the cost 
of same. 


“ (Signed) C.D: 
“To X.Y.Z. Bank, Limited.” 


[1. Yes, a 1d. stamp required. 

Question 2 would appear, upon enquiry, to be a somewhat debatable one. 
As it probably results most frequently in the issue of a draft by the banker 
to the broker, it migh?, perhaps, be held to come under sec. 32 (a), Stamp 
Act, 1891. But we cannot say whether bankers as a rule take these instruc- 
tions for payment upon a s¢amped authority.—Eb. B.4/.] 


on 
> 





THe Canadian Bank of Commerce has opened a branch at Regina, 
Assiniboia, N.W.T. 


Prescot?’s Bank, Limited, will open a branch at Bedford Street, 
Plymouth, as soon as the necessary alterations are completed. 


Mr. H. C. Waters, formerly manager in Mexico of the Banco de 
Londres y Mexico, has been elected to a seat on the board of the London 
Bank of Mexico and South America, Limited, in London. 
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Reviews of Books, etc. 

The Elements of Mercantile Law, by 'T. M. Stevens, D.C.L., Barrister- 
at-Law (published by Butterworth & Co., 12 Bell Yard, Temple Bar).— 
In the fourth edition of this important work, the author, who is law 
tutor to the Chartered Accountants Students’ Society of London, has 
made little change in its form or contents. The appendix on stamps 
has been omitted, but, as it covered only twelve pages, it could have 
been of only moderate service to students. The room thus gained 
has been filled with matter bringing information up to the latest date, 
and at the same time further space has been obtained by the cutting 
out of matter which was either obsolete or of minor importance. Wherever 
a new decision has been noticed, older cases involving the same point have 
been struck out, excepting in those cases where they are of great authority. 
In its present form, the book is a most valuable work of reference for those 
who have in any way to enter frequently into contracts, or deal with the 
documents arising from such transactions. The first part of the book is 
devoted to explaining the general view of the law of contracts, and in the 
second portion the rules relating to particular contracts are dealt with, 
These two parts comprise two-thirds of the work, and the remainder is 
taken up with chapters upon bills of sale, lien, shipping, and bankruptcy 
matters. Supplied with tables of cases and statutes, and a good index, the 
manner in which the book is printed and arranged calls for special praise. 
The author mentions that he has received considerable assistance in his 
compilation from Messrs. E. Le Riche and Thomas E. Haydon, M.A. 


A Gospel of Credit, by Reg. Murray (Waterlow & Sons Limited, London 
Wall).—The leading principles which produce credit and the enormous power 
wielded by that force in the commercial affairs of the world are treated in a 
bright and interesting fashion in this work. Mr. Murray writes as a practical 
banker who is firmly impressed by principles laid down by the late Mr. Henry 
Dunning Macleod in his Zheory of Credit, and is able to support the arguments 
of that able economist from his experience in the ordinary conduct of business. 
The origin of credit and the power which arises from its proper use would 
appear to have been impressed upon Mr. Murray from the economic con- 
ditions prevailing in India, in which country the bank which Mr. Murray 
manages carries on its operations. In that great country the lack of capital 
arising from the scant development of the credit system would appear to be 
very noticeable, and therefore the deductions contained in the book are of 
additional value from the exceptional experience of the writer. Some of the 
most interesting passages are those in which he contrasts the manner in 
which commercial transactions are financed in the Indian cities possessing 
banking accommodation, and the up-country districts of India, and from these 
comparisons he brings out clearly the economies and advantages of a greater 
diffusion of credit, chiefly through the agency of joint-stock banks. 
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We have received the current number of the Journal of the Canadian 
Bankers’ Association, which is, as usual, full of matter interesting to bankers 
in Canada. 


The Life Assurance Agents’ Vade Mecum for 1902-1903, by James 
Wilkie (published by Andrew Elliot, 17 Princes Street, Edinburgh, and 
Waterlow & Sons Limited, London Wall).—The first edition of the ninth 
annual issue of this useful work having been exhausted, the compiler has 
issued a second edition, which is, however, something more than a simple 
reprint. The figures of all annual reports issued to date have been included, 
while all the premium and annuity tables have been carefully checked with 
the latest tables issued by the various offices, and every discoverable altera- 
tion has been given effect to. With these additions the book, which contains 
a variety of information, including the premium rates of all offices and the 
bonuses of all offices, should prove of great service to insurance agents. 

We have received copies of the current numbers of the Review of 
Reviews, the Engineering Magazine, and the American Monthly Review of 
Reviews. 





» 
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BANQUE DE Paris ET DES Pays Bas.—The report of this great French 
bank for 1902 is of a very satisfactory nature. It states that the bank, in 
conjunction with the other leading joint-stock banks in Paris, had taken part 
in most of the big financial issues of the year 1902. In co-operation with a 
Spanish and Belgian syndicate of financiers the Banque de Paris had founded 
tne “Spanish Credit Bank,” and was represented on the board of the new 
institution. In conjunction with the Imperial Bank of Russia the Banque 
de Paris had entered into a contract with the Bulgarian Government for the 
issue of a 5 per cent. gold loan. This issue had been most successful. The 
Credit Foncier of Egypt, in the establishment of which the Banque de Paris 
had formerly taken a leading part, had been so successful that it had 
proceeded to convert its 4 per cent. debentures. This operation, undertaken 
in conjunction with the Société Générale, had been entirely satisfactorily 
carried out. The profits arising out of the transaction would figure in the 
1903 balance-sheet. The improvements in the affairs of the Republics of 
Brazil and Argentina had continued during 1902, and had been a source of 
profit to the bank. The bank held an important interest in the Santa Fé 
Railway Company, the traffic receipts of which company had steadily increased 
during the year. The crisis which had so violently affected trade in Russia 
had now considerably decreased, and, thanks to the large amortisations made 
by the bank on account of its Russian investments, it was no longer at the 
mercy of a surprise in this direction. The net profits of the bank for the 
year 1902 amounted to £291,892. After allowing for a dividend of 50/ 
(£2) per share, the balance carried forward to 1903 was £28,000. M. Edgar 


Stern was elected a director in the place of his cousin, M. Jacques Stern, 
deceased. 
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Banking and Commercial Law. 


House or Lorps.—May 71, 1903. 


(Before LorpDs MACNAGHTEN, SHAND, Davey, ROBERTSON, AND 
LINDLEY.) 


CAPITAL AND COUNTIES BANK, LIMITED, ¥. JAMES GORDON (TRADING AS 
GORDON AND MUNRO). 


A ROBBERY OF CHEQUES. 


THIS was an appeal from an order of the Court of Appeal, reversing a 
judgment of Mr. Justice Bucknill. 

Mr. Arthur Cohen, K.C., and Mr. Spencer Berver appeared for the 
plaintiff bank, and Mr. A. T. Lawrence, K.C., and Mr. John Leslie 
represented the respondent. 

The respondent has for many years carried on business under the style 
of Gordon and Munro at Birmingham as coffin furniture manufacturers. In 
May, 1889, he took into his employment as ledger clerk one Alfred Jones. 
In March, 1899, he discovered that Jones had since 1895 been in the habit 
of opening his (respondent’s) letters, addressed to him by customers, and 
stealing cheques enclosed and endorsed “Gordon and Munro.” The total 
of cheques stolen amounted to over £3,000. After stealing the cheques 
Jones forged upon them the respondent’s endorsement. Of the total number 
of cheques stolen thirty-two were in question, amounting to £388. 9s. 6d. 
All save two were crossed, and one was marked “not negotiable.” On 
November 13, 1895, Jones opened an account at the Birmingham branch of 
the appellant’s bank in the name of “ Warner and Company,” and paid some 
of the cheques there. Jones was arrested and convicted and sentenced to 
five years’ penal servitude. This action was tried at Birmingham, when it 
was agreed that the issue, whether or not the appellants had been guilty of 
negligence, disentitling them to the protection of section 82 of the Bills of 
Exchange Act, should be tried and found by the jury. The jury found a 
verdict for the appellants, on the question of negligence, and Mr. Justice 
Bucknill gave judgment for them. Tne Court of Appeal reversed his 
judgment, and entered judgment for the respondent for the amount claimed. 
The bank now appealed. 


Their lordships heard this case together with the following appeal, and 
gave judgment on both. 


LONDON CITY AND MIDLAND BANK, LIMITED, UV. GORDON, 


This was an appeal from a judgment of the Court of Appeal affirming in 
part a judgment of Mr. Justice Bucknill. The action was brought by the 
respondent Gordon to recover about £2,067, the amount of certain cheques 
drawn in his favour which were stolen from him by one Alfred Jones, who 
forged the respondent’s name on each of the cheques. These cheques were 
handed by Jones to the appellant bank, who received payment for them. 
The bank relied on the 45 and 46 Vict., cap. 51, section 82, and alleged that 
the cheques were crossed within the meaning of the Act, and that in the 
ordinary course of business, acting as bankers in good faith and without 
negligence, they received payment for them for Alfred Jones, who was a 
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customer of theirs. The jury found a verdict for the appellants on the 
question of negligence. The learned judge gave judgment for respondent 
as to certain cheques, and for the appellants as to the other cheques. The 
Court of Appeal refused a new trial, but entered judgment for the respondent 
for £1,754 as to the larger number of cheques, and for the appellants as to 
the other cheques. Hence the present appeal. 

Lord Macnaghten, in giving judgment, said the main question, and the 
one most important as regarded amount, related to crossed cheques payable 
to order on demand, drawn on banks other than the bank which was being 
sued. It was not disputed now that as regarded these cheques there could 
be no defence, unless protection was afforded by section 82 of the Bills of 
Exchange Act, 1882, which provided that, “ Where a banker in good faith 
and without negligence receives payment for a customer of a cheque crossed 
generally or specially to himself, and the customer has no title or a defective 
title thereto, the banker shall not incur any liabil ity to the true owner by 
reason of having received such payment.” Now, it was admitted that each 
of the two banks acted in good faith, the suggestion of negligence on their 
part having been negatived by the findings of the jury. It could not be 
denied that Jones was a customer within the meaning of the section. The 
only question, therefore, was, did the banks receive payment of these cheques 
for their customers? If they did, it was obvious that they were relieved from 
any liability which, perhaps, might otherwise attach to some preliminary 
action on their part taken in view and anticipation of receiving payment. 
This section would be nugatory—it would be worse than nugatory—it would 
be a mere trap if the immunity conferred in respect of receipt of payment 
and in terms confined to such receipt did not extend to cover every step in 
the ordinary course of business and intended to lead up to that result. But 
the protection conferred by section 82 was conferred only on a banker who 
received payment for a customer, that was, who received payment as a mere 
agent for collection. It followed, he thought, that if bankers did more than 
act as such agents, they were not within the protection of the section. It 
was well settled that if a banker, before collection, credited a customer with 
the face value of a cheque paid into their account, the banker became holder 
for value of the cheque. It was impossible, he thought, to say that a banker 
was merely receiving payment for his customer, and a mere agent for 
collection, when he received payment of a cheque of which he was the holder 
for value. So long as a bank had for its customers only persons of position 
with whose circumstances the manager was fully acquainted, it mattered 
little whether the bank at once credited a customer with the face value of the 
cheques paid into his account or waited until collection. The bank only 
looked to its own customers. But Parliament might have thought that in 
the increase of banking business likely to arise in consequence of the legisla- 
tion with respect to crossed cheques and the competition sure to follow, it 
would not be improbable that small accounts might be opened with banks 
by persons of little or no credit, and that it might be a dangerous thing to 
extend protection to bankers dealing with crossed cheques in all cases, 
whether they acted simply as agents for collection or in a different character. 
Or possibly at the time bankers asked for no further protection than that 
which section 82 proposed to confer. However that might be, their lordships 
had only to construe the language of section 82 in connection with the 
language of the other sections of the Act bearing on the point. It seemed 
to him that the decision of the Court of Appeal on this question, which was 
the main question involved, was perfectly right. In their judgment, and 
especially in that of the Master of the Rolls, he found the subject dealt with 
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so completely, that, speaking for himself, he thought it would be a waste of 
time to do more than say he accepted their view. “The protection afforded 
by section 82 must,” as the Master of the Rolls said, “be limited to that 
which was necessary for the performance of the duty which, by the legislation 
as to crossed cheques, was imposed on bankers. If bankers dealt with 
crossed cheques in the ordinary way in which bankers dealt with cheques 
before the legislation as to crossed cheques, and in which they dealt with 
cheques other than crossed cheques at the present time, namely, by treating 
them as cash, and upon receipt of them at once crediting the customer’ with 
the amount of them in the ordinary way, instead of making themselves a 
mere conduit pipe for conveying the cheque to the bank on which it was 
drawn and receiving the money from that bank for their customer, he thought 
they were collecting the money not merely for their customer, but chiefly for 
themselves, and, therefore, were not protected by section 82.” On all the 
other questions raised he agreed with the Court of Appeal, except as regarded 
the small drafts of which class III. was composed. On this point he agreed 
with his noble and learned friend, Lord Lindley, whose opinion he had had 
the advantage of reading. It was a very small point, and ought not to make 
any difference as to the costs of the appeal. Subject, therefore, to a slight 
variation as regarded those drafts, amounting to £32. 155. 9¢., he moved 
their lordships that the appeal be dismissed, with costs. 

Lord Lindley said the question raised by this appeal turned entirely on 
the true construction and effect of section 82 of the Bills of Exchange Act, 
1882. It was plain that the bank did not wait until the cheques paid in by 
Jones had been passed through the Clearing-house before their amounts were 
placed to his credit. They were placed to his credit when he paid the cheques 
in, and he was allowed to draw upon his account, increased by them, as above 
stated. None of the cheques were ever returned to the bank ; they were all 
duly honoured, and the appellant bank received their amounts in due course 
from the banks on which they were respectively drawn. Afterwards, Jones’s 
frauds were discovered, and he was prosecuted and convicted. Gordon, who 
had been robbed of the cheques and wrongfully deprived of the money 
represented by them, brought an action against the bank to recover that 
money which the bank had received under the circumstances above described. 
If this case had to be determined on general principles of English law, apart 
from statutory enactment, the bank would have had no defence to Gordon’s 
action. Before the Judicature Acts he could have recovered the value of the 
cheques, either in an action of trover or in an action for money had and 
received. A long series of well-established authorities, which could not, he 
apprehended, be now questioned, established the liability of the bank beyond 
all dispute, nor was this seriously contested by the counsel for the appellants. 
But then reliance was placed on section 82 of the Bills of Exchange Act, 1882. 
This section had been before the Courts more than once, and before this 
House in the ‘‘ Great Western Railway Company v. the London and County 
Bank, 1901, A.C. 414.” Those cases only went to show that a bank was not 
protected by the section unless, first, the bank acted in good faith, and with- 
out negligence ; unless, secondly, it received payment for a customer; and 
unless, thirdly, the bank only received such payment. ‘The last paragraph of 
the section showed that this last condition was as important as the first and 
second, But the questions in any particular case, whether a bank had 
received payment for a customer, in good faith, and without negligence, and 
whether the bank had only received such payment, were questions of fact, 
depending on the circumstances of each case. The facts of this particular 
case did not, in his opinion, bring the bank within the operation of the 
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section. What had to be considered was not the cheque, but its payment. 
Now, when the cheque was paid to the bank, the bank received the payment 
for itself rather than for Jones, and not only for him, as the Act required. In 
substance, this appeal failed, although as to a few drafts of comparatively small 
amounts it succeeded. The result, in his opinion, therefore, was that the 
decision of the Court of Appeal should be affirmed, except so far as it related 
to the drafts forming class III., but that as to them the decision should be 
reversed. This success was, however, too small to affect the costs of the 
appeal, which should be borne by the appellants. Other judgments to the 
same effect being given by the other Lords, the appeals were dismissed, with 
costs. 
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Obituary. 


‘THERE were many expressions of regret in the City at the unexpected ] ’ 
news of the death of Mr. Harry B. Francis, manager of the Lombard Street 
office of Lloyds Bank. ‘The deceased gentleman, who was on a short 
holiday, succumbed at Lisbon to a sudden attack of pneumonia, and the first 
news received by his colleagues of his illness was the cable announcing that 
he had passed away. Born in 1843, the early experience of Mr. Francis was 
gained with the Union Bank of London. In 1874 he joined the staff of 
Lloyds Bank as manager of the Coventry branch, which post he filled until 
1887, when he was appointed manager of the Colmore Row office, Birming- 
ham. He stayed there until January, 1898, when he came up to London, 
and thus had the exceptional experience of having managed the two most 
important offices of the largest bank in the United Kingdom. An excellent ' 
man of business, Mr. Francis was a strict disciplinarian and a pleasant 
companion. At one time he was a captain in the 2nd Warwickshire 
Volunteers. 
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Tue Bank oF Roumania.—lIn connection with the proposed transforma- 
tion of the Banque de Roumanie of Bucharest into the Bank of Roumania, 
Limited, with headquarters in London, the Frankfurter Zeitung states that 
the terms under which the conversion is to take place are unfavourable to 
the shareholders of the existing institution. If the latter were liquidated the 
repayment on each share would be £6, and £3 would be distributed from 
the reserve fund, thus making a total of #9 per share. The London 
committee, however, proposes to exchange the old shares for securities in the 
new company of £6 each, fully paid. Unless the directors place a higher 
value on the shares, it is suggested that the shareholders would do better to 
press for a liquidation of the existing institution. 

FRENCH TaxaTION.—A eufer’s despatch from Paris states that 
M. Rouvier, Minister of Finance, will shortly introduce a Bill into the French 
Parliament providing for the imposition of a tax on incomes. The new tax, 
which will not be levied on the actual total of each person’s income and will 
not be progressive, will take the place of the present door and window tax 
and the poll tax. The amount to be levied will vary according to the social 
position of the taxpayer, and will be based on outward signs of prosperity. 
No declaration of income on the part of the taxpayer will be required, nor 
will there be any investigation by the authorities as to his financial resources. 











THE balance of profit and loss account for 1902 amounts to £138,164. 2s. §d., which the 


Bank Reports, Meetings, etc. 


ANGLO AUSTRIAN BANK. 


general meeting held at Vienna on March 30, 1903, has appropriated as follows, viz : 


Dividend, K. 14 per share (= 5§ per cent.), £116,666. 13s. 4d.; reserve fund, £8,333. 6s. 8d. ; 
Tantiéme to the general council, £2,793. 45. 7a. ; 
£10,370. 175. 10d. 


Capital fully paid up 


Reserve fund 


Deposit notes in circulation ° 
Bills payable - Vienna, £1, 316, 393. 3. 2d. ; 
Unclaimed dividends. 


Sundry creditors 


Profit and loss account . 


Cash , 
Bills receivable 
Stocks and shares 


Advances against securities 


House property 
Sundry debtors 


Dr. 


General expenses . ° 

Government duty and taxes . ° 

Statutory contribution to the pension fund 
Written off on account of bad and doubtful debtors 
Depreciation of furniture, etc. 2 4 ‘ 


Balance, profit 


~ 


Cr. 


Balance brought forward from 1901 


Interest account 


Commission account and sundry profits 
Dividend of 1896, forfeited, as per statutes 


Balance-sheet, December 31, 1902. 


London, £720,350. 175. rd. 


PROFIT AND LOSS ACCOUNT. 


—— 


BANK OF MAURITIUS, LIMITED. 


balance carried forward to new account, 





£2,000,000 0 oO 
375.139 13 8 
211,505 8 11 
2,045,744 © 9 

274 7 © 
4,586,893 14 § 
138,164 2 § 

£9,357,721 7 8 

£155,888 16 5 

2,200,033 19 0 
488,541 I 7 
234,047 17 2 

4399 9 3 

6,194,219 4 3 

8 


£9,357,721 7 





£57,286 12 
20,247 8 
2,555 15 

831 10 
379 16 
138,164 2 


Mmiuweonan 


£219,465 4 





£10,231 16 8 


115,032 5 6 
94,167 16 5 
33 5 10 





£219,465 4 5 





THE gross profits for the year, including the sum brought forward from last account, and 
after providing for rebate, income-tax and all bad and doubtful debts up to December 31, 


1902, amount to £23,232. 10s. Id. 


Deducting the current charges and all expenses, there 


remains £14,930. 10s. 5d. From this amount there has been paid on July 9, 1902, an 
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interim dividend of 6s. per share, £3,766. 10s. ; a sum of £5,000 has been placed to reserve 
fund (making it £35,000), £5,000 ; and it is proposed to apply the balance as follows :—To 
final dividend of 6s. per share (making 6 per cent. for the year), £3,766 10s.; to profit and 
loss new account, £2,397. 10s. 5d. 


Balance-sheet, December 31, 1902. 





LIABILITIES. 
Capital—authorised—20, 000 shares of £10 each, £200,000 
Issued—12,555 shares of £10 each, fully paid ; : , , , £125,550 0 O 
Reserve fund ° ‘ ; ‘ : 35,000 O O 
Amount due on deposit, current and other accounts ‘ : . ‘ 183,814 I0 10 
Loans payable against securities . 20,000 0 O 
Drafts issued by London and Mauritius offices outstanding at this date 39,461 9 7 
Liabilities on bills re-discounted and on forward stat contracts 
(as per contra) 48,936 2 2 
Profit and loss, £14,930. 105. 5d. ; less amount carried to reserve > fund 
and interim dividend, £8,766. tos. . ‘ : ; ; : 6,164 0 ‘5 
£458,926 3 0 
ASSETS. 
Cash in Mauritius and with bankers. £78,524 18 I 
Investments in consols, India sterling stock and Great Indian Peninsula 
railway securities . . : ; ‘ 48,200 0 O 
Bills of exchange purchased and current at this date 85,780 6 3 
Bills discounted, advances to customers and other sums ‘due to the bank 187,984 16 6 
Re-discounts and forward exchange contracts (as = contra) : ‘ 48,936 2 2 
Freehold bank premises and furniture . ‘ ; , ; ; 9,500 oo 
£458,926 3 0 


Note.—The liabilities and assets in Mauritius are converted at the exchange of Rs. 15 to the £ (15. 4d.) 


_ 





BANK OF SCOTLAND. 


INCLUDING the balance of £11,573. 10s. carried forward from last account, the net 
profits for the year, after providing for bad and doubtful debts, rebate and interest, and after 
paying all expenses, amount to £235,068. 19s. 8¢.; whereof the directors have applied to 
credit of the reserve fund, £50,000; to account of heritable property held by the bank, 
£5,000 ; in payment of half-yearly dividend at the rate of 13 per cent. per annum, free from 
income-tax, in October last, £81,250; and they recommend that a dividend for the past 
half-year at the rate of 14 per cent. per annum, also free from income-tax, be now declared, 
payable on April 15, £87,500; leaving, with the reserve fund, as increased by the above 
addition, £875,000, undivided profits amounting to £886,318. 19s. 8d. 


Abstract Balance-sheet, as at February 28, 1903. 
LIABILITIES. 


I.—To the public :—Note circulation, £1,103,648 ; drafts issued payable 

within fourteen days, £347,359. 75. ; deposits and credit balances, 

415,441,406. 6s. 8d.; acceptances—to banking customers, 

£1,087,833. 45. 10d.; to other customers, £214,445. 125. 10d.— 

£1,302,278. 175. 8d. . £18,194,692 11 4 
II.—To the proprietors :—Paid-up capital, “ I 250,000 ; reserve ‘fund, 

£875,000 ; half-yearly dividend, payable April a 1903s £87, 500 ; 

balance of profits carried forward, £11,318. 19s. 8 : 2,223,818 19 8 


Total liabilities , ‘ ‘ . £20,418,511 7 fe) 

























































BANKERS’ GUARANTEE AND TRUST FUND. 


ASSETS. 


Gold and silver coin, notes of other banks, cash balance with the Bank 
of England, and cheques in course of transmission, £1,626,736. 
10s. 6d.; British Government securities, and money in London at 
call or payable within twenty days, £4, 381,648. 2s. 7@.; Indian and 
Colonial Government securities, and other stocks and ER, 
2,932,976. 4s. 10d. » £8,941,360 17 11 
+ Bills discounted, cash accounts and other advances, £955 5)703- 35. “tod. ; 
bank premises at Edinburgh and branches, £240,555. 75. I1d.; 
freehold property, Bishopsgate Street, London, £196,430. 125. 9d. ; 
heritable property yielding rent, £182,182. 10s. 11d. ; liabilities of 
banking and other customers for cmeenes ye the bank, as fer 
contra, 41,302,278. 17s. 8d. . ‘ ‘ - 11,477,150 13 1 





Total assets . ‘ ‘ . £20,418,511 11 © 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Account of heritable property held by the bank . 45,000 0 O 
4 Half-yearly dividend—October, 1902, £81,250; April, 1903, £87,500 . 168,750 0 O 


Balance at February 28, 1903, consisting of—(1) reserve fund from last 
year, £825,000 ; (2) addition now made, £ vesaaiie (3) undivided 
profits carried forward, £11,318. 19s. 8a. ‘ . 886,318 19 8 
41,060,068 19 8 
Cr. a 
Balance at February 28, 1902, consisting of—(1) reserve fund, £825,000 ; 
(2) undivided profits brought forward, £11,573. 10s. £836,573 10 0 
Gross profits for the year, after providing for bad and doubtful debts, 
accrued interest and rebate on bills discounted not yet due, £398,498. 
os. 5d.; Jess expenses of management at the head office, London 
office and 124 branches in Scotland, including salaries, income-tax 
q and all other charges, £175,002. 10s. gd@.; net profits for the year . 223,495 9 8 


£1,060,068 19 8 








— 
— 





BANKERS’ GUARANTEE AND TRUST FUND. 


THE trustees, in presenting the thirty-eighth annual report and statement of accounts to 
March 31, 1903, have the pleasure to state that 683 new policies have been granted during 
the year, making, with 15,897 that remained in force on March 31, 1902, a total of 16,580 
policies. During the past year 692 policies have lapsed, and the total number of policies i in 
force March 31, 1903, was 15,888. The net subscriptions and premiums in respect to 
current policies represent a total of £148,900. os. 3¢. Of this amount the sum of £137,218. 
7s. gd. has been received, leaving £11,681. 12s. 6d. outstanding on policies in force at the 
end of the financial year. The general fund now in hand amounts to £185,892. 175. 10d. ; 
and the reserve fund is £11,614. os. 7¢.—making a total of £197,506. 18s. 5@., as per 
annexed account. Mr. James Greig has, to the regret of his colleagues, resigned his seat at 
the board. The trustees also notify, with regret, the resignation of Mr. John Banks, who 
has been a valued member of the committee since the institution of the society in 1865. 
Mr. John M. G. Biddulph, of Messrs. Cocks, Biddulph & Co., has accepted office as a trustee 
of the fund. On behalf of the members, the trustees acknowledge with pleasure the services 
of the committee during the past year. 


Statement of Accounts, April 1, 1902, to March 31, 1903. 
GENERAL FUND. 


Invested and in hand March 31, 1902, as per accounts rendered . ‘ £178,296 3.11 
Receipts. 
Members’ subscriptions, £6,659. 145. 9@.; messengers’ premiums, 
£527. 145. 5a. ; entrance fees and aA b 1O7e 2s. 6d. ; interest : 
on investments, £5,513. 45. 11d... ‘ 13,776 16. 7 


Carried forward . £192,073 0 6 
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Payments. 


Brought forward ‘ £192,073 0 6 
Losses, £3,480. 15s. 10d. ; reserved to meet outstanding claim, £1,000 ; 
printing and stationery, £103. 12s. 7@.; postage, policy and receipt 
stamps, £71. 13s. 7d.; rent, rates, taxes and office furniture, etc., 
£203. 12s. 10d.; salaries and sundry expenses, £1,107. 75. 6d. ; 

















solicitors’ " charges, 412. os. 4d.; committee and auditors’ fees, £201 6,180 2 8 
185,892 17 10 { 
RESERVE FUND. 
Invested and in hand as per last account, £ 11,304- I 38: st ; interest 
since received, £309. 75. 3d. . : ° ; 11,614 0 7 
£197,506 18 5 
Securities and Cash. 

General fund. Standing at 
Bank of England stock ° ; , . , = - £4,500 £14,073 9 8 
Bank of Ireland stock . ° ; . . ; . - 1,765 7 5,478 15 0 | 
Consols 2} per cents. . . . , . - 696717 4 6,683 1 7 
National war loan 2} per cents., 1910 : : : : + 3,000 2,943 15 4 
India reduced 34 per cent. rupee stock . . , . Rs, 116,300 8,166 10 

Do. 3 per cent. inscribed stock, 1948 . , . £5,000 4,976 7 7 
Canada 3 per cent. stock, 1938. ‘ . - 2,500 2,578 16 oO 
New South Wales 3 per cent. stock . 2,500 2,310 6 6 
Edinburgh Corporation 3 per cent. redeemable stock, 1924 - 2,000 2,046 15 5 
Huddersfield Corporation 3 per cent. stock, 1934 . . - 5,000 4,801 4 9 
Hull Corporation 3} per cent. stock (irredeemable) ‘ . 8,000 7,683 2 0 
Lincoln Corporation 3 per cent. stock, 1919 , . » 5,000 4,830 12 9 } 
London County 2} per cent. consolidated stock . . + 4,200 3,801 16 8 

Do. 3 per cent. consolidated stock, 1920 . . 2,000 1,987 II oO 
Metropolitan consolidated 3} per cent. stock, 1929 ' . 5,000 5,104 14 3 

Do. do. 3 per cent. stock, 1941. : . 2,500 2,645 12 9 
Newport (Mon.) Corporation:3 per cent. stock, 1915. . 3,000 3,063 13 7 
Nottingham Corporation 3 per cent. stock (irredeemable) - 10,000 8,287 10 © 
St. Helens do. 3 per cent. stock, 1915 . : - 2,000 2,052 18 6 
Stockton do. 3 per cent. stock, 1932 . - 5,000 4,963 13 2 
Swansea do. 33 per cent. stock (irredeemable) - 10,000 9,391 7 6 
Weymouth and Melcombe Regis 3 per cent. corporation 

stock, 1918 . “ ‘ + 7,000 6810 8 3 
Caledonian Railway 4 per cent. debenture stock : ‘ + 5,300 5,930 9 II 
East Indian Railway Company 3 per cent. debenture stock . 1,500 1,454 5 I 
East London Water Works 43 per cent. debenture stock . 2,000 2,000 0 O 
Great Indian Peninsula Railway 4 per cent. debenture stock 2,000 2,000 8 o 

Do. do. annuity “Class B.” . 179 14 5 4,476 4 10 

Do. do. 3 per cent. guaranteed stock, | 

1925. . . 660 660 0 Oo 
Great Northern Railway 3 per cent. debenture stock . - 48,333 6 & 1,000 0 O 
Lambeth Water Works 4 per cent. debenture stock. 500 568 17 10 

Do. do. 3 per cent. redeemable debenture 

stock 4,500 4,500 0 O 
London, Chatham and Dover Railway arb. 4} per cent. 
debenture stock . 5,000 6,125 II 9 
London, Chatham and Dover Railway B. 4h per. cent. 
debenture stock . 3,300 5.322 14 3 
London and North Western Railway 3 per cent. debenture 
stock . . 1,334 1,015 13 4 
Madras Railway 5 per cent. guaranteed stock ; 5,000 7,;718 18 10 
Mersey Docks and Harbour Board 3} per cent. debenture 
bond, 1912 . 2,000 2,000.0 0 
Mersey Docks and Harbour Board 33 per ‘cent. debenture 
bond, 1913. 3,000 3,000 : ° 
Midland Railway 23 per cent. debenture stock ° - 1,600 1,000 ° 
North British Railway 3 per cent. debenture stock . . 266613 4 2 178 > re) 
Carried forward ° £165, 633 II II 

















Oo 
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Securities and Cash. 


General fund. Standing at 

Brought forward . £165,633 11 11 

North Eastern Railway 3 per cent. debenture stock . - 44,000 3,097 10 oO 
fence, Devonport and South West Junction Railway 

4 per cent. debenture stock . 5,512 6,641 7 1 

Southern Mahratta Railway 4 per cent. debenture stock 3,000 3,238 13 0 
— — Co., Ltd., 3 a cent. B. debenture stock, 

3,000 2,859 16 Io 

ween’ Combe & Co., Ltd. 3h per cent. first ‘debenture ‘stock 3,000 3,103 13 3 

Cash at bankers . 2,318 § 


186,892 17 10 
Less—reserved to meet outstanding claim. ‘ ‘ ° 1,000 0 O 


185,892 17 10 
Reserve fund. 








Assam-Bengal Railway stock , ° ‘ . ‘ - 6,400 6,280 0 Oo 
Consols 2} per cents. . ‘ ‘ ‘ ‘ ‘ ‘ + 3,050 2,968 4 6 
India 24 per cent. stock ‘ ‘ ‘ , . 1,500 1,376 15 7 
Dublin Corporation 3} per cent. stock . . ; ‘ ‘ 400 460 14 0 
Local loans 3 per cent. stock : - ‘ ‘ ‘ . 400 399 0 2 
Cash at bankers . ; ‘ : , ‘ , , ‘ __ 129° 6 4 

£197,506 18 5 





BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS & CO., LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 
Quarterly Balance-sheet, March 31, 190}. 
LIABILITIES. 


Capital—30,000 shares at £50 each, £1,500,000. 


Paid-up capital—30,000 shares of £50 each, £10 paid up. : : £300,000 0 Oo 
Reserve fund ‘ ' , 302,500 Oo O 
Amount due to customers on ‘current and deposit accounts, etc. : ‘ 5,191,251 7 10 


£5:793,751 7 10 





ASSETS. 
Cash in hand and at call. . ‘ ‘ £583,199 9 II 
Investments in Government and other stocks and securities - ‘ 2,174,204 13 5 
Advances on securities, loans, current accounts, bills of exchange, ‘etc. ° 2,970,509 0 O 
Bank premises. ‘ ° ‘ : ° ° ° ° “ 65, 838 4 6 
a 45,793,751 7 10 








B. W. BLYDENSTEIN & CO., LONDON. 


Balances, December 31, 1902. 


Dr. 
Capital account . ' ‘ ‘ , ‘ , ; , ‘ £500,000 0 O 
Associated peacion fund ; ; ; - . ‘ i ‘ . 22,821 0 8 
Bills payable : ‘ : : ‘ ‘ : ‘ ‘ 572,862 19 5 
Interest on bills not due , 12,705 II oO 
Loans from bankers against deposit of certain of the bills and securities 

forming part of the assets as per contra . < 1,995,000 O Oo 
Deposits and balances to credit in other accounts, including balance of 

profit and loss account . : : ‘ ‘ ‘ ‘ , ‘ 202 1512 9 2 


£3,305,902 0 3 





Liabilities on bills rediscounted—English, £1,508,122 ; foreign, £293,597—41,801,719. 
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Cr. 
Stocks value £208,395—furnished as partof capital . ' . . £200,000 0 O 
Debentures, shares, stocks, certificates, coupons, etc. . ; ; P 49,689 5 I 
Balances at bankers and cash on hand . : / ‘ 92,824 5 9 
Bills receivable—English, Ai 069,616. 19s. 34.3 foreign, 4 18 5703. 
18s. 5d. . 1,088,320 17 8 
Exchequer bonds, National war loan, Government stock, municipal and 
India Government guaranteed railway stock . ° 1,058,985 II oO 
Balances to debit in accounts current—secured, £344,052. 2s. 3a 3 not 
secured, £20,270. Os. 4d. : ; 364,322 2 7 
Advances against stocks deposited ° : , ,; : : , 104,575 5 0° 
Advances against consignments . . 232,523 I 7 
Advances for account of bankers abroad against shipping documents 
sent to them for third parties . , ‘ ; 110,676 II 7 
Premises, 55/56 Threadneedle Street . : ; ° ; : . 3,985 0 0 
43,305,902 0 3 








COLONIAL BANK, 


THE directors have to submit the following statement of the accounts of the corporation 
on December 31, 1902, viz. :— 











LIABILITIES. 

Capital, £2,000,000 in 100,000 shares of ‘oo each, » £6 ons ; ; £600,000 0 Oo 
Reserve fund > ‘ : : 150,000 0 O 
Notes in circulation : : ; ' ‘ , 3 446,084 2 6 
Deposits at interest and on current account ; ° ‘ ; ; ° 2,011,298 oO 6 
Bills payable and other liabilities . » 646,749 14 4 

Balance of profit from last half-year, £11 ,070. 1s. od. ; ; net profit for 
half-year ending December 31, 1902, £19,638. 125. 4d. . ° 30,709 4 I 
£3, 884,841 1 5 

ASSETS. 

Specie . . : : , £465,417 8 6 
Cash at London bankers, and at call and short notice . 256,320 Il 4 

English and Colonial Government and other investments at cost, held 

in London (of which £130,000 is lodged with the Crown agents for 

the Colonies as security for note issue as required by the Colonial 
Bank Act of 1898) . ; : ; : 5 . . ‘ ‘ 1,173,484 10 1 
Bills receivable, etc. ‘ : ‘ : ‘ : 854,279 I1 3 
Due in the Colonies on current accounts : 240,539 3 5 

Bills discounted in the vasemaans bills in transit, and advances on 
security, etc. : : ‘ ‘ 844,799 16 10 
Bank premises and furniture in London and the Colonies , ° 50,000 0 O 
£3,884,841 1 § 

PROFIT AND LOSS ACCOUNT. 
Dr. 

Expenses of London office and of fourteen branches and agencies . : £31,690 18 11 
Balance . ° . ° . ° ° ° ° ° . ; 30,709 4 I 
£62,400 3 0 
Cr. ————w 
Brought forward from last half-year . : , £11,070 11 9 
Gross profits, after providing for bad and doubtful debts. ° . 51,329 II 3 


£62,400 3 0 
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Out of the preceding balance, amounting to £30,709. 4s. 1d., the directors recommend the 
payment of a dividend of 3 per cent. for the half-year ended December 31 last, free of income- 
tax, which will require 2 18,000 ; leaving £12,709. 4s. Id. to be carried forward to the next 
half-year. Fortunately for all interested in the West Indies, seasons generally have again 
been fairly favourable for the growing crops, though in Barbados and parts of Jamaica the 
rainfall has been insufficient. Although the price of sugar is still at the lowest point ever 
reached previously to 1902, it has advanced about £2 per ton during the past six months. 
The difficulties of planters have been further increased by the abnormally low prices ruling 
T for rum and molasses. Cocoa crops have been heavy, and, although the price has given way, 

it is still remunerative to the grower. The Brussels Convention has been ratified by the 
Governments of the principal European beet-producing countries, and there is now no reason 
to doubt that it will come into force in September of the present year. It cannot yet be said 
that any material improvement has set in in our sugar-producing colonies, but a more 
hopeful feeling prevails than for a long time past, and there is every prospect of the bank 
being able to find more profitable employment for the funds at its disposal. 





THE COLONIAL AND FOREIGN BANKS GUARANTEE CORPORATION. 


THE board of management has the pleasure to presefit to the members the annual report 
and statement of receipts and expenditure to March 31, 1903. During the past year 1,293 
new policies have been granted, making, with 14,750 policies issued during the previous 
years, a total of 16,043 policies to date, of which 9,803 have lapsed, leaving 6,240 policies 
now in force, as compared with 5,463 in March, 1902. The subscriptions on the 1,293 new 
policies amount to £15,329. 10s. The net subscriptions in respect of the 6,240 outstanding 
policies make a total of £77,877. 15s. 9@., of which £60,972. 18s. 3@. has been received. 
The annexed accounts show that the balance of the total receipts and expenditure, invested 
and at the bankers, on March 31, 1903 (after deducting the amount at the credit of the 
benevolent fund), was £195,608. 8s. 11¢.; and a valuation of the investments showed a 
surplus of about £5,000 in excess of the cost price. The total claims paid since the 
5 commencement of the society’s operations amount to £57,995. 10s. 11d. Eleven applications 
were made to the benevolent fund during the financial year, and the board granted the 
donations applied for, amounting to £419. 5s. A further sum of £999. 5s. 10d. has been 
added to the fund, making a balance of £7,522. 6s. 9d. available to assist widows and orphans 
of late members, or to grant temporary help to present subscribers in special cases. In view 
of the satisfactory financial position of the corporation, the board has the pleasure to inform 
the subscribers that a cash rebate will be paid to all members who were actually in the 
service of their policyholders on March 31 last, provided the subscriptions on such policies 
shall have been fully paid at or before May 16, 1903. The rebate will be calculated on the 
amount of colonial and foreign risk policies at the rate of 115. per cent., and on London office 
policies at the rate of 4s. per cent. The final instalment on policies dated on or before 
March 31 last will be remitted in all cases where it has not yet become due, being the 
equivalent of the aforesaid rebates of I1s. per cent. and 4s. per cent. respectively. 
Mr. Frederick B. Shotter has joined the representative council in lieu of Mr. H. Shelton 
Corbett, resigned. The cordial thanks of the board are again offered to the representative 
council and to the colonial committee, for their services during the past year. 


Statement of Receipts and Expenditure from April 1, 1902, to March 31, 1903. 


Excess of receipts over expenditure to March 31, 1902 (as per account 


at that date) . ‘ ‘ : : ; . ‘ ‘ , p £184,480 8 o 
Receipts for the period ending March 31, 1903 :—Members’ subscriptions 
and messengers’ premiums, £8,513. 1s. 4a. ; interest on investments, 
£6,044. 175.; fees and charges, £3. 5s.; restitution and recoveries, 
1 £91. 135. 6d. . ; . , ‘ , e ‘ ‘ ‘ 14,652 16 10 
199,133 4 10 
Less: Losses paid, £165. 5s. 9@.; working expenses, £2,360. 45. 4d. . 2,525 10 I 
196,607 14 9 
Transferred to benevolent fund. ° ‘ : ‘ ‘ ‘ ° 999 5 10 


£195,608 8 11 
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BENEVOLENT FUND. 











Balance, March 31, 1902 £6,942 5 11 
Less: Donations (1 1/4100, 4 £50, I £26. Si 2 £25, I £20, 1 h12 and 
£11) . : 419 5 0 
6,523 O11 
Added: Grant from general funds . ; , : , , , 999 5 10 
£7,522 6 9 T 
Statement of Investments and Cash, March 31, 1903. 
. Standing at 
BRITISH FUNDS. a cost of 
Consols 2} per Cents. . " : ; ‘ ; . £4,600 £45334 13 0 
Exchequer Bonds . : , ‘ ‘ - 10,400 10,406 7 Oo 
National War Loan 2} per Cents. 9 1910 : . ‘ - 5,000 4,909 8 6 
Bank of England Stock . ; ; . 4,800 14,124 3 6 
Bank of Ireland Stock . . ; : ° - 1,500 4572 6 8 
India 34 per Cent. Stock, 1931 : . ; ; ° 860 oo 
India 3 per Cent. Stock, 1948 . . ; ; ; - 3,000 2,968 3 6 
India 24 per Cent. Stock, 1926 . . . . + 3,000 2,720 7 2 , 
CORPORATION STOCKS, ETC. 
Cape Town Municipal 4 per Cent. Bonds, 1943 ; + 3,000 2,985 14 1 
Edinburgh Municipal Loan, 3 per Cent., 1924 : . 7,000 7,020 410 
Huddersfield Corporation 3 per Cent. Stock, 1934 . . 1,000 95° 13 3 
Leeds do. - per Cent. Stock, 1927 - 3,300 2,970 6 7 f 
Liverpool do. per Cent. Stock, 1923 » 2,900 2,509 7 5 | 
London County Consolidated a per Cent. Stock, 1920 . 8,100 7,252 6 2 
Do. do. 3 per Cent. Stock, 1920 . 3,900 3,796 2 8 
Manchester Corporation 3 per Cent. Stock, 1941. . 5,000 4,811 17 9 
Oxford do. 3 per Cent. Stock, 1951. + 1,500 1,458 11 4 
Plymouth do. , per Cent. Stock, 1918 . + 1,500 1,477 7 8 
Stockton do. per Cent. Bonds, 1908 . . 1,000 1,025 18 11 : 
Do. do. : per Cent. Stock, 1932. 3,500 3378. 4 0 
Weymouth and Melcombe Regis Corporation 3 ” Cent. 
Stock, 1918 73° 743 15 3 
CoLONIAL GOVERNMENT eit ETC. 
British Columbia 3 per Cent. Stock, 1941 , : . 1,000 906 11 0 
Canada Reduced 4 per Cent. Bonds, 1910 , ; . 1,000 922 10 oO 
Do. do. 4 per Cent. Stock, 1910 . . . 2,500 2,655 14 11 
Do. 4 per Cent. Bonds, 1904-8 . ‘ . , » 4,000 4,069 10 6 
Do. 3 per Cent. Stock, 1938 1,000 917 13 2 
Cape of Good Hope 4} per Cent. Bonds (d Annual Draw- 
ings of 1 per Cent.) . . . 1,000 g8o0 12 6 q 
Do. do. 4 per Cent. Stock, 1923 . : . 2,150 1,975 3 4 
Do. do. 3% per Cent. Stock . . : . 3,000 3,002 5 Oo 
Jamaica 3} per Cent. Stock, 1919 . ; . ; + 3,000 3,000 0 O 
Natal 3 per Cent. Stock . % ‘ ; - 1,000 947 II Oo 
New South Wales 4 per Cent. Stock, 1933 ° , - 2,000 2,013 10 O 
Do. do. 3 per Cent. Stock, 1918 . . . 200 199 6 Oo 
Do. do. 3 per Cent. Stock ° . - 2,000 1,911 0 10 
New Zealand Consolidated 5 per Cent. Bonds . . ; 800 800 0 Oo 
Do. do. 34 per Cent. Stock, 1940 . 41,122 1,100 0 O 
South Australian 4 per Cent. Bonds, 1909 . + 3,000 2,920 10 II 
Victoria 3 per Cent. Inscribed Stock, 1949. : + 4,500 4,069 0 5 
Home RAILWAYS, ETC. 
Caledonian Railway 4 per Cent. Debenture Stock . . 1,000 1007 4 8 
Do. do. 4 per Cent. Consolidated Guaranteed 
Stock : 3,000 3,087 7 2 
Do. do. 5 per Cent. Preference Stock, 1878 . ° 210 223 2 6 
Do. do. 4 per Cent. Preference Stock, 1884 . 615 615 0 Oo 
Do. do. 4 per Cent. Preference —— 1887 
(convertible) ; 275 296 0 Oo 


Carried forward ; £122,895 13 2 
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Statement of Investments and Cash, March 31, 1903. 


Home RAILWAYS, ETC. 
Brought forward 
Caledonian Railway Consolidated Ordinary Stock . 
Great Central Railway 4 per Cent. Preference Stock, 1 


(convertible) . ° 
Do. do. do. * 1891 
(convertible) . 
Do. do. 5 per Cent. Preference Stock, 1894 
Do. do. Preferred Ordinary Stock ‘ 
Do. do. Deferred Ordinary Stock 


Great Eastern Railway 4 per Cent. Debenture Stock 
Great Northern —_— 3 per Cent. Debenture Stock 


Do. 4 per Cent. Consolidated Prefer- 
ence Stock 
Do. do. 3 per Cent. Preference Stock, 
1896 . 
Do. do. 4 per Cent. Preferred Converted 
Ordinary Stock . ° ° 
Do. do. Deferred Converted Ordinary 
Stock . 


London Chatham and Dover Railway 4 per Cent. Deben- 
ture Stock, = 
Mersey Docks an Harbour Board Debenture Bond 34 


per Cent., 1904 . 
Mersey Docks and Harbour Board Debenture Bond 34 
per Cent., 1905 . 
Mersey Docks and ‘Harbour Board Debenture Bond 3} 
per Cent., 1909 . 
Newhaven Harbour 4 per Cent. Stock, Guaranteed by 
L. B. & S. C. Railway . 
North British Railway 3 per Cent. Debenture Stock . 
Do. do. 4} per Cent. Preference Stock, 
1875 ‘ . ° ° ° 
Do. do. 4 per Cent. do. 
1884 (convertible) . 
Do. do. 4 per Cent. do. 
1897 (convertible) . ‘ , 
Do. Edinburgh and Glasgow 44 per Cent. 


Preference Stock . , 
North Eastern Railway 3 per Cent. Debenture Stock 
Nottingham Joint Station 3 per Cent. Stock 


COLONIAL AND OTHER RAILWAYS, ETC. 

Bengal-Nagpur Railway 4 per Cent. Guaranteed Stock 

Burma Railways Stock . 

East Indian Railway Deferred Annuities . “Dp” with 
Share of Profits . 

Grand Trunk Railway of Canada 4 per Cent. Consolidated 
Debenture Stock ‘ 

Great Indian Peninsula Railway 4 per Cent. Debenture 
Stock ° 

— pone Railway 4 per Cent. Gold Bonds, 1953 

do. Leased Line 4 per Cent. Stock . 

sesame Railway Consolidated Mortgage 4 per Cent. 
Gold Bonds, 1990 _—Six 

Watney, Combe, Reid & Co., ‘Limited, Ist Debenture 34 
per Cent. Stock . : 


Cash at bankers and at bill brokers 


Less: Belonging to benevolent fund 


. £1,439 


5,000 
2,000 
650 
33° 
33° 
2,000 
1,333 
2,250 
349 
4,613 
1,521 
1,000 


3,000 


1,500 


2,400 
2,666 


2,500 
1,500 

176 
4,000 


2,666 
1,500 


2,000 
7,540 
3,500 
4,500 


1,000 


. $10,000 


$7,000 


. $18,000 


£2,000 


8 1,000 


o 4893 5 8 


4 2,012 10 II 







































Standing at 
a cost of 


£122,895 13 2 
1,750 It © 


5,602 3 10 


2,000 
810 
219 

79 

2,145 


Ons Owo 


2,201 7 


363 16 oO 


782 16 o 
1052 4 4 
3,000 0 O 
1,500 © O 
2,000 0 Oo 


2,610 1 10 


2,531 9 10 











1901 15 7 
220 0 °O 
5,166 to 1 
2,074 15 1 
1,624 19 6 
2,124 13 10 
7,817 12 8 
3696 9 4 
4379 11 § 
1,001 16 4 
1,972 3 0 
1447 tt 4 
3,648 6 6 
2,096 § 6 
198,619 12 6 
4511 3 2 
203,130 15 8 
7.522 6 9 





£195,608 8 11 
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COMMERCIAL BANK OF TASMANIA, LIMITED. 


AFTER providing for bad and doubtful debts and contingencies, for interest paid and 
accrued on fixed deposits, and completing the purchase of Franklin Chambers, the profits, 
including recoveries, amount to £18,559. 175. 7d. ; balance from last half-year, £ 3,278. 6s. 2d.— 
together, £21,838. 3s. 9¢@. Deduct—expenses of management, £9,148. 75. 10d. ; note-tax, | 
£623. 10s.—together, £9,771. 175. 10d.; leaving for distribution, £12,066. 5s. 11¢., which 
the directors propose to appropriate as follows :—Dividend at the rate of 8 per cent. per 
annum, £5,659. 145. ; dividend-tax, £283; reserve fund (making same £110,000), £2,500; 
balance carried forward, £ 3,623. 115. 11d. 


Balance-sheet, February 28, 190}. 





LIABILITIES. 

Capital . : ; . ; ; : ‘ ‘ ' . , : £141,492 10 0 | 
Reserve fund , . ° : . . . > : ° ‘ 107,500 © O 
Circulation . : ; ; ; ’ ; : : : ‘ : 67,271 0 O 
Deposits . , : : : . . . , . ‘ 1,562,185 12 8 
Profit and loss. ; , . ‘ : , . ‘ : : 12,066 5 II 
ad I 890,515 8 7 

ASSETS. 

Specie and bullion, £274,139. 1s. 8d.; Government securities, 

£248,909. 115.; due from other banks, ay aap. 10s. od. . . £699,300 3 5 
Bills receivable and other advances . : ; ; 1,161,131 14 5 

Bank premises’. ° . . . : : . . : ° 30,083 10 9 ' 


‘ 


41,890,515 8 7 





——— 


Cox & CO. 
Balance-sheet, April 8, 190}. 


LIABILITIES. 


Current and deposit accounts . , . : : ‘ ; . £3,941,933 10 6 
Circular notes . . : , : . ° ° ° : 1,200 0 O 
Capital and reserve . . ; . , : : : , , 400,000 © 0 














£4,343133 10 6 





ASSETS. 


Consols, 2} per cent., £700,000 at 91}, £638,750; national war loan, 

£100,000 at 98, £98,000; Exchequer bonds, £100,000 at 99}, 

99,250 £836,000 0 Oo 
English and Indian guaranteed railway debentures and debenture stocks, 


£168, 7503 me, corporation, India and colonial stocks, ; 
£308 476,750 0 0 
Cash at ~~ and on hand, £582, 239. 185. 8d.; cash at call and at 
short notice, £520,000 . : 1,102,239 18 8 
Advances to customers . : . . . : : ‘ . , 1,783,453 9 6 
Freehold bank premises , , . ‘ ' : ; : 144,690 2 4 
6 


£4)343,133 10 
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DEUTSCHE BANK. 


THE net profits of the year 1902, amounting to *£1,031,176, represent 13°75 per cent. 
on the then paid-up capital of £7,500,000, and are to be appropriated as follows :— £825,000 
to dividend of 11 per cent. to shareholders ; £65,617 to ordinary reserve ; £33,871 to 
directors ; £67,500 to superannuation fund and gratuities to staff ; £39,188 carried forward 
to new account. During the whole of the past year banking institutions in Germany have 
been unfavourably affected by the low value of money which has prevailed and which has 
arisen rather from a lack of enterprise than from any growth in savings or increase in the material 
wealth of the country. The recovery from the depression of the years 1900 and 1901 has 
proceeded but slowly, the anticipations upon which the hope was based of a more rapid 
return to prosperity having so far not been fulfilled. Business throughout the Empire has 
continued to feel the burden of impracticable legislation, which, whilst producing no 
advantage to the State, has had the effect of hampering the development of commercial 
activity and restricting transactions on the German Bourses by creating a widespread feeling 
of insecurity. Merchants and manufacturers still await the conclusion of treaty arrangements 
calculated to place trade with foreign countries on a more satisfactory and permanent basis ; 
but, whilst much time has been devoted to prolonged discussions of commercial questions, 
the new tariff which has finally become law has rendered it a difficult matter to negotiate the 
desired treaties. Although prices have not generally been satisfactory, German export trade 
has continued to expand, an increase of £25,000,000 bringing the total value of the exports 
up to £250,300,000. The value of the imports has remained stationary at £285,500,000, 
The exports were helped by certain transitory circumstances, such as strikes in France and 
North America, which led to considerable shipments being made of raw iron, etc., more 
especially to the latter country. A prominent feature of the present day continues to be the 
development of powerful combinations in all departments of economic life both at home and 
abroad. This development has recently been exemplified in the amalgamation of the largest 
German electro-technical works into two groups. We have co-operated in obtaining this 
result in the hope that by that means an improvement in the position of an industry suffering 
from over-production might be effected, its organisation made more perfect, expenses be 
reduced and the return accelerated to more prosperous circumstances. The average discount 
rate in Berlin during the past year declined to 2°186 per cent. as against 3°06 per cent. in 
1901 and was consequently less than one-half of the rate of 4°40 per cent. prevailing in 1900. 
Loans to the Stock Exchange on first-class securities commanded only an average of 3°387 
per cent. as against 3°882 per cent. in the previous year. The prospects for the current year 
are even worse, as the comparatively high rates of interest which have to be allowed on 
deposits render it extremely difficult under present market conditions to reinvest the money 
on terms which leave a fair profit. The turnover of the past year—the thirty-third of the 
bank’s existence—again shows a marked increase, the total amounting to £2,839,150,000 as 
against £2,590,000,000 in 1901. At our head office alone 1,785,996 bills of exchange of the 
value of £474,505,794 were received and disposed of, the average amount of each bill being 
£265. Our branches in London, Bremen and Hamburg have again yielded satisfactory 
results. The business at our Dresden office having again further developed, an extension of 
premises has become necessary. The business of the Leipsic branch, at first conducted in 
temporary quarters, continues to expand and has now been removed to the building—recently 
acquired by us—of the late Leipziger Bank. Our Frankfort and Munich branches also make 
steady progress. The number of current, deposit and other accounts open in our books has 
increased during the year by 7,768, namely, from 89,824 to 97,592. In view of our deposits 
in Berlin, the bank has maintained its policy of holding there against a considerable amount 
invested in German and Prussian Government securities. The increase in the bank's business 
has again necessitated considerable additions to the staff, which at the end of the year 
numbered 2,694—an increase of 296. In accordance with the resolution of the general 
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meeting of shareholders held on December 3, 1902, the paid-up capital of our bank has been 
increased from 150 to 160 millions of marks (£8,000,000), the new issue of marks 10,000,000 
being principally devoted to the acquisition of nearly the whole of the share capital, 
amounting to marks 12,000,000, of the Duisburg-Ruhrorter Bank, by which operation we 
believe we have secured a valuable extension of our business in the districts served by that 
institution. The dividends paid to us for the year 1901 on our holding of shares in the Banco 
Aleman Transatlantico, the Bergisch-Mirkische Bank, the Schlesische Bank Verein, the 
Deutsché Treuhand Gesellschaft, and the Hannoversche Bank are included in the accounts now 
presented, but no credit has been taken for the dividends for the past year (1902) which will 
figure in our next balance-sheet. The final settlement of the frontier question so long in 
dispute between Chili and Argentina, as also the improvement in the economic condition of 
the latter country, are satisfactory features of the past year, more particularly affecting the 
Banco Aleman Transatlantico, whose newly established branch in Mexico is making good 
progress. In response to representations made to them by members of the boards of various 
public companies and in view of certain recent unsatisfactory disclosures, the Deutsche 
Treuhand Gesellschaft have decided to expand their sphere of operations by undertaking the 
duties of public auditors. It is felt that the risks attending the heavy responsibilities at 
present resting upon individual members of boards of directors call for more complete 
safeguards than have been afforded by the practice hitherto followed and it is hoped that by 
adopting a system of skilled and professional audit, such as is considered in England and the 
United States to be indispensable in the case of public undertakings, a considerable 
advantage will accrue to the business community. During the year under review the 
Gesellschaft fiir Elektrische Hoch-und Untergrundbahnen in Berlin (Electric Elevated and 
Underground Railways Company) have commenced working operations on the first section 
of their system with complete technical success and satisfactory financial results. The 
undertaking, which is well patronised by the public, has already fully established its claim 
to rank as an indispensable factor in the traffic arrangements of the German metropolis. 
The country traversed by the Anatolia Railway has again been favoured with satisfactory 
crops, the traffic receipts of the main line to Angora for the first time in the history of the 
enterprise approximating to the average amount of 14,0007. per kilometer guaranteed by the 
Turkish Government, This favourable result, achieved within the comparatively short 
period of a decade, has encouraged the Turkish Government, as also the railway company, to 
persevere with the gradual accomplishment of the programme already mapped out for the 
further extension of the company’s lines. At Haidar Pacha (near Scutari), the Constanti- 
nople terminus of the line, a modern harbour provided with the latest appliances for handling 
goods has been built and will shortly be ready for traffic. Negotiations are proceeding in 
reference to the construction of the first section of the Bagdad Railway, in which Germany 
and other leading European countries will be interested. The Vienna tramway system 
having after lengthy negotiations been purchased by the Vienna municipality we contracted 
for and successfully issued on behalf of that city a 4 per cent. loan amounting to 285 million 
kronen, say £11,875,000. The bank has also taken part in the issue of a 3 per cent. 
German Imperial loan, 3 per cent. Prussian consolidated State loan, 34 per cent Baden 
Railway loan, 3} per cent. Wiirttemberg Government loan, 3} per cent. Bavarian Govern- 
ment loan, 3} per cent. Norwegian Governmeut loan, 4 per cent. Turkish Customs bonds, 
3% per cent. loans of the municipalities of Bochum, Cassel, Charlottenburg, Halberstadt, 
Kiel, K6nigsberg and Stettin, 4 per cent. loans of the municipalities of Remscheid, Elberfeld, 
Hann-Miinden and in many other operations of more or less local interest. The gross 
profits for the year 1902, including the balance of £38,718 brought forward from 1901, 
amount to £1,712,638. After deducting all expenses, writing off £62,339 from premises and 
furniture accounts, and making due provision for all bad and doubtful debts, there remains 
a net profit of £1,031,176, which it is proposed to appropriate as above stated, carrying 
forward the balance of £39,188. The reserve funds by the proposed addition of £65,617 
will be brought up to a total of £2,764,164, equal to 34°55 per cent. of the bank’s fully-paid 
capital of £8,000,000. 

































DEVON AND CORNWALL BANKING COMPANY. 


General Balance-sheet December 31, 1902. 
Mark 20= £1. 


LIABILITIES. 


a 


Capital ‘ : ‘ . ‘ , ‘ ; ‘ ; . . £8,000,000 0 o 
Reserve funds ‘ , : : ; ‘ ; i P 2,698,547 © O 
Current accounts and deposits ; ‘ ‘ ‘ , : : . 36,416,449 0 O 
Bills payable . : ‘ : . ‘ ; i ; ; : 7,265,076 o oO 
Unclaimed dividends . . ‘ ‘ ‘ ‘ , 1,264 0 Oo 
Dr. G. von Siemens pension fund . ‘ 4 ‘ . . ‘ . 183,181 0 oO 
se pen ° ° , ‘ ‘ ° . . . ‘ , 763 0 oO 

Profit and loss account ° . ‘ ‘ ‘ ‘ ‘ ‘ ‘ 1,031,176 © Oo 


£55,596.456 © © 




















Contingent liability on guarantees given on account of customers, £ 1,448,747. 
ASSETS. 
Cash . . . £2,940,862 0 o 
Foreign coin, coupons and draw n bonds i in course ‘of collection ‘ : 844,365 0 Oo 
Cash balances with banks and bankers . : : , : ‘ 1,968,466 0 Oo 
Bills receivable . ‘ ‘ ‘ , : ; - 16,685,847 0 o 
Government, railway, and other securities ‘ ‘ . ‘ ‘ , 4,826,765 oO oO 
Current accounts . . ‘ ‘ ‘ ‘ ‘ . ‘ ‘ . 15,245,060 0 Oo 
Loans . , ‘ ‘ . , ‘ ‘ . ‘ ‘ . . 10,817,934 0 Oo 
Syndicates . ‘ . ‘ ; . ‘ ° ; ‘ ‘ ‘ 1,617,770 0 Oo 
Bank premises. ‘ ‘ ‘ ‘ ‘ ‘ , ‘ , ‘ 649,361 0 oO 
Furniture and ay . , . ‘ ‘ . , , . ‘ 20 0 O 
Sundries : ‘ ‘ ‘ , . ° ; ‘ ‘ ‘ 600 
£55,596.456 0 © 
Profit and Loss Account December 31, 1902. 
Dr. 
General expenses (including £100,413 taxes and stamps). ‘ , £619,123 ° Oo 
Amount written off furniture and premises accounts. , . _ 62,339 © Oo 
Net profit . ‘ . / ‘ , , ; 5 ‘ P , 1,031, 176 oO 
41,712,638 oO 0 
' —— 
Cr. 

Balance from 1901 438,718 o oO 

Gross profit for 1902 :—Interest, discount, dividends and exchange, 

£922,710; commission, £459,363 : profit on investments and 
} sundries, £291,847 . ‘ ; ‘ ‘ ‘ 1,673,920 oOo 


£1,712,638 0 oO 





*The sterling figures throughout this report represent the original Mark amounts at the approximate 
exchange of M, 20= 





DEVON & CORNWALL BANKING COMPANY, LIMITED. 
Quarterly Statement, May 2, 1903. 
LIABILITIES. 


Deposit and current accounts, and other credit balances « ‘ . £4234,828 o o 
Paid-up capital, £250,000 ; reserve fund, £350,000 ‘ ? : ‘ 600,000 0 Oo 


44,834,828 0 o 
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ASSETS. 


Investments, viz. :—2} per cent. consols, £600,000 at 90, £540,000 ; 
Bank stock, £54,000, £159,805; exchequer bonds, £50,000, 
£49,384; British, Indian and Colonial Government securities, and 





railway and municipal stocks, £ 1,062,897 ; : ‘ . . £1,812,086 o o 
Cash in hand and at call : : : : " 423,554 0 O 
Advances on securities, current accounts and ‘loans ; : . , 2,347,058 0 O 
Bills of exchange . . . , : ; : : ‘ , ‘ 132,077 © O a 
Bank premises. ; . ; ; ; : > , . ‘ 120,053 0 O f 
£4,834,828 0 0 





IONIAN BANK, LIMITED. 


THE directors beg to present to the proprietors their report for the year ending 
December 31, 1902 (old style), or January 13, 1903, together with the balance-sheet, certified 
by the auditors, from which it will be seen that the gross profit for the year, after making f 
provision for bad and doubtful debts, has amounted to £44,961. 145. 11d., from which have 7 
to be deducted charges and interest on deposits, £27,606. 18s. 4d.; and rebate on bills 
discounted not due, £1,306. 13s. 1d. —together, £28,913. 115. §@.; leaving a net profit for 
the year of £16,048. 35. 6d. This, added to the rest on January 13, 1902, viz., £41,715. 
3s. 10d.—less final dividend for the year ending January 13, 1902, at 5 per cent. per annum, 
paid May 7 last, £7,887. 13s. 9¢.; and interim dividend for half-year ending July 13 last, 
paid November 4, £7,887. 135. 9d¢.—together, £15,775. 75. 6d.—£25,939. 16s. 4d@.—makes 
the balance of undivided profit £41,987. 19s. 10d. Out of which the directors recommend 
the payment of a dividend of 12s. 6d. per share, free of income-tax, making, with the 
interim dividend of 12s. 6d. per share, paid in November last, 5 per cent. on the capital of 
the company for the year 1902. The drachma assets and liabilities of the bank in Greece in 
this balance-sheet are converted into sterling at the rate of 42.50 per 4, and as the ruling 
rate of exchange on January 13, 1903, was only 40.30, the reserve created on excess assets 
for the nominal depreciation of the bank’s capital was £10,068 more than required. The 
directors have to announce that negotiations with the Greek Government for the renewal of 
the bank’s privileges have been concluded, and a Bill ratifying a convention for the extension 
of the right of note issue in Greece for a further period of fifteen years from April, 1905, to 
April, 1920, has passed through the Chamber of Deputies. To facilitate the negotiations, 
two directors, Mr. F. Larkworthy, chairman, and Mr. J. J. Stavridi, were deputed to visit 
Athens, and the board wish to recognise the success of their mission, and thank them for 
their valuable services. A pension of Ds. 5,000 per annum has been granted to Mr. D. A. 
Mercati, late manager at Zante branch, who retired in November last after forty-four years’ 
service; and a pension of £153. 6s. 8d. has been granted to Mr. R. A. Lamprell, who retires 
after forty-eight years’ service in the London office, and the directors hope these grants will 
meet with the approval of the proprietors. In pursuance of the policy referred to at last 
meeting, the directors have appointed Messrs. N. P. Calogeropoulos, N. Marchetti and 
P. G. Skouses, directors of the bank, and the proprietors will be asked to confirm their 





election. 
Balance-sheet, January 31, 190}. 
THE EXCHANGE FOR DRACHMAS IS TAKEN AT 42.50 PER & 
LIABILITIES. Tt 
Capital—12,620,%5 shares of £25 each . ‘ ‘ : ; ; . £315,507 10 0 
Notes in circulation (Ds. 6,805,906.63) . : : ‘ , ; : 160,138 19 8 
Notes of 1 and 2 drachmas (Ds. 4,399,179) .« 103,510 I 10 
Reserve against Greek Government guaranteed 2} per cent. bonds held 
by Bank of France under Greek law, 1898, per contra. ; , 3076 0 oO 


Carried forward , ‘£582, 232 11 6 
























LONDON BANK OF AUSTRALIA, 











Brought forward ° £582,232 11 6 

Current accounts—including current accounts at interest ™ 8 vtony976. 88 
and £67,305. 12s. 10d.) . 257,916 17 3 
sits bearing interest (Ds. 12, I 31,912. 93 and £920) : é ; 286,376 15 6 
Bil s payable (Ds. 42,755.70 and £69,58 as.) ls ; ; F 70,590 2 4 
Rebate on bills not due (Ds. 61,736.38 less £145. 19s. 4a.) , ‘ : 1,306 13 I 
Provision for doubtful debts (Ds. 413,049.35) . , ‘ ‘ 9,718 16 2 
Rest, being undivided profit as per profit and loss account . ‘ 41,987 19 10 

Liability on bills receivable (London) discounted, £21,132. 15s. 2d. 
41,250,129 15 8 
ASSETS. 

Cash in hand and at London bankers, £9,129. 9s. 8@.; cash in hand in 

Greece, £5,569. 3s. 1d.; notes of other banks (Ds. 2,019,073. 35) 

447,507. 128. 2d. . £62,206 4 11 
Money at call, London . ‘ ‘ 8,000 0 Oo 
jag at call’ with National Bank of Greece (Ds. 219,393. 20) ; 5,162 3 10 
Greek Government guaranteed 24 per cent. gold loan of 1898—bonds 

for £76,900 deposited with the Bank of France, under the Greek 

Law of 1898 B.F.I.Th. relating to specie advanced ae forced 

currency . 79,976 0 oO 
Ditto, notes of 1 and 2 drachmas (Ds. 4, 499, 999) . 105,882 6 7 
Investments, viz.:—British Imperial and Colonial Government stocks, 

railway mortgage bonds and other ae Tn 487,941. 

Ios. 11d.; in Greece, Ds. 1 »134,430.60 » 114,634 0 8 
Bills receivable, London and in transit . , 26,165 2 6 
Bills discounted, viz. :—Commercial, £175,968. 6s. 3 proprietors’ and 

agrarian, £46,380. 1s. 9d. (Ds. 8,615, 349.78 and £16, 709. 18s.) ; 222,357 7 9 
Advances on securities (Ds. 12,353,245.50 and £17,105. 16s. 9a.) . 4 307,770 8 9 
Loans and current accounts (Ds. 2,133,043.65 and £27,265. 4s.) . . 77,454 9 3 
Current accounts secured by mortgages (Ds. 2,801,232.90) . , : 65,011 7 3 
Advances on mortgages (Ds. 5,122,969.82) . : ; ‘ 120,540 9 4 
Mortgaged property taken possession of (Ds. 396,011. 98) ‘ . . 9,317 18 7 
Doubtful debts (Ds. 874,119. 98) 20,567 10 7 
Freehold bank premises at Athens, Conf, Cephalonia, Patras and 

Zante, and bank furniture : ‘ ‘ ; ‘ , 24,184 5 8 

41,250,129 15 8 


LONDON BANK OF AUSTRALIA, LIMITED. 


THE directors present their report, accompanied as usual by audited accounts, for the 
year ended December 31 last. The profits as shown by the annual statement of profit and 
loss, after deducting management charges and taxes, amount to £85,206. 9s. 11d.; to which 
is added the amount brought forward, £10,517. 145. 8d4.—together, £95,724. 45. 7a. After 
providing for interest on the transferable deposit receipts at the full rate of 44 per cent. for 
the year 1902, amounting to £71,516. Is. Id., there remains a credit balance of £24,208. 
35. 6d. ; out of which the directors propose to pay the balance of the cumulative dividend at 
54 per cent. due on the preference shares to December 31 last (subject to the High Court 
confirming the reduction of capital), which will absorb £14,184. 4s. 6a., and to carry forward 
£10,023. 19s. The annual meeting has been convened earlier than usual, in order to inform 
the shareholders of the serious effect the long continued drought has had upon the pastoral 
securities taken over from the old bank, which has rendered it necessary to revise the 
valuations of several of these holdings, and to make special provision for the losses of stock. 
The directors therefore propose to provide for such losses as well as for some other 
contingencies by writing off £7. 10s. per share of the amount paid on each of the 49,103 
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ordinary shares, which will produce the sum of £368,272. 10s. To give effect to this, the 
special resolution endorsed upon this report will be submitted to the meeting on April 8. 
In other respects the general »usiness has been well maintained, and it will be seen from the 
balance-sheet that the position of the bank as regards its cash and liquid resources in relation 
to its current liabilities continues to be strong. The directors have also to announce to the 
shareholders that the term of Mr. Guthrie’s service with the bank having expired, he retired 
from the position of inspector and general manager on January 31 last. As his successor, 
they have appointed Mr. Oliver Morrice Williams, who has been in the service of the bank 
since May, 1891, and has held since 1896 the position of manager of the Melbourne branch. 
Mr. Williams has had considerable experience in Australian banking, which should well fit 
him for the important post he new occupies. 


Balance-sheet, December 31, 1902. 
LIABILITIES. 
Capital :—49,103 ordinary shares of £30 each, 41,473,090 ; less 


uncalled and reserve liability, £736,545 ; calls in arrear, £750— 
£737,295 — £735,795; add amount prepaid “hd trustees in respect of 





uncalled capital and reserve liability, £8,1 ‘ - £743,985 0 o 

17,193 54 per cent. cumulative preference Poet Sehhen each fully paid (on 
which the dividend has been paid to June 30, nae) : , ° 171,930 0 O 
Transferable deposits (due 1911 and 1917) . : ‘ ; 1,589,271 3 9 
Other deposits and current accounts. 2,691,522 4 I 
Bills payable and other liabilities (including 1 reserves for doubtful debts) 584,479 6 3 
Notes in circulation , : : , ‘ ; . ‘ : ; 168,597 0 O 
Balance ; : : ; 5 : , ' ; : ; ‘ 24,208 3 6 
45,973,992 17 7 

ASSETS. 

Coin, bullion, cash balances and notes of other banks . £788,035 8 o 
{nvestments, including those held against note issue, and bills receivable 831,736 19 oO 

Bills discounted, advances and other assets of the bank (as - oa 
valuations) . . ° ° ; ° . . 3:973)375 10 7 
Bank premises. . . . ° ‘ : : , ; ‘ 380,845 0 Oo 





£5,973,992 17 7 





Profit and Loss Account for the Year ended December 31, 1902. 


Dr. 
Salaries and general expenses in Australia—including remuneration to 

colonial directors, rent, rates, repairs, stationery, travelling, etc. ° £61,014 10 § 
Salaries and general expenses in London—including directors’ and 

auditors’ fees, rent, repairs, stationery, telegrams, etc. ; ; , 8,750 2 6 
Land tax and tax on note issue. 3344 11 1 
Interest at 44 per cent. on transferable deposit receipts for the year 1902 71,516 I 1 


Balance—proposed to be appropriated as follows:—Payment of 
eighteen months’ dividend on preference shares, at 54 per cent. to 
December 31, 1902, £14,184. - 6d.; to be carried forward, 
£10,023. 19s. . . ; ‘ : ‘ 24,208 3 6 


£168,833 8 7 





Cr. 
Balance as per last report, £34,158. 2s. 2d; /ess two-and-a-half years’ 

dividend on preference shares to June 30, 1901, £23,640. 75. 6d... £10,517 14 8 
Profits in London and in Australia, after providing for interest due and 

accrued on current deposits, and deducting rebate on bills : ; 158,315 13 11 


£168,833 8 7 
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LONDON, PARIS AND AMERICAN BANK, LIMITED. 


AFTER deducting expenses of management, income-tax, rebate, etc., and making full 
provision for bad and doubtful debts, the amount available for distribution (including £9,541. 
gs. 11d. brought forward from the previous year) is £51,144. 16s. 1d. An interim dividend 
of 4 per cent. for the first half of the year was paid on September 5, absorbing £16,000, and 
the board now recommend that the balance, £35,144. 16s. 1d., be appropriated as follows :— 
Dividend of 4 per cent. for the six months ended December 31 last, making 8 per cent. for 
the year (free of income-tax), £16,000; transfer to reserve fund, making it £220,000, £10,000 ; 
leaving to be carried forward to new account, £9,144. 16s. Id. 


Balance-sheet at December 31, 1902. 


LIABILITIES. 


Capital—25,000 shares of £20 each, on which £16 - up . , ‘ £400,000 0 O 
Reserve fund . ; 210,000 0 O 
Deposits, current accounts, bills payable and other sums due by the 

bank . ‘ 2,172,043 3 2 
Profit and loss, £51,144. 16s. 1d.; less interim dividend paid on 

September 5, £16,000 . a ‘ mm me a 35,144 16 1 








42,818,087 19 3 





Contingent liability for endorsement on bills re- ne 488,544. 15., of which £75,901. 9s. 74. 
have since run o! 

















ASSETS. 
Cash on hand, at call, and at bankers . ; : ‘ , , £362,029 4 6 
Government and other bonds ‘ ‘ , ‘ ; ‘ 524,511 5 4 
Bills of exchange, bills receivable and advances . ‘ . ‘ 1,846,915 10 § 
Due by correspondents, etc. . ‘ ‘ ‘ ‘ , , ° , 84,631 I9 Oo 
£2, 818 087 19 3 
Profit and Loss Account for the Year ended December 31, 1902. 
Dr. 
Charges at head office, branch and agencies, including rent, salaries, 
directors’ remuneration, income-tax and all other expenses of 
management . : 2 ; : : : : ; ‘ ‘ 435,101 13 5 
Interim dividend . ‘ . ‘ “ ‘ ‘i ‘ ‘ . 16,000 0 O 
Balance ° , , ‘ ‘ : , ‘ ‘ ° ° ‘ 355144 16 I 
£86,246 9 6 
Cr. 
Balance at December, 31, 1901, brought forward . . ‘ £9,541 9 11 
Gross profits, after making provision for bad and doubtful debts . ‘ 76,704 19 7 
£36,246 ae 6 
a ooo 


NATIONAL BANK OF CHINA, LIMITED. 


THE directors have now the pleasure to submit the accounts and balaace-sheet for the 
year ending December 31, 1902. Before closing the books for the year, $60,000.00 had to be 
written off the second reserve fund for defalcations and fraud by our late compradore in 
Yokohama. The gross profits, including $21,235.51 brought forward from last year, are 








906 NATIONAL BANK OF SOUTH AFRICA, 


$248,799.24, which, after deducting all charges and allowing for bad and doubtful debts, 
leaves a net profit of $145,103.95. This the directors propose to deal with as follows :—To 
pay a dividend of $1.96} per share (in London 3s. 1}¢.), absorbing $79,490.15, to place 
$50,000.00 to reserve, and to carry forward $15,613.80. 


Balance-sheet, December 31, 1902. 


LIABILITIES. 


Capital, 750 fully-paid founders’ shares of £1 each (laid down in the East 
at exchange of 3s.), $5,000.00; capital, partly paid, £323,624 (laid 
down in the East at exchange of S.), $2,157,493-32 ; —s reserve 


fund, $191,973.33 ; reserve fund, 65, 533. 35 ‘ , $2,420,000.00 
Notes in circulation ; : : : ‘ ; 477,295.00 
Fixed deposits and current accounts. : . ; ‘ ; : 735)379-50 
Loans payable ; ; : ; , , . 250,000.00 
Bills for collection and ‘branch balances ; ‘ . , 283,502.45 
Drafts, acceptances and endorsements (bills re- discounted) : , 370,006.91 
Balance of profit and loss account . ; ; ° ° , : . 145,103.95 


$4,681, 1887. 81 





ASSETS. 

Cash on hand and at bankers . . . : , . $533,288.63 
Government securities belonging to the bank . , . 315,759-03 
Bills receivable, loans and advances 2,046,040.76 
Bills for collection receivable and branch balances 1,769,347-39 
Adjustments . . : . : . ° . ° . : 2,452.00 
Furniture. ; ; ° , ; ‘ ° , ° ‘ ‘ 15,000.00 

$4,681,887.81 





a 
NATIONAL BANK OF SOUTH AFRICA, LIMITED. 


THE directors have much pleasure in submitting their tenth annual report, balance-sheet 
and profit and loss account to December 31, 1902. During the year the temporarily closed 
branches at Belfast, Benoni, Carolina, Ermelo, Pietersburg, Pilgrim’s Rest, Randfontein, 
Springs and Zeerust, have been reopened, and new branches established at the following 
places :—Comet (East Rand Proprietary Mines), Commissioner Street East (Johannesburg), 
Christiana, Dordrecht, Harrison Street (Johannesburg), Langlaagte, Lichtenburg, Machado- 
dorp, Malmesbury, Nylstroom, Ophirton, Pietermaritzburg, Queenstown, Somerset East and 
Worcester. The profit and loss account shows a balance of £134,078. 19s. 2¢., which your 
directors propose should be dealt with as follows :—To dividend of 7 per cent. (of this the 
interim dividend paid on July 15, 1902, absorbed £27,500), £77,000; reserve fund (making 
it £100,000), £20,000; pension fund, £5,000 ; capital adjustment (reducing the balance of 
this account to £80,000), £18,000; balance to be carried forward, £14,078. 19s. 2d. Out 
of the above balance your directors would recommend that a sum equal to 10 per cent. of 
the salaries paid during the year be awarded as a bonus to the officers of the bank in 
recognition of the loyal and efficient services rendered by them. 


Balance-sheet, December 31, 1902. 


LIABILITIES. 
Subscribed capital, £1, aout in 110,000 shares of co each (fally 


paid) . : ; : ‘ . £1,100,000 0 Oo 
Reserve fund ; . ‘ , ‘ ; ‘ ‘ ' . 80,000 0 Oo 
Notes in circulation . . , 162,128 0 oO 
Amount due to customers on ‘deposit, current and other accounts . ° 4,794,614 4 6 

Carried forward , £61 36,742 4 6 























TOWN AND COUNTY BANK, 907 
Brought forward . £6,136,742 4 6 
Drafts issued on branches and agents, oman atdate . ‘ ‘ 135,082 19 II 
Rebate of discount. ‘ : _ ‘ , 3346 5 2 
Bills for collection on account of customers . 312,480 7 9 
Profit and loss account, & I 34078. aah 2d.; less interim dividend paid, 
£27,500 . a ° ° 106,578 19 2 
£6,694,230 16 16 6 
ASSETS. 
Cash on hand, with bankers, bullion and remittances in transit . - £1,795,490 0 5 
Money at call and short notice against securities . , , 67,460 0 0 
Government, railway and ‘pene securities and obligations , . 652,887 12 0 
Investment of reserve fund . : : 80,000 0 Oo 
Bills of exchange purchased and current at date . ‘ 925,209 4 4 
Bank premises and other properties in South Africa and London . ‘ 99,397 2 10 
Bills discounted for, and advances to customers. ; 3 ‘ ; 2,638,818 4 2 
Bank furniture and fittings, stationery and stamps ‘ , ; ; 24,488 5 oO 
Bills receivable per contra . 312,480 7 9 
Capital adjustment (for which new shares for £100,000 have been issued 
in lieu of founders’ shares, right to cumulative dividends, and 
Government’s right to su 7 profits, as per resolution of extra- 
ordinary general meeting of March 22, 1899) . ‘ : ‘ ‘ 98,000 0 Oo 





£6,694,230 16 6 





PROFIT AND LOSS ACCOUNT. 
Dr. 
Rebate on bills not yet due . : £3346 5 2 
Expenditure, including rent, taxes, salaries, remuneration to directors 
and auditors, law costs and all other expenses at head office and 


branches . , ‘ ‘ ‘ ‘ , ‘ ‘ ‘ 113,388 © 4 
Balance carried forward ° ‘ . ‘ , : ; ; ‘ 134,078 19 2 


£250,813 4 8 


Cr. 

Gross profits (including balance brought forward from the year ended 
December 31, 1901), after deducting interest due on fixed deposits, 
appropriation to bank pa furniture and fittings and stationery, 


and making provision for all losses and contingencies ° ‘ £250 B13 4 8 





a 


TOWN AND COUNTY LANK, LIMITED. 


THE usual statement of liabilities and assets of the bank is annexed. Including a balance 
of. £1,441. 19s. 6d. brought from last year, the balance at credit of profit and loss account, 
after deducting all the charges of management and income-tax, and providing for interest 
outstanding, rebate on current bills discounted, and all bad and doubtful debts, is 439,464. 
10s. 2d. The directors have appropriated this sum as follows :—Dividend of 6} per cent. 
paid in September last, £15,750; dividend of 6} per cent. paid on March 5, £15,750; 
making a dividend of 124 per cent. (clear of income-tax) on the paid-up capital for the past 
year, £31,500; bank buildings at head office and branches, in reduction of their cost, £1,500 ; 
superannuation fund for the bank’s officers, £1,000; guarantee fund, £4,000; balance to be 
carried forward to profit and loss new account, £1,464. 10s. 2d. The guarantee fund will, 
with the above addition, stand at £154,000. The amount of the bank buildings account 
will, after the above reduction, stand at £65,773. 19s. 10d. The bank owns forty-six buildings. 
The books and accounts of the bank for the year ended January 31 last, and the vouchers of 
security of the investments have been examined by the auditors. 








go8 UNION BANK OF SCOTLAND. 


Balance-sheet, January 31, 1903. 
LIABILITIES. 


Liabilities to the public—deposits and other accounts with creditor 


balances, including interest. ; ; ‘ : . - £3,035,031 5 7 
Notes in circulation ; : ; : : : : ‘ 309,461 0 O 
Acceptances on account of customers. , ‘ . : : , 6,022 II II 


Liabilities to partners—capital paid up, £252,000; guarantee fund, 
£150,000; balance at credit of profit and loss account, £39,464. 
10s. 2d. ; en half-year’s dividend paid to av—~ in September last, 
£15,750—£423,714. 10s. 2d... ; ; : : ° ; 425,714 10 2 


£3 776,229 7 8 





ASSETS. 

Gold, silver, and bronze coin, and notes of other banks. , £310,598 9 5 
Balances due by London, Edinburgh and other banking correspondents 212,530 Il 4 
Bankers’ drafts, cheques, etc., in course of transmission , 48,792 “ 6 
British Government and British Colonial Government securities, and 

Bank of England stock . . , : 269,296 8 4 
Debentures stocks and shares, and loans on security of stocks : ‘ 827,357 10 2 
Cash credit and other accounts : 4 : : . ; 1,602,586 11 Oo 
Bills discounted . . . . : ; ' ; ' . 424,776 15 oO 
Bank’s acceptances, per contra. : . ; , ; . 6,022 I1 II 
Bank buildings at head office and branches . , : , , ° 67,273 19 10 
Other heritable property (yielding rent). . . . : i 6,993 19 2 


£3,776,229 7 8 





PROFIT AND LOSS ACCOUNT. 
Dr. 
Dividends on paid-up capital—6} per cent. paid in September last, 
£15,750; 6} per cent. paid March 5, £15,750; bank buildings, 
in reduction of their cost, £1,500 ; superannuation fund for the bank’s 
officers, £1,000 ; guarantee fund, £4,000 ‘ ‘ ‘ ‘ £38,000 0 Oo 
Balance carried to ‘credit of profit and loss new account , . . 1,464 10 2 








£39,464 10 2 





Cr. 
Balance of undivided profit at January 31, 1902 . : : : £1,441 19 6 
Profits for the year ; ; ; . , : , : . , 38,022 10 8 


£39,464 10 10 2 
— > —E — = 





UNION BANK OF SCOTLAND, LIMITED. 


THE profit for the year, after providing for rebate of interest, and for all bad and 
doubtful debts, amounts to £188,503. 9s. ; to which has to be added the balance from last 
year, £22,746. 5s. 6d.—making together, £211,249. 14s. 6d. The directors have applied— 
to rest account, £45,000; to bank premises account, £5,000; and they recommend that 
there be set aside —in payment of a dividend at the rate of 13 per cent. per annum on the 
paid-up capital, or 26s. per share, free of income-tax, in equal proportions, on May 9 and 
November 10 next, the sum of £130,000; in payment of income-tax, £8,125; balance 
carried forward to next year, £23,124. 14s. 6d. The bank’s rest, or surplus profit, now 
stands at £785,000, exclusive of the whole year’s dividend and balance in profit and loss 
account, which together amount to £153,124. 14s. 6¢@. The directors record, with much 
regret, the death of Sir Thomas Jamieson Boyd, who acted as a member of the board for 
twenty-six years. In his room they elected Mr. John Scott Tait, chartered accountant in 
Edinburgh. 
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Abstract of the State of Affairs at April 2, 1903. 


LIABILITIES, 


Deposits and current accounts. , ° . ° ‘ ‘ - £13,608,631 18 8 
Current drafts on London . ‘ P , : ‘ ‘ ‘ : 54,576 3 2 
Acceptances by the bank . ‘ , , , a , ° ‘ 49,179 19 7 
Notes in circulation. ‘ : ° ° ‘ ° ‘ , ‘ 1,012,339 © O 

Total liabilities to the public. e 14,724,727 1 § 


Capital, £5,000,000; /ess reserve liability, £4,000, o0o—paid up, 
£1,000,000; rest account, £785,000; profit and loss account, as 
under, £161,249. 145. 6€.—£946,240. 145. 6a.—total liabilities to 
the shareholders. ‘ ‘ ‘ ‘ ‘ ° ‘ ‘ 1,946,249 14 6 


£16,670,976 15 11 





ASSETS. 


Bills under discount, /ess rebate, £2,560,590. 3s. Id. ; advances on cash 
credits and current accounts, £ 3,062,087. 16s. 1d.; loans on stocks 


and other securities, £3,114, 376. 6s. 11d. ‘ , ‘ 5 . £8,737,054 6 1 
Liability of customers for bank’s acceptances, per contra , , ‘ 49,179 19 7 
Bank offices, Glasgow, Edinburgh and branches . : . ; , 243.435 II 7 
London property, partly in occupation of the bank , 73,371 1 0 


Consols and other British Government securities, £1,316, 140. Is. . od. § 
other securities and investments, £1,568,100. 15s. I1d.; money at 
call and short notice, £ 3,134,681. 2s. ; cash balances due by banking 
correspondents, and cash vouchers i# fransitu, £290,818. 195. 34. ; 
yold and silver coin, notes of other banks, and balances at Ban of 


england, £1,258,194. 18s. 9d. . , ‘ ‘ ; , : : 7,567,935 17 8 
£ 16,670,976 15 II 





Abstract of Profit and Loss Account, April 2, 1903. 








Dr. 
Rest account ° ‘ ; : ‘ ‘ ‘ ‘ ‘ £45,000 0 0 
Bank premises account . ‘ ‘ : ‘ . ‘ ‘ ‘ 5,000 0 O 
Balance, as above . . ‘ ‘ : ‘ ‘ ‘ ‘ ‘ 161 1249 14 6 
£211,249 14 6 
Cr. a 
Gross profits after providing for rebate of interest, and for all bad and 
doubtful debts . ‘ £336,787 13 6 
Ne es of management at head offices in | Glasgow ‘and Edin- 
burgh, at London office and 147 branches in Scotland. ‘ 148,284 4 6 
Net profit for year . , , . 188,503 9 © 
Balance brought forward from April 2, 1902 ‘ , : ‘ , 22,746 5 6 


£211,249 14 6 


is 


on —@— _ 
YOKOHAMA SPECIE BANK, LIMITED. 


THE directors submit the annexed statement of the liabilities and assets of the bank, 
and profit and loss account for the half-year ending December 31, 1902. The gross 
profits of the bank for the past half-year, including yer 495,073.265 brought forward 
from last accounts, amount to yen 6,333,448.955, of which yew 4,397,596.884 have been 
deducted for current expenses, interest, etc., leaving a balance of yen 1,935,852.071. The 
directors now propose that ye 150,000.000 be added to the reserve fund, raising it to 
yen 9,060,000.000, and that yen 200,000 be put aside as special reserve to provide for the 
depreciation of the silver funds. From the remainder the directors recommend a dividend 
at the rate of 12 per cent. per annum, which will absorb yen 720,000.000 on old shares and 
yen 360,000.000 on new shares, making a total of yen 1,080,000.000. The balance, 
yen §05,852.071, will be carried forward to the credit of next account. 











gI0 NOTICE TO CORRESPONDENTS. 


Balance-sheet, December 31, 1902. 





LIABILITIES. 
Capital paid up. ‘ ‘ : : ; : , . ; . _ ¥. 18,000,000.000 
Reserve Fund , : . ‘ , ‘ : , ‘ ; 8,910,000.000 
Reserve for doubtful debts. ° 315,006.190 
Reserve for.depreciation of bank’s ‘premises, properties, ‘furniture, etc. . 612,230.700 
Deposits (current, fixed, etc.) , 58,461,549.199 
Bills payable, bills rediscounted, acceptances, and other sums due by 

the bank . ; . ‘ . » . ‘ 2 : ‘ 78,099,296.484 
Dividends unclaimed . : , . , . , 5,052.520 
Amount brought forward from last account ‘ : , ; : ° 495,07 3-265 
Net profit for the past half-year . ; ‘ : ‘ : : : 1,440, 778. 806 

Yen 166,338, 987, 164 
ASSETS. 
Cash account— 

In hand, yen 5,696,911.110 ; at sain on 4, 1506; mas 200. . ¥. 10,203,§40.310 
Investments in public securities. , . 21,510,869.240 
Bills discounted, loans, advances, etc. . , ; ; , 40,922,626.610 
Bills receivable and other sums due to the bank ’ , , 92,164,770.7 34 
Bullion and foreign money . : : : :, : 251,31 3.290 
Bank’s premises, properties, furniture, etc. ° , , . 1,285,866.980 


Yen 166,338,987.164 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Current expenses, interests, etc. . . : : : . ; . Y. 4,397,596.884 
Reserve fund . ° ; ° ° , . . ‘ 150,000,000 
Reserve for silver funds os ; 200,000.000 
Dividend—yen 6.000 per share for 120, 000 old shares = =yen 720, 000. 000 ; 

and yen 3.000 per share for 120,000 new shares = yen aa 000 . 1,080,000.000 
Balance carried forward to next account : . : . . 505,852.071 

Yen 6,333r448.955 

Cr. 
Balance brought forward June 30, 1902 ‘ Y. 495,073.265 
Amount of gross profits for the half-year ending December 31, 1902 ° 5,238, 375.690 


Yen 6,333,448.955 


— 


Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


THE Eprror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Provincial Clearing-House Returns. 

















1902. ow Lees, 8 LIVERPOOL. 
Week ending £ 4 4 
24th May .| 776,595| 193,884) 118,814) 2,505,957 
31st - 921,186 | 275,854 | 166,051 | 3,162,768 
7th June .| 1,248,160] 328,871 | 250,239) 2,930,254 
14th ,, «| 1,048,626] 263,756] 196,223] 3,748,100 
2Ist 4, «| 1,130,995 | 263,802 | 171,566] 2,823,236 
28th 4, «| 977,564] 245,187| 171,752) 2,329,518 
Sth July .| 1,563,074 | 523,517 | 358,133 | 3,430,146 
12th y» «| 1,064,225 | 341,435 | 202,603) 3,454,039 
19th, 960,353 | 268,736 | 187,621 | 2,902,033 
26th ,, 881,805 | 275,905 | 166,647| 2,618,029 
2nd Aug. .| 1,440,589] 384,141 | 240,110| 3,896,327 
oth y, 744,784 | 199,685 | 114,583 | 2,161,893 
16th 4, _—_ «| 1,017,267 | 294,998 | 192,757 | 3,570,586 
23rd yy 863,854 | 233,710 | 142,512| 2,490,568 
30th = ,,_—s.|._-«s«:998,176| 288,824 | 160,881 | 2,797,610 
6th Sept. .| 1,277,779 | 372,330 | 250,503| 3,286,750 
13th me 879,034 | 217,880 | 168,034| 2,770,280 
20th ,, 809,042 | 231,887 | 166,226) 2,587,537 
27th =, .| 841,222) 242,079| 156,164| 2,937,344 
4th Oct. .| 1,465,479 | 368,056 | 290,739) 3,550,103 
ith 4, .| 941,818| 283,183 | 211,506| 3,178,601 
18th , — .| 1,081,438) 298,780) 214,819) 3,773,655 
25th 4, 883,852 | 244,386 | 175,026) 2,991,276 
Ist Nov. .| 1,159,920| 356,549 | 203,384 | 3,021,228 
8th ,, «| 1,352,062] 338,431 | 291,862] 3,268,410 
15th 9» «| 1,014,623 | 284,151 | 192,102| 3,561,601 
22nd, = .| + 853,806) 262,192| 187,050| 3,172,562 
29th _, _—_«| 1,002,096 | 332,274 | 162,291 | 3,338,594 
6th Dec. .| 1,421,736) 406,952 | 277,014| 4,217,111 
13th =, _—_.| 1,018,147 | 298,855 | 185,088 | 3,598,982 
20th 943,204 | 321,515 | 215,671 | 3,133,394 
27th yy 883,775 | 242,953 | 136,498 | 2,247,704 

1903. 
3rd Jan. +) 1,425,473 | 505,854 | 309,119 | 3,894,517 
10th ,, | 1,006,052| 297,477 | 208,880| 2,993,562 
17th 5, +| 1,036,097 | 326,804 | 185,295 | 3,750,318 
24th yy 889,812 | 269,929 | 193,497 | 3,283,464 
ZIst —4,_~—+| 1,034,200 | 336,115 | 202,461 | 3,950,895 
7th Feb. -| 1,433,771 | 397,441 | 288,956 | 3,818,852 
14th = y_—-+| 1,140,306 | 267,593 | 203,688 | 4,144,183 
21st 979,390 | 285,331 | 177,738 | 2,996,224 
28th, ~—_-| 1,172,181 | 371,698 | 186,494 | 4,315,918 
7th Mar. .| 1,506,550! 448,687 | 312,601 | 3,595,112 
14th ,, — «| 1,026,403 | 280,048 | 208,937 | 3,473,686 
2Ist yy 928,198 | 298,474 | 154,498 | 3,316,100 
28th = 938,677 | 273,701 | 204,696 | 3,039,698 
4th April .| 1,520,554 | 423,022 | 303,780 | 3,465,260 
11th ” 989,931 249,167 | 188,998 | 2,489,019 
th ,, 748,140 | 239,825 | 149,047 | 2,484,186 
25th =, «| 891,711 | 287,652| 183,402 2,836,853 
2nd May .| 1,382,749) 414,442 | 246,836 | 3,339,851 
oth =, —-| 1,151,773 | 280,448 | 264,306) 3,113,362 
16th ,, «| 1,071,666) 287,175 | 202,220! 3,709,403 




















a mc —, SHEFFIELD. 
£ 4 4 
2,788,774 | 1,373,955 | 224,637 
4,057,011 | 1,386,771 | 366,031 
4,929,612 | 1,279,590] 431,229 
4,613,942 | 1,651,803] 296,822 
4,101,875 | 1,405,032} 308,271 
3»§69,939 | 1,008,838 | 362,500 
6,233,222 | 1,723,500] 552,215 
4,604,254 | 1,439,317} 317,709 
4,438,168 | 1,387,170| 322,686 
3,931,139 | 1,417,044] 295,088 
5,015,334 | 1,687,670] 550,909 
3,662,152 | 1,240,772| 208,764 
4,882,599 | 1,887,715 | 306,935 
3,620,325 | 1,564,373| 294,922 
4,078,484 | 1,335,053} 348,678 
4,732,959 | 1,603,919} 403,252 
3,992,413 | 1,373,493| 270,473 
3,815,797 1,623,812 276,631 
3,916,858 | 1,460,954| 345,676 
5:451,698 | 2,042,459] 557,281 
4,478,017 | 1,427,487 | 277,170 
4,861,130 | 1,834,916| 324,682 
3,871,749 | 1,593,832| 285,689 
4,646,213 | 1,553,232| 461,994 
5:197,555 | 1,522,118| 358,359 
4,630,597 1,784,206 303,065 
4,213,877 | 1,473,771 | 301,051 
4,675,392 | 1,540,294| 379,691 
5:348,643 | 1,611,356] 432,678 
4,786,562 | 1,527,690] 340,448 
45312,749 | 2,947,330} 355,059 
3,059,589 | 1,073,280] 308,287 
5,507,810 | 2,387,250 534,819 
4,874,515 | 1,450,480) 327,839 
5,038,877 | 1,584,448] 344,742 
4393435 | 1,554,765 | 322,630 
4,840,280 | 1,365,540) 431,859 
5,5231759 | 1,659,053| 479,180 
4;939,022 | 1,597,341) 329,582 
4,423,601 | 1,470,329] 335,778 
5,094,197 | 1,564,160] 432,971 
5,507,120|1,620,110| 478,201 
4,831,771 | 1,645,233 | 340,633 
4,308,798 | 1,485,370] 339,608 
41438,355 | 1,229,244] 415,050 
5:480,550 | 1,723,476] 590,567 
4,097,334 | 1,153,198] 305,617 
4,047,486 | 1,252,388] 282,250 
4,298,601 | 1,557,277| 311,286 
4,995,737 | 1,665,456| 546,686 
4,776,769 | 1,533,710| 342,387 
4,764,042 1,661,280 326,237 



































































































































Bank of England Weekly Returns. 913 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
1903. 1903. 1903. 1903. 1903. 
April 22, April 29. May 6. May 13. May 20, 
_Notes issued .. 451,047,095 | £51,271,675 | £51,375:965 | 451,420,675 | £51,582,405 
Government debt ee 411,015,100 | £11,015,100 | 11,015,100 | £11,015,100 | £11,015,100 
ther securities 71159;900 75159)900 71159,900 7559;900 75159)900 
Gold coin and bullion « 32,872,095 | 33s196,675 | 33,200,065 | 33,245,675 | 331407405 
451,047,095 | 451,371,675 | £5%)375,965 | 451,420,675 | £51,582,405 
BANKING DEPARTMENT. 
1903. 1903. 1903. 1903. 1903. 
April 22, April 29. May 6. May 13. May 20, 
Proprietors’ capital... 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
est ss 35153,606 3,163,346 3,153,380 3,180,267 3,201,692 
Public deposits .. 8,566,629 8,254,053 7,689,310 7,125,650 8,530,589 
Other deposits .. 38,795,774 41,650,504 39075,980 59,096,612 42,305,373 
Seven-day and other bills 101,653 04,802 130,72 113,569 125,000 
465,170,662 | £67,715,705 | £64,602,398 | £84,069,098 | £66,715,744 
Government securities 414,524,291 | 414,524,291 | 14,524,291 | £14,799,631 | 414,799,631" 
Other securities ee 26,154,674 28,736,963 25,609,615, 445490,255 26,734,733 
Notes... ee 22,427,775 22,303,640 22,311,295 22,649,925 23,001,425 
Gold and silver coin 2,063,922 2,150,811 2,157,197 2 129,287 2,179,955 
65,170,662 | £67,715,705 | 464,602,398 | £84,069,098 | £66,715,744 
THE EXCHANGES. 
| 
1903. 903. 1903. 1 1903. 
Lonpon— April 22. April 28, May 5. May 12 May 19. 
Amsterdam, short ee 12 2 12 2% 12 4 12 2} 12 2} 
Ditto 3 months .. 12 4 12 4} 2 4 12 4} 12 4$ 
Rotterdam, ditto 12 42 12 42 12 48 12 4% 12 43 
Antwerp and Brussels, ditto 25 40 25 40 25 41} 25 40 25 40 
Paris, short ee ee 25 16} 25 16} 25 16} 25 17 25 17 
Ditto, F months .. ee 25 37 a5 36} 25 364 25 36% 25 36} 
Marseilles, ditto ee 25 37 25 374 25 37% 25 37% 25 36} 
Hamburg, ditto . 20 66 20 67 ao 67 20 66 20 66 
Berlin, ditto 20 66 20 68 20 67 20 66 20 66 
Leipsic, ditto 20 67 20 68 20 67 20 67 20 66 
Frankfort-on- -the-Main, ditto 20 67 20 68 20 67 20 67 20 66 
Petersburg, ditto ts 24ta 24t8 24t8 24ta 24} 
Copenhagen, ditto oe 18 42 18 42 18 42 18 42 18 42 
Stockholm, ditto ee 18 43 18 43 18 43 18 43 18 43 
Christiania, ditto 18 43 18 43 18 43 18 43 18 43 
Vienna, ditto .. oe 24 23 24 23 24 23 24 22h 24 20 | 
Trieste, ditto 24 23 24 23 24 23 24 224 24 20 | 
Zurich and Basle, ditto 25 41% 25 41} 25 414 25 41} 25 40 
Madrid, ditto .. . 341% 348 344 34 344 | 
Cadiz, ditto oe 341s 348 344 344 344 
Seville, ditto ..  .. 341s 348 344 344 344 
Barcelona, ditto .. ee 341s 348 344 344 344 | 
Malaga, ditto . 341s 348 344 344 344 
Granada, ditto .. .. 341s 348 344 344 344 
Santander, ditto . . 3416 348 344 344 344 
Bilbao, ditto .. « 3416 348 344 344 344 
Zaragoza, ditto .. 341s 348 44 4 344 
Genoa, Milan, Leghorn, ditto 25 47% 25 46} 25 464 25 464 25 46} 
Venice, ditto .. 25 47% 25 46} 25 464 25 464 25 46% 
Naples, ditto ° 25 47% 25 46% 25 464 25 464 25 46} 
Palermo and Messina, ditto 25 25 46% 25 464 25 464 25 46} 
currency. currency. currency. currency currency. 
Lisbon, go days ee 41s 418 43 ante 42k | 
Calcutta, demand ee 1°38 1°318 '3t8 1°38 1°38 
Calcutta & Bombay, 30 days 1°34 1°34 1°35 1°34 1°35 
New York (Gold) demand 4916 4971's 4 49 49 
PRICES OF BULLION. | 
Per Oz. Per Oz. Per o, Per Oz. Per Oz. ] 
s. d. 4s. a. 4s. 4s. da. a & 
erie Getta Besetiantacl 317 9h 317 of 3 17 - 317 9 317 of 
Silver in Bars (Standard). Oo III’ o 2 Is °o 20 ° 20 Oo 2 i% 
Mexican Dollars .. o 1 10t¢ o 2 of °o20 °o 20 ° 20 | 
J 
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Bank of England.—Analysis of Returns. 
Coin Proportion] Government Other 
Date Notes in and Bullion jofCoinand| Securities Securities Public 
F Circulation. in Issue Bullion to] _in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
1902. £ y 4 & £ £ 
May = 21 | 29,240,545 | 32,570,035 | 111 | 14,824,003 | 28,353,678 | 10,683,928 
28 | 29,158,400 | 33,542,875 | 115 14,821,503 | 30,980,580 | 9,855,184 
June 4| 29,522,155 | 34,160,650 | 116 14,293,385 | 28,130,038 | 8,892,675 
II | 29,312,110 | 34,877,005 119 14,293,385 | 27,190,624 | 10,909,294 
18 | 29,378,830 | 35,497,965 121 14,193,151 | 27,014,330 | 10,985,906 
25 | 30,360,115 | 35,409,850 117 14,790,318 | 35,289,602 | 12,988,110 
July 2 | 30,390,015 | 35,363,305 | 116 14,790,245 | 36,221,298 | 11,492,539 
9 | 30,007,445 | 35,405,510 | 118 18,486,460 | 26,318,295 | 10,461,187 
16 | 29,761,905 | 35,746,310 | 120 16,986,460 | 26,180,057 | 11,400,617 
23 | 29,649,990 | 35,957,895 | 121 16,986,460 | 25,881,395 | 11,651,651 
30| 30,067,450 | 35,612,865 118 16,986,460 | 28,880,545 | 10,831,360 
August 6] 30,516,260 | 34,224,200 | 112 16,982,336 | 25,723,436 | 7,119,998 
13] 30,169,050 | 34,574,340 | 114 15,982,336 | 26,258,452 | 9,603,360 
20 | 29,795,379 | 35,138,850 | 118 15,582,336 | 25,814,921 | 9,735,063 
27 | 29,829,365 | 35,621,045 119 15,582,336 | 26,977,265 | 9,227,824 
Sept. 3| 29,996,130 | 35,344,390 | 118 15,074,336 | 26,067,839 | 6,937,906 
10 | 29,573:795 | 35,224,920 | 119 14,494,260 | 26,178,244 | 9,086,151 
17 | 29,339,930 | 35,333,420 | 120 14,594,260 | 25,907,295 | 8,759,934 
24] 29,198,845 | 35,109,950 | 121 14,594,260 | 26,302,606 | 8,301,490 
October 1] 30,401,185 | 33,617,330 | 110 15,826,080 | 31,837,516 | 10,025,973 
8 | 29,863,320 | 32,475,350 | 109 18,822,561 | 28,940,207 | 7,500,343 
15 | 29,649,950 | 31,931,735 | 108 16,343,540 | 28,199,911 | 7,291,466 
22 | 29,363,960 | 31,700,970 | 108 16,416,132 | 28,377,390 | 10,573,183 
29 | 29,178,920 | 31,782,330 109 16,416,132 | 27,786,733 | 10,563,746 
Nov. 5 | 29,426,675 | 31,322,525 107 16,416,132 | 27,705,844 | 8,441,733 
12 | 29,061,035 | 31,164,090 | 107 16,416,132 | 26,890,956 | 8,637,637 
19 | 28,746,785 | 30,864,530 107 17,512,457 | 26,896,488 | 10,729,762 
26 | 28,731,310 | 30,793,290 | 107 17,512,457 | 30,378,633 | 12,914,559 
Dec. 3} 29,011,850 | 30,053,170 | 103 17,512,333 | 29,318,805 | 11,092,840 
10 | 28,765,260 | 29,423,060 | 102 16,012,333 | 27,873,428 | 9,464,550 
17 | 28,799,865 | 29,139,635 | 101 16,108,658 | 27,647,373 | 9,764,112 
24| 29,725,630 | 26,905,530 91 16,108,658 | 34,660,402 | 10,158,041 
ines 31 | 29,693,635 | 27,840,385 94 17,108,658 | 47,736,303 | 9,947,200 
903. 

January 7] 29,187,670 | 28,798,700 99 20,040,065 | 29,624,846 | 10,131,498 
14| 28,791,370 | 30,232,125 | 105 17,636,390 | 27,794,531 | 8,003,422 
21 | 28,351,920 | 31,491,245 | 111 17,636,390 | 27,802,579 | 10,403,396 
28 | 28,432,100 | 32,298,020 | 114 15,636,390 | 29,266,329 | 8,515,372 
February 4| 28,575,995 | 32,545,890 | 114 15,062,127 | 28,636,339 | 9,410,103 
II | 28,127,905 | 33,020,485 | 118 15,062,127 | 28,984,448 | 11,239,705 
18 | 27,927,365 | 33,416,410 | 120 15,062,127 | 30,880,208 | 13,282,361 
25 | 28,106,400 | 34,010,795 | 121 14,834,253 | 32,364,523 | 12,368,311 
March 4] 28,564,305 | 33,472,100 | 117 14,654,253 | 33,995,303 | 12,653,942 
II | 28,228,830 | 33,624,910 119 14,668,318 | 32,520,838 | 13,876,923 
18 | 28,129,305 | 35,032,385 125 14,668,318 | 32,274,570 | 14,681,743 
; 25 | 28,548,265 | 35,553,090 | 125 14,668,318 | 34,099,624 | 16,406,810 
April I | 29,357:495 | 34,113,925 | 116 14,509,852 | 36,046,467 | 12,999,933 
8 | 29,685,350 | 32,236,655 | 109 14,509,791 | 27,802,065 | 7,851,565 
15 | 29,060,995 | 31,760,735 | 109 | 14,524,291 | 27,807,386 | 8,007,759 
22| 28,619,320 | 32,872,095 | 115 14,524,291 | 26,154,674 | 8,566,629 
29 | 29,068,035 | 33,196,675 | 114 14,524,291 | 28,736,963 | 8,254,053 
May 6| 29,064,670 | 33,200,965 | 114 14,524,291 | 25,609,615 | 7,689,310 
13 | 28,770,750 | 33,245,675 | 116 | 14,799,631 | 44,490,255 | 7,125,650 
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Bank of England.—Analysis of Returns. 






























Date. 


1902. 


May 


June 


July 


Aug. 


Sept. 


Oct. 


Dec. 


190 


Jan. 


Feb. 


April 


May 


25 





Other 
Deposits. 


£ 
38,132,630 
42,619,064 
40,446,672 
38,447,276 
38,663,578 
44,322,963 
46,684,002 
41,635,172 
39,660,772 
39,445,653 
42,498,701 
41,234,540 
38,954,488 
39,264,968 
41,367,140 
41,577,696 
39,231,1 10 
39,633,943 
49,373,382 
42,695,526 
45,384,775 
42,021,172 
39,22 I,I 13 
38,845,758 
40,023,754 
39,264,304 
38,233,033 
39,458,623 
39,271,670 
37,563,459 
36,653,567 
39,913,542 
55,259,496 


41,072,904 
40,766,866 
40,088, 162 
42,254,151 
40,301,312 
39,677,093 
40,043,632 
42,633,969 
42,704,798 
40,506,878 
40,979,868 
41,161,440 
44,080,888 
39,453,398 
39,374,239 
38,795,774 
41,650,504 
39,075,980 
59,096,612 





Bank 
Post Bills. 


& 
186,038 
127,154 
185,314 
194,391 
233,250 
227,626 
110,408 
188,513 
213,000 
168,028 
142,141 
143,084 
135,289 
154,112 
134,336 
147,950 
205,121 
185,877 
192,886 
188,590 
193,898 
150,987 
137,063 
145,452 
163,614 
136,134 
172,169 
143,720 
135,434 
139,300 
127,520 
117,764 

86,128 


101,448 
188,160 
179,189 
146,695 
119,103 
150,893 
140,901 
133,906 
154,331 
171,075 
124,674 
133,078 
115,065 
158,462 

91,492 
101,653 

94,802 
130,728 
113,569 












si Proportion 
and Bank Post Reserve. of ~—— _ » of 
Bills. . ,t2. iscount. 
Liabilities. 

& & te % 
49,002,596 23,578,521 48 3 
52,601,402 24,561,414 47 <n 
49,524,661 24,803,701 50 ing 
491550,961 25,774,710 52 ae 
49,382,734 26,388,829 53 sata 
57»538,699 25,191,861 44 dias 
58,286,949 | 25,046,993 43 os 
52,284,872 | 25,457,357 48 on 
51,274,389 26,102,050 61 — 
51,265,332 | 26,404,110 52 _ 
53,472,202 25,631,816 48 anne 
48,497,622 | 23,836,846 49 — 
48,693,137 24,506,713 50 a 
49,154,143 25,842,652 52 ae 
50,729,300 26,273,773 52 “ia 
48,663,552 25,313,039 53 - 
48,522,382 26,147,078 54 “ 
48,629,754 | 26,458,462 54 =n 
48,867,758 26,328,503 54 ers 
52,910,059 23,616,229 45 4 
53,079,016 23,029,877 43 ae 
49,463,625 22,644,085 46 —_ 
49,931,359 22,867,725 46 = 
49,554,956 23,086,694 46 rn 
48,629,101 22,232,759 46 _ 
48,038,075 | 22,461,882 47 én 
49 134,964 22,490,337 46 asian 
52,516,902 22,398,561 42 pm 
50,499,944 21,382,675 42 date 
47,167,309 | 21,007,147 45 ina 
46,545,199 | 20,523,895 44 an 
50,189,347 17,209,158 34 mee 
65,292,824 18,258,182 28 = 
51,305,850 | 19,694,594 38 _ 
48,958,448 | 21,611,069 44 si 
50,670,747 | 23,334,826 46 ‘ns 
50,916,218 | 24,125,658 47 stl 
49,830,518 | 24,263,408 49 om 
51,067,691 25,170,852 49 -_ 
53,466,894 | 25,698,632 48 pat 
55,136,186 | 26,114,096 47 -_ 
55513,071 25,172,112 45 a 
54:554,876 25,687,595 47 mat 
551786,28 27,181,730 49 ‘i 
57,701,32 27,309,100 47 an 
57,195,886 | 25,015,531 44 oe 
47,463,425 | 22,839,970 48 an 
47,473,499 22,838,712 48 “ 
47,464,056 | 24,491,697 61 om 
49,999,359 | 24,454,451 49 ~— 
46,896,018 24,468,492 52 _ 
66,335,831 24,779,212 37 pet 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 














AVERAGE AMOUNT. 
































Name oF Bank. a 
April 11. | April 18. | April 25. | May 2. 
& & & & & 
1 Banbury Bank . 43,457 4,331 45332 4:255 4,189 
2 Bedford Bank . ° ° 34,218 11,982 11,822 11,705 11,878 
3 Bicester and Oxfordshire Bank | 27,090 11,380 11,340 11,153 11,256 
4 Cambridge and Cambridgeshire 
Bank . ° . . -| 49,916 20,476 20,422 19,970 19,825 
5 Canterbury Bank 33,671 6,975 6,559 6,324 6,440 
6 Ipswich Bank . 27,689 8,117 8,013 8,614 8,211 
7 Kington and Radnorshire Bank 26,050 12,015 12,253 11,672 11,396 
8 Leeds Old Bank 130,757 | 35,857 | 35,669 | 34,973 | 35,833 
9 LlandoveryBank & LlandiloBk. | 32,945 6,662 6,422 6,648 6,685 
10 Naval Bank, Plymouth 27,321 2,584 2,953 2,990 2,787 
11 Newrnarket Bank . e 23,098 3,868 3,847 3933 3,849 
12 Oxfordshire, Witney Bank 11,852 3.475 39357 3,232 35515 
13 Reading Bank—Simonds & Co. 37,519 8,910 8,683 8,315 8,346 
14 Sleaford and Newark Bank 51,615 9,129 8,930 8,615 8,928 
15 Wallingford Bank . ° 17,064 1,098 1,025 990 940 
16 Wellington Somerset Bank 6,528 3.313 3,113 3,056 3,046 
17 West Riding Bank . 46,158 17,460 17,008 16,777 17,160 
| 18 Worcester Old Bank 87,448 13,274 13,275 12,869 12,765 
| 19 York & East Riding Bank 53,392 40,425 40,007 38,439 38,201 
ToTaALs . 767,788 | 221,331 | 219,030 | 214,530 | 215,250 
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WEEKLY RETURNS OF BANKS OF ISSUE. 917 
JOINT STOCK BANKS. 
. AVERAGE AmoUuNT. 
Name or Bank. or ——— 
April x1 April 18. | April 25. May 2. || 
& & & & £ | 
1 Bank of Whitehaven, Limited .| 32,681 | 10,829 | 10,215 | 10,325] 10,915 || 
2 Bradford Banking Co., Limited| 49,292 18,163 17,249 16,853 17,695 || 
3 Bradford Commercial aang 
Co., Limited ‘ 20,084 8,974 8,588 7,987 7,942 || 
4 Carlisle & Cumberland unany 
Company, Limited ° 25,610 25,056 24,479 24,869 25,573 
5 Halifaxand Huddersfield Union 
Banking Co., Limited . «| 44,137 5,150 55135 5,369 5+592 | 
6 Halifax ~~ rr suing 
Co., Limited 13,733 6,715 6,405 6,296 6,336 
7 Halifax Joint Stock aanhy 
Co., Limited ; 18,534 11,661 11,059 10,877 10,926 || 
8 Lancaster Banking Company .| 64,311 46,841 46,995 47,821 50,717 
9 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 | 36,076 | 35,433 36,115 36,968 
10 North & SouthWales Bank, Ltd.| 63,951 48,662 48,573 49,486 51,118 | 
11 Nottingham and Notts. mang 
Company, Limited 29,477 18,941 17,983 18,137 18,611 
12 Sheffield and HallamshireBank- 
ing Company 23,524 3973 3,873 3847 4,326 || 
13 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 9,878 9,756 9,056 9,085 || 
14 Sheffield Banking Co., Limited! 35,843 9,457 8,680 8,666 8,619 
15 Stamford, Spalding and Boston 
Banking Company, Limited.| 55,721 34,430 33,349 32,512 32,106 
16 Stuckey’s Banking Co., Ltd. 356,976 | 100,506 | 99,170] 97,757 | 97,797 || 
17 Wakefield and Barnsley Union | 
Bank, Limited . 14,604 51323 4,864 4,985 51449 || 
18 Whitehaven Joint Stock Bank- 
ing Company, Limited . 31,916 25,972 25,942 26,207 27,114 || 
19 Wilts & Dorset Bkg. Co., Ltd.| 76,162 | 61,932 | 61,507 | 59,013} 57,695 || 
20 York City & CountyBkg.Co.,Ld.| 94,695 | 85,129 | 81,954 | 83,114 | 83,169 
TOTALS - | 1,155,367| 573,668 | 561,209 | 559,292 | 567,753 


















































































































































918 WEEKLY RETURNS OF BANKS OF ISSUE. 
BANK OF FRANCE.—[In £’s sterling—oo,o00’s omitted.) 
D: — | pitts. | Circula- | Public | Private || 
% » | 7 H H ; 
ate 1903. Gold. Silver. Total. | | tion. Deposits. | Deposits. 1 
April 16.. . . «| £1000 £439 | £1439 | £288 | £r74,8- | £6, £1555 = 
” 23. . + | 100, 44,2 144.3 | 27,5 | 172,6 6,4 16,7 
i “ae eee 99,8 44.3 14451 35,2 179,2 74 17,2 
May 7- + «+ -« 99,8 4455 1443 | 2753 173,8 6,1 16,8 
” 14. . . . 9994 445 143,9 26,5 72,3 | 6,0 16,5 || 
= | 
May 15,1902 . «. «| £102,7 4444 £147,1 | £17,2 4165,7 445 £18,0 |} 
» 17, 190K » 6 9794 44,2 141,6 | 1957 161,60 2,8 20,0 || 
» 17,1900 - + 7953 45,6 124,9 355% 160,1 6,9 18,9 
| 
| 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 
] i | | 
Cc 1 
. | urrent 
Date 1903. | Cash. Discount. Loans. | Notes. | Accounts. | 
April 7. + «© «+ | £40,869 £42,216 hasea =| £67,504 £24,727 
a + = [oe 42,211 37,223 3,391 62,551 25,916 
a+. & 6: “en 45,049 35.912 2554 | 60,435 28,200 
» © e ° ° | 430737 41,696 5,930 63,007 | 33,068 
May 7. .« + | 44,126 40,623 31905 60,826 31,405 
ae 
May 7, 1902. . .| £51989 £36,158 £35309 £60,861 £26,377 
» 7» 190K + | 45:970 36,876 3,092 | 575443 29,188 
» 7» 1900 | 42,349 38,762 3,565 56,674 23,801 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 
Gold Discounts | : Note = 
Date 1903. Silver, Reserve. and | Securi- Circula- Re ~ | Other 
&c. I x ties. don deposits. Deposits. 
Mar. 23 . ° ° ° 84,796 28,184 40,982 5,160 56,612 51,747 | 23,410 
April 1 . «| 84,56" 27,571 49,548 | 4,972 56,989 49,891 13,261 | 
» Be + «+ «| 83,545 25,823 | 40,108 | 4,915 57,723 | 48,361 12,353 || 
» TO. + «© «| 85,494 29,194 49,018 | 5,043 56,301 48,560 | 12,786 
» 23 + | 85,416 27,918 40,082 59315 57,498 47,992 13,419 
April 23, 1902. ° » | 80,980 | 26,241 41,361 | 5,036 $4,739 48,784 | 16,219 Ty 
» 937901. « «| 78,0r2 | 23,085 41,023 | 4,659 $4,927 475197 | 13,542 
» 23% 1900. «+ + | 91627 | 44,843 35,234 | 4,586 51,784 59,848 13,601 
ro roubles to £. | 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.) 
Cash. Discounts, 
Date 1903. o A ~ Advances, Circulation. || 
Gold. Silver. Total. &c. | 
4 
, 
April 7 . « «© «| 6465:776 | £12,943 48.719 =| £13,653 || £62,837 | 
. + os = « 45,871 12,975 58,846 | 12,613 | = 61,654 | 
“<a ae ee 451978 13,082 59,060 | 12,204 | 61,107 | 
— as =o. 451905 13,088 58,993 | 14,887 | 65,104 
May 7 + «© « «+ 45,928 | 13,069 58,997 | 15,934 | 63,542 
| | 
May 7,192 . . « 44,199 | 12,403 56,602 15,035 | $9,870 
» 7% 1901 «(Cte . . 38,838 10,903 49,742 17,179 56,765 > 
0 % 2900 6 +s « 37,602 | 91279 46,88: | 16,957 | $6,299 = || 1 : 
a —— . 
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State of the Fired Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 





England— Bank of England J £14,000,000 
Add, Increase, since, in authorized amount of Bank of England : _— 
1855—Dec. 7th . ; ‘ ‘ ° + 475,000 
1861—July roth ° ° ° ‘ + 175,000 
1866—Feb. 21st ‘ ° ° ‘ + 350,000 
1881—April Ist . ‘ ° ‘ + 750,000 
1887—Sept. 15th ° ° . . - 450,000 
1889—Feb. 8th ° ‘ ‘ , + 250,000 
1894—Jan. 29th . ‘ ° ° + 350,000 
1900— Mar. 3rd ° ° ° e - 975,000 
1902—Aug. I1th ° ° ° ° - 400,000 
——  ££18,175,000 
England— 207 Private Banks , ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 55153417 
72 Joint Stock Banks . ° , . ; ‘ ‘ ‘ ‘ 3,478,230 
Scotland— 19 Joint Stock Banks. ‘ ‘ e ‘ ‘ ‘ ‘ , 3,087,209 
Ireland— 6 Joint Stock Banks. 8 ‘ ‘ ‘ ‘ P ‘ ‘ 6,354,494 
£ 36,248,350 
Deduct, Lapsed Issues— 
England—184 Private Banks . ‘ ‘ ‘ ‘ ‘ £4,385,629 
- 52 Joint Stock Banks . ‘ ‘ ‘ ‘ 2,322,863 
£6,708,492 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire = ‘ - £337,938 
City of Glasgow Bank . ° ‘ 72,921 
—_—_—_ 410,859 
one 7,119,351 
£29,128,999 
—_— +> —_ 
Summary of Present Fired Fssues, 
England— Bank of England . ; ‘ ‘ ‘ ‘ ° , -  £18,175,000 
- 19 Private Banks ° ‘ ‘ . ‘ ‘ . . ‘ 767,788 
20 Joint Stock Banks ° ° ‘ , , ‘ ‘ : 1,155,367 
Scotland— 10 Joint Stock Banks ° ‘ ° ° ° ° ° ° 2,676,350 
Ireland— 6 Joint Stock Banks ‘ 2 . ‘ . . ‘ ‘ 6,354,494 
£29,128,999 
Notr.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ‘ ° ‘ ‘ ‘ : 207 
Diminished in number by pe ‘ , ‘ ‘ ie 
Lapsed Issues . ° ‘ ° ‘ , , ‘ , ‘ . 184 1838 
19 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . ‘ ‘ ‘ ‘ ‘ , 72 
Lapsed Issues , . ; ‘ ; ‘ ‘ ° ° ‘ : ‘ ; 52 
20 


The number of Banks authorized to issue their own notes in Scotland by the Act 

of 18345 was. ‘ 19 
Diminished in number by amalgamation ‘ ‘ ‘ ; . ° . 6 
Lapsed Issues, as stated above ‘ ‘ e 4 " ‘ ‘ e 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MAY 2, 1903. 





Fixed Issues.| April 11. April 18. April 2s. May 2. 


| « £ £ £ 
767,788 | 221,331 219,030 | 214,530 215,250 
1,155,367 | 573,068 | 561,209 | 559,202 | 567,753 


yn || 


| 
39 Totals . | 1,923,155 | 794999 | 780,239 | 773/822 | 783,003 || 








19 Private Banks. 
20 Joint Stock Banks . 


l 


— = j 








Average Weekly Circulation of these banks for the month ending as above :— 
Private Banks 


. « , > ; ° ° , ° , ° - £217,535 
Joint Stock Banks . ° : ° ° ° ° ‘ ° ; ° 565,480 
Together £783,015 


On comparing these amounts ‘with. the Sees for the | previous neath they 
show :— 


Jncrease in the notes of Private Banks 











£10,555 
Jncrease in the notes of Joint Stock Banks 26,247 
Total /ucrease onthe month . : ° ° ° £36,802 
And, as compared with the corresponding period o of last agus _ 
Decrease i in the notes of Private Banks . > : . £86,780 
Decrease in the notes of Joint Stock Banks 119,878 
Total Decrease as compared with the corresponding period of last year. £206,658 
The following is the comparative state of the circulation as regards the Fixed 
Issues -— 
The Private Banks are de/ow their fixed issues . £550,253 
The Joint Stock Banks are de/ow their fixed issues 589,887 
Total de/ow their fixed issues £1,140,140 
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Summary of Frisb and Scotch Returns 
To APRIL II, 1903. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 


above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 


Average Circulation of the Irish Banks 





£7,408,220 
Average Circulation of the Scotch Banks . 7,383,665 
Together ; - £14,791,885 
On comparing these amounts s with the Deteme for the previous month, they 
show— 
Increase in the Circulation of Irish Banks £223,512 
Jncrease in the Circulation of Scotch Banks 111,913 
Total /ncrease on the month £335,425 
And as compared with the corresponding menth of last year— 
Increase in the Circulation of Irish Banks £759,723 
Decrease in the Circulation of Scotch Banks 48,697 





Total /ncrease as compared with the corresponding period of last year . £711,026 








+ 
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The Fixed Jssues of the Irish and Scotch Banks at the present time are :— 
Ireland, 6 Joint Stock Banks . ‘ ‘ : ‘ ‘ ‘ , £6,354-494 
° e ; . ‘ 7 








Scotland, 10 Joint Stock Banks »350 
Together 16 . ‘ , , ‘ : e , ° ‘ , £9,030,844 
The Actual Circulation compared with the above en the patenting results :— 
Irish Banks are adove their fixed issues . ° ‘ £1,053,726 
Scotch Banks are adove their fixed issues ‘ ‘ , ° ‘ ‘ 4,707,315 
Total adove fixed issues . ‘ , ‘ ‘ ‘ . ‘ ‘ ‘ £5,761,041 
Average amounts of Gold and Silver coin held by these Banks ont the past month :— 
Gold and Silver held by the Irish Banks ‘ , ‘ ; £ 3,687,779 
Gold and Silver held by the Scotch Banks. ‘ ° ‘ ‘ ‘ 5,386,937 
Together ‘ ‘ , , ° , ‘ ‘ , , ‘ ‘ £9,574,716 


Being an increase of £140,814 on the part of the Irish Banks, and a decrease of £2,945 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





? 


Circulation of the United Kingdom 
To MAY 2, 1903. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 








April. May. Increase. Decrease. 
| —— 
Bank of England (neath ending | £ £ £ £ 
| May 6) , ‘ -| 28,930,104 | 28,953,255 23,151 - 
Private Banks . ° ° .| 206,980 | 217,535 10,555 -- 
| Joint-Stock Banks . ‘ ‘ 539,233 565,450 26,247 — 
| Total i in England . F «| 29,676,317 | 29,736,270 59,953 . 
| Scotland . ° ‘ ° ‘ 7,271,752 7,333,065 II1,913 | _ 
| Ireland . ‘ ‘ ‘ ‘ 7,184,708 7,408,220 223,512 -- 
] 





United Kingdom 2 «| 44132,777 | 44,528,155 395,378 | Net increase 


As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £310,522, a decrease in Private Banks of £86,780, 
and a decrease in Joint Stock Banks of £119,878; in Scotland an increase of £48,697, 
and in Ireland an increase of £759,723, thus showing that the month ending May 2 
as compared with the corresponding period last year, presents a decrease of £517,180 in 
England, and an increase of £193,846 in the United Kingdom. 


The Returns of the Bank of England for the month ending May 6 give an average 
amount of Bullion, in both departments, of 434,841,593. On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £1,500,095, and as 
compared with the corresponding period of last year, a decrease of £ 1,094,270. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending April 11 was £9,574,716, being an increase of £137,869, as compared 
with the Return of the previous month, and an sncrease of £546,332 as compared with 
the corresponding period of last year. 





a eee oe 


a 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND ScoTcH BANKS DURING 


THE Four WEEKS ENDED SATURDAY, APRIL II, 1903. 
IRISH BANKS. 


“Average | 








Average Circulation during Four Weeks 


age 
: ending as above. Amount Gold 
| Name or Bank. Authorized and Sires 
Circulation. || £s and | | during Four 
| upwards. | Under £s. Totals. | Wests ending 
| £ £ & | £4 
Bank of Ireland . + || 3,738,428 || 1,865,275 965,700 | 2,830,975 | 651,081 


I 
2 Provincial Bank of Ireland); 927,667 504,727 323,703 828,430 337,051 
3 Belfast Bank . . ; 281,611 383,895 258,944 642,839 460,228 
| 4 Northern Bank . ° 243,440 344,532 259,733 604,265 458,816 
§ Ulster Bank . . . 311,079 654,928 420,682 | 1,075,610 | 885,091 
6 The National Bank : 852,269 960,612 465,489 | 1,426,107 | 895,512 





Torats (Irish Banks) . || 6,354,494 || 4,713,969 | 2,694,251 | 7,408,220 3,687,779 | 








SCOTCH BANKS. | 





|| 1 Bank of Scotland . . 343,418 319,733 782,604 1,102,337 | 927,043 
2 Royal Bank of Scotland . 216,451 277,185 706,861 984,046 902,565 | 

| 3 British Linen Company . 438,024 222,485 636,911 859,396 574,552 

| 4 Comcl. Bank of Scotland 374,880 255,770 716,251 972,021 738,337 

| § National Bk. of Scotland 297,024 230,532 614,499 845,031 680,976 


|| 6 Union Bank of Scotland . 454,340 274,937 694,343 969,250 747,549 


7 Aberdeen Town & Cy. Bk. 70,133 136,586 168,318 304,904 270,671 

8 N.of Scotland BankingCo. 154,319 196,413 236, 433.311 318,228 

9 Clydesdale Banking Co. . 274,321 229,917 | 558.393 | 788,310 | 646,024 | 
\ro Caledonian Banking Co.. || 53,434 | 52,604 72,425 125,029 80,992 | 


|  Torats (Scotch Banks) | 2,676,350 | 2,196,162 | 5,187,503 | 7,383,665 5,886,937 } 











Bills on $ndia. 








Councit BILts. Te.ecraruic TRANSFERS. || 


| 
| 

- - | 

Minimum. | Average. Minimum. || 



























































Bankers’ M@aga3ine Sbare ist. 


BANKS. 





7 80,000 
200,000 

29,970 

80,000 

60,000 





120,000 
40,000 
20,000 
11,940 
|  Bercoe 
12,555 
100,000 








150,000 
] { $2,000,000 
50,000 
150,000 
346,500 
153,125 

50,000 
160,000 
130,000 
40,000 
100,000 


13,595 
40,000 
80,000 
> 99,800 


| §00,000 

' 20,000 

| 12,6207) 

| 366,000 

75,000 

| 100,000 
40,000 

160,000 
60,000 

| 28,000 








40,000 
140,000 
q | 80,000 


| 240,000 

| | 120,000 
54,602 

125,000 
75,000 

| 100,000 
| 25,884 
} 61,927 
| 150,000 
150,000 
200,000 
100,000 
110,000 





40,000 
| 215,000 

i i 60,0c0 
15,000 
51,000 
85,363 
1,500,000 
50,000 
60,000 


£750,000 
140,000 
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NAME. Paid 


African Banking Corp., Lim., Shares, Nos. 1 to 80,000... | 5 | 
Anglo-Austrian (Paper ‘Currency) ove w» | Kr. 240 | 
Anglo-Californian, Limited we on ds 10 
Anglo-Egyp tian, Limited, Nos. 1 : to 80,000 an os on 5 
datie Sadan Banking, Limited... on ees ene ese 7 
Bank of Africa, Limited, Nos. 1 to 120,000... va _ 6% 
Bank of Australasia eve ene ous eve 4° 
Bank of British North America... ous 50 
Bank of British West Africa, Limited, Nos. rto 11,940 a 4 
Bank of Egypt, Limited Nos. 1—30,000 , ons ia 124 
Bank of Liverpool, Limited ‘ : we | S42, tos, 
Bank of Mauritius, Limited (London Re ister) 10 
Bank of New South Wales (on London Reg., 25,000 | Shares) 20 
Bank of New Zealand (Shares on London Re, ane 34 
Bank of New Zealand 4% Guar. =. oe. in. om. by 
N. overnment) | 100 
Bank of Roumania, Nos. 1 to 50, 000 wo | 6 
Bank of Tarapaca and Argentina, Limited, Nos. I to 150, 000 | 5 
Barclay & Co., Limited, ‘. Nos. 1 to 346,500 ... | 8 
The Birmingham District and Counties peeing wane Limited 44 
British Bank of South America, Limited ° 10 
| Canadian Bank of Commerce Shares oe #50 
Capital and Counties Bank, Limited, Nos. 1 tos 30,000 10 
Chartered of India, Australia and China 20 
Colonial 6 
Dethi and London, Limited a5 
German Bank of London, Limited, Nos. 1 to 40,000 to 
Hong-Kong & Shanghai Bk. Corp. (Len. Reg., 44,000 Shs.) | S125 
Imperial Bank of Persia, Nos. 201—100,000 .. eve ane a | 
Imperial Ottoman .. ws one ese a | 
International Bank of London, Limited ons ene oo | 38 
lonian Bank, Limited, Nos. 1 to 12,620... we ‘ie i 
Lloyds, Limited, Nos. 1 to 366,000 one es coo | 8 
London and Brazilian, Limited, Nos. 1 to 75,000 eas it 2 
London and County, Limited, Nos. 1 to 100,000 one «. | 20 
London and Hanseatic, Limited . ‘a ems 10 
London and Provincial, Limited, Nos. I to 160, 000 ... eee 5 
London and River Plate, Limited, Nos, 1 to 60,000 ios eve 15 
London and San Francisco, Limited, Nos. 1 to 28,000 wee 10 
London and South Western, Limited, Nos. 1 to 40,000 ove 20 
London and Westminster, Limited o 20 
London Bank of Mexico and S. America, Ld., Nos. 1 to 80, 000 5 
London City and Midland Bank, ae Nos. 1 to va 000 rat 
London Joint Stock, Limited __... 15 
Manchester and County Bank, Limited... 417 
Manchester and Liverpool District Banking Co., Limited £12 
Merchant, Limited . 4 
Metropolitan Bank (of England & Wales) Ld. sNos. 1to1 100,000 5 
Natal Bank, er amen, Nos, Ar to A25,884 ... js 5 
Do. Nos, Br to ane oss one 24 
National, Limited... ae os 10 
National Bank of Egypt, Shares, Nos. z to 150,000 ‘ie ia 10 
National Bank of Mexico ... $100 
National Bank of New Zealand, Limited, Nos. 1 to 1 100, 000 2h 
National Bank of South Africa, Limited, Bearer Shares, 
Nos, 1 to 110,000 os 10 
a Provincial Bank of England, Limited eve de to} 
one eee 12 
North ‘and oak Wales Bank, Limited... anc | Se 
do. Ory New Shares .. « | oe 
North “Eastern, Limited, Nos... I to 51,000 wie oss 6 
Parr’s Bank, Ld., Nos. 1 to 85,363 ota ave os on 20 
Robinson South African Banking Co., Ld., Nos. 1 to 1,500,000 I 
Standard of South Africa, Limited, Nos. 1 to 50,000 a 25 
Union of Seemann, Limited (on Lon. Reg., 47,279 “Shares) 25 
Inscribed Stock Deposits, 1905 _... 100 
Union ss London and Smiths Bank, amen _ 1 to 
110,000 and 140,001 to 170,000 o 154 








Quota 
tions, 


st 
114 
17 
114 

8 


101 


394 

















* Including bonus. 


924 Bankers’ Magazine Share List. 

























































































INSURANCE. 
Last 7 = Prices 7 
Stock baa from January 2 to 
wd as NAME, Paid, | Quotation, ny % 
|| Share. | Oficial ...:. 
List. Highest. | Lowest. 
20 4/ Alliance Assurance, Limited . 42 4/ 10} 11 10 
I 4/ Do. do, New Shares, Nos. 1 to "215,625 I 113 - 10f 
100 10/ Alliance Marine and General Assurance, Limited 25 45 45 45% 
|| 5° 19/ Atlas Assurance, Limited, Nos. 1 to 24,000 cas 6 28 28} 27 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 19 20 18} 
| to 1/ British Law Fire, Limited, Nos. 1 to 100,000 - I 2 21s 13 
| 25 7/6 Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 174 18 17} 
| 5° 25/ Commercial Union, Limited, Nos. 1 to 50,000... 5 5oxd 51% 48 
Stock 4% Do. 4 % “ West of England” Term. Deb. Stk. 100 105 106 105 
| Stock 4% Do. Commercial Union Palatine 4% | Deb.Stk.Red. 100 105 106 103} 
|} 00 47 County Fire, within Nos. 1 to 4,000 : 80 210} 220 211 
| 5 sd. Eagle, Nos. 1 to 335,73 10/ 7 - — 
} 10 4/ Employ ers’ Liability  —— Corporation, Lim., ° 
| 5 Nos. 1 to 75,000 2 5 st 416 
100 24/ Equity and Law Life, Nos. 1 to 10,000 6 23 _ - 
| I 32d. | General Accident Assurance Corporation, Limited, 
Ordinary, 1 to 23,330, 23,351 to 400,000... oe 5 ; _ _ 
|| 100 7/6 General Life, Nos. 1 to 10,000 5 124 12} 124 
5 44d. | Gresham Life Assurnc. Soc., Ld., Nos. 1737 to 20,000 15/ 3 — - 
|} 2/6 Guardian Assurance Co., Limited, Nos. 1 to 200,000 5 10 10} 93 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 12 1278 118 
5 9#¢. | Law Accident Ins. Soc., Ld., Shs. 1 to 100,000... 10/ : { 5 ; 
|| 100 12/6 Law Fire, Nos. 1 to 50, 000 2t 16xd 16} 16§ 
|| 10 1/23 | Law Guarantee & Trust Soc., Ld., Nos. 1 to 200,000 I 1} 1 8 
|} 20 8/ Law Life, Nos. 1 to 50,000 % 22 22 aif r 
| .. 7° 3/ Law Union & Crown Fire and Life, Nos. 1 to 150, 000 12/ 7 618 64 
|| Stock | 4% Do. do. 4 % Debenture Stock | 100 105 106 104 
|| _ 5° 15/6 | Legal and General Life, Nos. ' tO 20,000 ... as 8 16 -- — | 
Stock | 22/ a * and London and Globe Cons. Stock... 2 a 465 45% || 
—_ 10/ do. (Globe £1 Auamtiy) . = 28 28} 284 || 
25 25/ ania * 1 to 35,862 12} 534 54 st 
25 9/ London and Lancashire Fi ire, Nos. 1 to 89,155 ove 24 194xd 20t 20} 
10 3/6 London and Lancashire Life, Nos. 1 to 10,000 2 gt of 84 
10 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 1 I 18 1%. 
| 5 8/ London Guarantee and Accident, Limited, ‘Ordny. 2 12 131s 12? || 
|} 25 | 10 Marine, Limited .. si 4h 383 382 384 || 
10 1/6 Merchants’ Marine, Limited, Nos. I ‘to 50,000 ae at 33 33 at || 
| 
| 25 24/6 North British and Mercantile, Nos. 1 to 110,000 ... 6} | 364xd&b| 373 36 
100 20/ Northern, Nos. 1 to 30,000 10 76 76§ 744 
100 40/ Norwich Union Fire Insurance Soc., Nos. I to 11,000 12 1133 113 1094 | 
5 12/6 Ocean Acdt. & Guar. ane Ld., Nos.60,001 to 72,000 5 16 21 is | 
5 2/6 Do. Nos. 1 to 60,000 
and 72,001 to m.® ove one 1 3 3} 2} 
|} 25 7/6 Ocean Marine, Limited, Nos. 1 to 40,000 ... ove 2t ot & gt 
| 
10 1/3 Pelican, Nos. 1 to 100,000 a 1 3t 3t 3t || 
| §0 23/ Pheenix Assurance Company, Limited 28 6 344 364 314 |) 
|| 10 s/ Railway Peamngen, wen. 1 to p aanyene sas jak 2 8 8} 7% | 
| § 2/ Rock Life ‘ - a 10/ 4 4% 4 iI 
|| Stock 8% Royal nieces os in 100 320 324 307 | 
| 20 18/ Royal Insurance, Nos. 1 to 130,629... one os 3 5° 5° 488 
| x 
| 10 4/ Sun, Nos. 1 to 240,000 ... ae one os _ 10/ 11} 11% r0of || 
} 10 3/9 Sun Life, Nos. 1 to 48,000... cs as ae 7% 15 15% 147% || 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 9 of 8} 
10 7/6 Union Assurance, Nos. 1 to 45,000 ws ove 4 18 18} 15 
20 4/9 Union Marine, Limited, Nos. 1 to 40, 640 on oe 2t 9h o- - 
| 5 4l World Marine Insurance, Nos. 1 to 30,060.. rm 2 1} _ — 
10 4/6 Yorkshire Insurance Co., Ld., Shares 1 to 55, 646 I 10} 10} 10} | 





* Law Life.—To which has been added £18 out of profits, but the liability still remains. 
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THE EDINBURGH LIFE ASSURANCE COMPANY. 


O have reached fourscore years and to be still fat and 
flourishing is the condition to-day of the Edinburgh 
Life. Never in its history has so satisfactory a report 
of progress been issued to the shareholders and 
policyholders, and on this state of things the manage- 

ment is to be heartily congratulated. The task of reviewing such a 
report is a light and a pleasant one in the circumstances. Of course, 
assumptions must be made in connection with the growth of all 
insurance business, which, in this case, has been very rapid during the 
past two years, and one of these is that the lives have been well 
selected. It is not, however, to the interest of the offices to take on 
risks which will soon eventuate in claims. Then it is to be hoped 
that the large accession of new business betokens steady, as opposed 
to fitful, progress; and if this be so, it will mean that the increase is 
due to the skill which lies in good organisation, and that the output 
will be continued in the years to come. After all, method goes for 
something in business, 

“A record year,” is one of the outstanding remarks of the 
president, Lord Breadalbane, at the meeting; for never before have 
the directors issued in any one year so many new policies. Last 
year they reported an increase of £140,000, and this year £100,000, 
arising, too, not at one of their offices, but at all. The movement is 
thus general and the reason is given by the chairman in this staccato 
sentence : “‘ The management is vigorous.” There is no doubt that 
a larger amount of effort has been used of late to get in business, the 
policy of the company having been more markedly progressive and 
aggressive than heretofore when matters were not pushed so much then 
as now. It is for the management to strike the keynote for the tune 
to be played by the large body of the company’s agents. Enthuse 
the latter, set their zeal aflame, and policies will pour in ; damp their 
spirits ; chill by cold criticism their efforts, and the results will be poor 
indeed. We take it that when a very large business is done, it is the 
sign of a good spirit pervading and animating all ranks of a company’s 
workers, for it is only by a general co-operation that success, as in 
the present case, can be achieved. If this progress be real, then it 
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will be based on sound business principles and methods, and these 
will be crystallised into a good working system which will bear fruit 
as the years roll on. 

The office appears to have been fortunate with its claims, those 
arising by death having been £20,000 less than in the previous year, 
notwithstanding the larger amount at risk, and those arising by 
survivance having been less by £5,000. These are all to the credit 
of the company, and so are the lessened amounts which it will have 
to pay in connection with annuities, £3,900 of them having fallen in 
during the year, against £1,900 in the preceding year. While on 
the subject of the mortality and other claims, no year for the past 
five was so light in respect of these as the year 1900—a year which 
also showed far less new business than the other years. It is well 
when the law of compensation comes thus into play, and a light 
amount of claims can be set against a light amount of new 
business. 

That 1902 was a good year was further evidenced by the fact 
that an increase of £11,000 was made to premium income and 
£6,000 to interest income during that year—sums in excess of the 
yearly average. Another satisfactory feature was the rate of interest, 
which reached £3. 18s. 7d. per cent., an increase of 1s. 8@. per cent., 
representing a gain to the company of £20,000, as every additional 
penny per cent. per annum meant an addition of something like 
1,000 to the company’s profits at the close of the quinquennium 
from that source alone. 

Interesting and successful as the year’s operations have been, they 
naturally pale in importance before the quinquennial investigation 
for 1898-1902, when profits were struck, bonuses declared, and 
dividends distributed. With reference to the last matter, the 
proprietors have received an additional couple of shillings per share, 
the first increase they have got for ten years back. This leads to 
the subject of the profits disclosed in the investigation and the 
methods employed in valuing them. 

Naturally, the assets come first. During the five years under 
review a great deal has happened. Stocks have gone down, as they 
did during the great Napoleonic wars, and the matter of revaluing 
them and making the necessary adjustments becomes an imperative 
necessity. In this connection, the Edinburgh Life considered it 
prudent, in view of the continued depreciation in the market values 
of certain of their Stock Exchange investments, to apply a sum of 
%#35,000 in writing down the book values of these to below the market 
values, thus making ample provision for the depreciation. This is a 
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large sum to slice off the profits, and it gave rise to a kind of protest 
from Mr. Hotson, the chairman of the directors. His opinions are 
valuable because of his strong personality, and because, as a banker, 
he can take a neutral view of the position. What he says to insurance 
companies is in effect this: You have taken erroneous views of your 
duties in the matter of investment reserves. At each investigation 
you value with the greatest precision all your holdings and divide up 
to the hilt. You think of the morrow in your insurance business 
proper, and lay past something to provide a reserve, but you don’t 
do it in the matter of your investments, so that when a downward 
movement takes place on the Stock Exchange you have nothing to 
fall back upon. The remedy is to build up a really solid investment 
reserve, so that, as in the present case, the companies would never 
again have occasion to write off a large sum. 

One would like to ask if a company’s auditors concern themselves 
with the valuation of the investments, or merely with the accuracy of 
the figures as they appear in the books. They testify to the 
existence of the securities, but are silent as to their market values. 
It lies with auditors to take great or small conceptions of their 
auditorial duties, but, no doubt, in insurance matters they follow 
strict routine and do not exceed the bounds. The question of an 
auditor’s duties in valuing assets is an interesting one, but to make 
a full audit would take up much more time and expense than banks 
or insurance companies would care to devote to the purpose. 

The valuation of the liabilities has been more stringently made 
than ever, the base rate having been reduced from 3} to 3 per cent. 
The mortality basis has also been altered and advantage taken of the 
new tables published by the British life offices, as the result of their 
elaborate investigations into the experience of the lives assured by 
them. This was an opportunity of strengthening the reserves, and 
the sum of £10,667 was required to effectuate it. There is great 
thoroughness in the measures taken by the Edinburgh Life to put the 
company in the best position. Spite of the sums taken to write down 
the investments and to adapt the mortality basis to the most modern 
methods, the profits for the quinquennium show exceedingly well. The 
total profits were £318,922, and after deduction of £35,000 for the 
depreciation referred to, an available surplus of #283,922 remains for 
distribution, and permits of handsome bonus additions being made 
to the policies. 

The new business has shown marked progress of late, and the 
tabular reports indicate this condition of things. The net sums 
assured in 1900, 1901 and 1902 were as follows :—£438,976, £577,046 
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and £683,431 respectively, and the new premiums on these net sums 
£22,625, 424,121 and £29,152. 

The yearly income from premiums were in 1900, 1901 and 1902, 
£277,507, 4279,209 and £290,140, and from interest £137,020, 
£139,805 and £145,983 respectively ; the income of the company has 
increased during the quinquennial period 446,882, and the total funds 
£603,627. The accumulated funds are not much short of four million 
pounds. At the close of the period, the company has on the books 
20,690 policies, assuring a net sum (after deducting reassurances) of 
49,348,663, including bonus additions. It has also 947 annuities, 
immediate and contingent, amounting to £42,937 per annum net. 

With so excellent a report, the Edinburgh Life should take high 
rank as a life office, and cultivate, as was suggested at the meeting, 
the larger class of business, and increase the amount which the office 
can hold at its own individual risk. 


$< ——__—_—_——- 


FACULTY OF ACTUARIES IN SCOTLAND.—The fifth sessional meeting of 
the Faculty was recently held at Edinburgh, when Mr. Spencer C. Thomson, 
B.A. (Cantab), manager and actuary of the Standard Life Assurance Com- 
pany, read a paper entitled ‘“‘ Notes on Mortality in India and other Tropical 
Countries.” Mr. Thomson stated he had prepared the present paper with 
the view of bringing under the notice of the Faculty the desirability of having 
more reliable statistics on which to base the extra charge necessary to cover 
the risk under life assurance policies for residence in India and other tropical 
countries. While the most accurate statistics of assured life in the United 
Kingdom, with premiums founded thereon, were available for life offices doing 
business in this country, there was, from want of sufficient data, considerable 
divergence in the practice of offices with regard to the extra rates chargeable 
to persons residing in tropical countries, and it was in order to endeavour to 
remove this reproach from the offices generally and the actuarial profession 
that he was anxious to bring the subject under the notice of the Faculty 
Mr. Thomson then submitted to the meeting some interesting statistics and 
tables of premiums founded on the experience in the East and West Indies of 
the Standard Life Assurance Company, showing the considerable improve- 
ment which had taken place of recent years in both these quarters of the 
globe, owing to improved sanitation and a healthier mode of life generally, 
the change in India being apparent not only amongst European lives born 
and brought up at home, but also amongst natives, Eurasians and country- 
born Europeans. Mr. Thomson concluded his paper by suggesting that, in 
order to confirm the facts and conclusions his company had arrived at, and to 
place this important question on a broader basis for general acceptance, the 
Faculty of Actuaries in Scotland, and the Institute of Actuaries in London 
should undertake the joint labour of preparing a table of East India mortality, 
computed from the experience of the whole of the life offices transacting 
business there of any considerable amount, limiting the experience to the last 
fifteen or twenty years, and excluding earlier data, which were no longer a 
correct exponent of the facts of to-day. On the motion of Mr. David Deuchar, 
the chairman, Mr. Thomson was accorded a hearty vote of thanks for 
his paper. 
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EQUITABLE LIFE ASSURANCE SOCIETY. 


HE old Equitable,” as the above company is often called, 
to distinguish it from its modern transatlantic name- 
sake, occupies an unique position amongst life assurance 
offices, not only in this country, but throughout the 
world. In age it is exceeded by several institutions of 
the kind, but for many long years it occupied the most commanding 
place amongst its contemporaries, and the services which it has 
rendered to the development of the business on a scientific basis 
have not been equalled by one of its rivals. It is a life assurance 
society to which none other ever has, or ever can be, properly com- 
pared. It would be hopeless, under modern conditions, to expect 
any new non-commission-paying mutual office to succeed, or at all 
events to succeed as the old Equitable has succeeded. The bonus 
record of the society is magnificent, and, under the usual constitution 
of life companies, would have been extremely difficult of attainment. 

During 1902 the new policies issued by the society numbered 250, 
assuring, after deduction of reassurances, £217,433. The amount, 
although not large, was more than sufficient to maintain the premium 
income, which rose from £188,536 to £192,575. From the point of 
view of the members of the society, it is not perhaps desirable that a 
larger new business should be done than one which makes good the 
loss of business through deaths and surrenders. The volume of 
business on the society’s books has been large enough in times past 
to permit the laws of average to assert themselves, and all that is 
really wanted is that such a volume should be maintained, and that 
its quality should be prevented, by the infusion of new blood, from 
deteriorating. But from the point of view of the general public, it is 
desirable that the benefits offered by the society should be freely 
taken advantage of, and it is rather surprising to find that no more 
than 250 men of initiative and discernment, capable of satisfying the 
society’s requirements as regards health, applied for admission to its 
membership during the past year. 

The whole cost of the management of the society amounted to 
about 7 per cent. of the premium income in 1892. This is about 
half the average expense rate of British life offices, which are more 
economically managed than is the case with offices in foreign or 
colonial countries. It would scarcely be possible for any office, 
paying commission for the introduction of business, to conduct its 
operations at so low a cost as this society does, At all events no 
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commission-paying office has ever done so. While this is true, and 
while giving every credit to the Equitable for advantage it enjoys in 
this respect, we do not mean to imply that the payment of com- 
mission is a bad thing for the community. But for such payments 
no persons would be particularly interested in pressing the blessings 
of life. assurance upon a strangely indifferent public. It is to the 
agent that the marvellous and widespread development of the practice 
of insurance is mainly due, and it is a very good thing for this country 
and the world generally that this useful middleman has been active, 
assertive, and abroad. Admitting all this, the fact remains that the 
office that does not pay commission is free from any handicap in the 
race for bonus. 

How good the bonuses are in the old Equitable may be seen from 
its claim record in 1902. The original sums assured by 109 policies 
on the lives of deceased policyholders during that year amounted to 
£109,170, and the bonus additions paid at death, or which had been 
previously surrendered on these policies, amounted to £107,014. 
As nearly as possible, therefore, every policy that became a claim 
had, during the lifetime of the deceased policyholder, been doubled 
through the addition of bonuses. 


Policies of long duration, of course, show much better results 
than the average. In the cases of two of last year’s claims, the sum 
assured and declared bonuses actually exceeded four times the 
original sum assured. 

The society’s funds increased during the past year from £4,7 33,228 
to £4,861,316. The yield from interest, less income-tax, amounted 
to £154,919, and was thus only about 20 per cent. less than the 
revenue from premiums. This is a fact that should be borne in mind 
when taking the company’s expense ratio into consideration. Small 
as that ratio is, when compared with the premium income alone, it 
comes down to 3°64 per cent. when compared with the company’s 
total revenue. 

The distributions of profit in the Equitable Society, which used 
to be decennial, are in future to be made every five years. The next 
distribution will take place on January I, 1905, when bonuses, which 
will vest on payment of the annual premium in 1906, will be declared 
on all with-profit policies effected during the coming year, which is, 
therefore, as is pointed out in the directors’ report, a time of specially 
favourable opportunity for new entrants. We hope the benefits 
offered by this historic and great institution will lead a fair proportion 
of new proposers for life assurance towards the company’s head office 
in the Poultry during 1903. 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


" the rao ances of the London and Lancashire Fire 
Office, so ably conducted by Mr. F. W. P. Rutter. As 
we have on previous occasions pointed out, it seems 
immaterial to Mr. Rutter how bad the fire-insurance 
year may be for the companies as a whole ; his particular office always 
emerges smiling from the struggle. Indeed, the London and Lan- 
cashire Fire Insurance Company, while under Mr. Rutter’s guidance, 
might have inscribed over its portals the Shakespearian motto : “ Let 
the galled jade go wince ; Our withers are unwrung.” Year by year, 
during that dismal period for the British fire offices, 1898-1901, the 
London and Lancashire Fire went on serenely as if it enjoyed that 
sort of thing, and steadily strengthened its position while most of its 
rivals were indulging in loud lamentations over their American and 





continental losses; and yet, strange to say, the company does an 
American and continental business as well as the other offices. We 
have never been able to quite explain the phenomenon, and can only 
compare the situation to that of the pilgrims ordered to walk with 
peas in their shoes. While all the rest were hobbling along the road 
with groans and tears, one stepped on gaily, for he had boiled his 
peas. Mr. Rutter has somehow managed to boil his peas also. 
Seeing what the London and Lancashire Fire has been able to 
achieve in the recent bad years, it was a foregone conclusion that it 
would have a splendid record in 1902, which was a period distinctly 
more favourable to fire insurance business. Accordingly it is no 
surprise to find that 1902 has proved the best year the company has 
ever had. Not only has the net fire premium income made the 
splendid advance of £75,000, but, despite the large increase of risks 
on the books, the losses have been reduced by some £5,500. So 
rapid has been the growth of the fire premiums of late years, not- 
withstanding that circumstances were against progress, that it is well 
worth setting out the figures :—1898, £836,497; 1899, £841,208; 
1900, £955,706; 1901, £1,134,214; and 1902, 41,209,519. Good as 
these figures are, it is even more satisfactory to find that the losses 
are not making equal headway; indeed, the figure for 1902, namely, 
£579,325, works out at only 47°87 per cent. of the premium income, 
which is the lowest ratio the company has experienced for thirty 
years. For the purpose of comparison we quote the ratios for the 
previous five years :—1897, 49°83 per cent.; 1898, 59°01 per cent. ; 
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1899, 53°46 per cent.; 1900, 50°58 per cent.; and I90I, 51°57 per 
cent. It will be admitted that although it is the case that the past 
year has been a better year all round, yet the London and Lancashire 
Fire Office has had more than its share of the improvement. 

It will be remembered that in 1901 the company added an 
accideyt department to its business on the acquisition of the Equit- 
able, and the present report shows the results of the first complete 
year’s working—the previous report covered only nine months. The 
new branch appears to be going strongly, for the net premiums last 
year amounted to £52,380 as against net losses incurred, including 
full estimates for all claims reported, of only £27,538. 

Taking the two departments together, the company is able to 
point to a surplus of £204,933, to which has to be added £47,123, 
the interest on investments, making a total disposable balance of 
over £252,000 on the year’s working. This sum is swelled to 
£727,337 by the balance brought in, and the directors are indeed in 
an enviable position. They are able not only to repeat the increased 
dividend of 14s. per share (42. 10s. paid), but to add £190,000 to 
the already large reserves. This sum is allocated as follows :-— 
£100,000 to the reserve fund, £30,000 to the accident fund, and 
£50,000 to the opening of a well-deserved staff pension fund, while 
£507,216 is carried forward, as against £497,569 brought in. After 
these adjustments, the financial position of the company reads as 
follows :— 


Capital paid up . : . , , , , ; £222,887 
Reserve fund. : ; ‘ ‘ ; . 850,000 
Accident fund . ° ; ; . ; ; . 50,000 
Staff pension fund. ; : . ‘ , ° 50,000 
Balance carried forward . ° ; . , . 507,217 

Funds . ° : ; : ‘ ‘ 1,680,104 
Capital subscribed, but uncalled ° . , ° 2,005,987 

Total security , ° ° . -  £3,686,091 





This is a position of remarkable strength to have been built up by 
a company in a life of forty years; but from the rate at which the 
London and Lancashire Fire is now proceeding it appears certain 
that the statistics will become still more noteworthy in the immediate 
future. 


tin 
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Kinc InsuraANcE Company.—The offices of this company have been 
removed to No. 5 Queen Victoria Street, London, E.C. 


ALLIANCE ASSURANCE Company.—The Chancery Lane branch of the 
company has been removed to 3 Norfolk Street, Strand, London, W.C. 
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LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 


HERE is no feature more satisfactory in the report of 
an assurance company than a reduction in the ratio 
of working expenses to the premium income, and 
when this desirable result is achieved concurrently 
with a substantial growth in the business, we have a 

most convincing evidence of able management. For some years past 

the annual reports of the London and Lancashire Life Assurance 

Company have supplied in a notable degree this pleasing testimony 

to the skill and prudence of the directors and of the permanent officials 

—Mr. William P. Clirehugh, general manager and actuary ; Mr. G. W. 





Mannering, secretary ; and Mr. W. R. Hopkins, assistant actuary— 
who were deservedly congratulated by the shareholders at the annual 
meeting the other day. The persistency of the decline in the per- 
centage of expenses is well worth setting out, year by year, as an 
encouragement in well-doing, and an exemplar to other companies of 
a less economical frame of mind :—1896, 26°56 per cent. ; 1897, 26°17 
per cent.; 1898, 25°03 per cent.; 1899, 24°48 per cent.; 1900, 22°69 
per cent. ; 1901, 22°45 per cent. ; and in 1902, 21°45 percent. It will 
be seen that there has been a steady reduction annually, aggregating 
in the half-dozen years as much as 5°11 per cent., while it is significant 
to remember that the chairman, at the meeting in April, remarked 
that he had every confidence in stating that the ratio would be still 
further reduced during this and future years. 

To realise the full significance of this diminution of the expense 
ratio, it is necessary to examine the growth of the company in the 
same years, and we therefore set out the figures below :— 








Premium Income. Invested Funds, 
Year. Total, Increase. Total. Increase. 
1896 ‘ 218,659 ° 24,608 . 1,158,060 . 98,261 
1897 ° 231,751 ° 13,092 , 1,238,850 ‘ 80,790 
1898 , 240,916 ‘ 9,165 ° 1,306,447 , 67,597 
1899 , 250,074 ‘ 9,158 ‘ 1,411,107 ‘ 104,660 
1900 ‘ 263,028 , 12,954 ‘ 1,527,741 ‘ 116,634 
1901 ° 264,482 ° 1,454 ‘ 1,629,502 ‘ 101,761 
1902 ° 274,786 ‘ 10,304 ‘ 1,763,068 ‘ 133,566 


It will be seen from the above table that during the half-dozen 
years, when the expense ratio was being pulled down so substantially, 
the premium income has advanced no less than £56,000, while there 
has been added to the invested funds the heavy sum of £605,000. 
Such figures as these speak for themselves. 
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The way in which the premium income of the London and 
Lancashire has been not only maintained’ but increased in the past 
few years is all the more creditable when it is borne in mind that the 
Cape Town branch, an important adjunct of the company, had to 
suspend business during the Boer war, and has not yet reopened its 


doors, although the chairman at the meeting expressed the hope of 


an early resumption. But, if South Africa has failed, Canada and 
India have come to the rescue, so that the fluctuation in the new 
annual premiums has been no more than between £32,652 in 1899 
and £30,957 in 1902. Naturally, with the conclusion of the war, the 
mortality experience of the office has improved, and in the past year 
has been well within the expectancy, but, as the endowments falling 
in have been fairly heavy, the total disbursements under the company’s 
policies have somewhat exceeded last year’s, at £130,373. This 
amount is, however, moderate as compared with the premium 
income ; expenses, as we have shown, have been kept down, and 
the interest on funds makes a substantial contribution ; the average 
yield on the company’s accumulated funds, invested and uninvested, 
being the excellent one of £3. 19s. 1d. per cent. Accordingly, the 
company concludes the year by carrying the big balance of £133,566 
to the funds. 

Turning to the results of the quinquennial investigation, a very 
agreeable showing is again made, notwithstanding that the Canadian 
business has this time been valued on a stricter basis than hitherto— 
3% per cent. as against 4 per cent. That the whole of the company’s 
valuation should be conducted on the 3% level was highly desirable, 
but, of course, the alteration has had a notable effect on the actuary’s 
exhibit. Nevertheless, a surplus of £103,000 is shown. Of this, 
£85,000 is distributed, the directors deeming it desirable to keep a 
balance of some £20,000 in hand. The participating policy-holders 
are allotted a bonus of from 41 to 41. 5s. per cent. on whole-life 
policies, and the shareholders, besides the ordinary interést of 2s. 
per share—being 5 per cent. on the amount paid up—receive a 
bonus of 6s. 3¢., making, together, 8s. 3¢. per share for the five years, 
as against 7s. per share for the previous five years. Both classes 
have, therefore, reason to be satisfied. 

The London and Lancashire Life Office enters on its new quin- 
quennium with everything in its favour. Its business is progressive, 
and is being managed with economy; the average age of the new 
entrants is only thirty-one, and the average age of the assured under 
all the policies on the books is no more than forty-two, although the 
company itself is forty years old. 



























MUTUAL LIFE INSURANCE COMPANY OF NEW YORK. 


HE report for 1902 marks the Diamond Jubilee of the 
Mutual Life Insurance Company of New York, and it 
is with a sigh of resignation that we take up the 
document, knowing only too well that it will exhibit even 
more stupendous figures than ever, in celebration of 

the sixtieth anniversary ; and, just as we expected, it shows that all 
previous records have been surpassed. There appears to be positively 
no limit to the dimensions of this gigantic company, which is conceived 
in the true American spirit of immensity, like the Standard Oil Trust, 
the Steel Trust, the Sugar Trust, and so on; but the remarkable 
thing about it is that it does not owe its bulk to any amalgamation 
of interests as the others do, but is simply the outcome of individual 
energy on the part of one staff, enveloped on every side by compe- 
tition. It is this that makes one feel the Mutual of New York to be 
such an extraordinary enterprise ; there is no apparent reason why 
every assurance company should not enjoy an equal measure of 
success, yet, with one or two exceptions, the rivals of the concern 
are so far behind in the race for magnitude that they can hardly be 
regarded as in the running at all. Our British offices are ably 
managed and sound, but they fail to popularise assurance on anything 
approaching the scale of the Mutual of New York and one or two of 
its brethren. Of course the company has a great advantage in 
covering such a big and suitable field as the United States, but that 
does not account for the striking difference between the results of the 
working, year by year, of this company and our own offices. 





For example, let us look at the figures of the British business 
done by the Mutual of New York. Although the company has been 
in existence on the other side of the Atlantic for sixty years, it was 
only sixteen years ago that it opened the office for the United 
Kingdom, so ably presided over by Mr. D. C. Haldeman as general 
manager. When the London office was opened the British companies 
rose in arms; there was a most hostile feeling towards the American 
rivals, and furious debate raged around the new-comer. The 
public was assiduously warned against it, and it was a formidable 
task to contend against the prejudice that was so prevalent. Yet 
Mr. Haldeman’s company made headway—and rapid headway, too— 
from the very start, and as the hostility of the British offices has long 
since been lived down, it is now going aliead by leaps and bounds. 
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We set out below the figures of the business done in 1902 by the 
Mutual of New York in the United Kingdom alone :— 


L & &. 
2,645 proposals were submitted for . ‘ - 1,875,899 © o 
Of which 2,195 were compieted for . - 1,416,734 © © 
The new premiums received amounted to . : 78,031 © o 
The consideration for annuities received was. 85,888 o o 
The premium income (excluding annuities) was 598,636 o o 
Making a total premium and annuity income of 684,524 © o 


For one foreign department to write in one year new policies to the 
amount of nearly a million-and-a-half sterling, after rejecting or 
allowing to drop proposals for close on half-a-million, is an 
achievement of no mean order, especially when it is remembered 
that some four score of local companies of unquestioned solidity and 
merit were competing keenly for every proposal that was to be had. 

But the statistics of the business done in the United Kingdom by 
the Mutual of New York shrink into insignificance when we come to 
look into the aggregate figures for the year. The totals are so huge 
that one is left wondering where all the business can possibly come 
from, and how there can be any left for other companies. The 
number of new policies issued by the Mutual of New York during 
the past year was 91,500, assuring the almost incredible sum of well 
over £42,000,000. This represents an increase of 10,289 in the 
number, and more than 43,000,000 in the sums assured. The number 
of policies in force on the company’s books at the end of the year 
was 543,194, representing assurance of £275,300,000! An amount at 
risk of £275,000,000—such a statement in regard to a single assurance 
company makes one gasp. But the further we proceed with the 
reading of the report the more bewildering to the finite mind do the 
figures become, for they are all on a similar scale of amazing 
magnitude. In 1902, for example, to quote the unemotional and 
matter-of-fact text of the report, the premium income rose from 
£9,931,183 to £10,800,397, an increase of £869,214, and the interest 
receipts from £2,788,068 to 43,050,546. The total income now 
amounts to 415,148,791. The total payments to policyholders in 
claims, annuities, bonuses and surrenders, amounted to 45,937,070. 
Of this sum the claims by death contributed 43,564,286, and 
surrenders £654,255. The funds in hand have increased by 
£6,113,507, and on the 31st December, 1902, reached a total of 
£78,089,283. 

On this great sum of £78,000,000 the company actually earned 
in the past year an average net interest of £4. 3s. per cent. ; and the 
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market value of the securities at the end of the year exceeded their 
cost or book value by 45,208,000. This marvellous company deals 
in fives and tens of millions as mere commonplace margins! The 
responsibility of merely looking after the investment of the company’s 
accumulated £78,000,000 would tax all the energies of a big and 
capable board of directors without attempting to do any other 
business at all. How the president, Mr. Richard A. McCurdy, and 
his colleagues can not only superintend all this so successfully. and 
at the same time keep the company breaking its own records, year 
in and year out, is a problem we can only leave our readers to think 
out for themselves. Their performance in the past year is all the 
more wonderful when it is borne in mind that the twelvemonth was 
one of pronounced financial depression, a condition that is notoriously 
adverse to the progress of life assurance. 

In their report the directors themselves seek to explain the secret 
of their phenomenal success, and the passage has so much of truth 
in it that it is worthy of quotation :—“ The reason is not far to seek. 
The adaptability of the policies issued has commended them to the 
public. A man cannot tell what his future circumstances may be. 
He is therefore chary of investing the bulk of his savings in ordinary 
insurance, knowing that the need for mere insurance protection may, 
in after years, pass away, leaving him with two alternatives, viz., 
either to continue paying premiums for the rest of his life, leaving 
the proceeds of the policy to persons who may be already provided 
for; or to take a small surrender value which might prove a poor 
return for the amount expended. Endowment assurance would, of 
course, be free from this objection, but comparatively few men can 
afford to pay for an amount sufficient to give the protection required. 
The inevitable result has been the neglect of life insurance by many 
who would have gladly embraced it, had there been a middle course 
between a life policy and an endowment. The long term distribution 
policies issued by the Mutual Life Insurance Company of New York 
have been designed with the express purpose of overcoming this 
objection to life insurance. In addition to guaranteed loans, surrender 
values, paid-up policies and extended insurance, during the distribu- 
tion period, they provide, on the completion of that period, a variety 
of options so liberal and comprehensive that, even under the most 
unfortunate circumstances, a policy can never be an encumbrance.” 

It is, of course, the case that the British offices also are always 
willing to give the assurer attractive options when he asks for them, 
but they are far too much inclined to leave him to think out for 
himself what he wants and to take any amount of trouble in seeing 
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that he gets it. The American principle, on the other hand, is to 
prepare tables for every conceivable contingency, and to confront 
the assurer with so many alternative attractions that he can hardly 
fail to succumb. The more our British offices follow suit the greater 
will be their success. 





RAILWAY PASSENGERS ASSURANCE COMPANY. 


S4HE annual report of the Railway Passengers Assurance 
* Company is always good, but sometimes it is better 
than at other times; and the document in respect of 
the year 1902 is one of those that are better. The 
company invariably commands a: splendid business, 
and it is really immaterial to either the policyholders or the share- 
holders whether the figures display an improvement or a slight 
retrogression in any particular year. The company has come to be 
regarded as an “ institution,’ and when the British public once 
adopts that attitude of mind, there is not the slightest good in going 
into matters of detail. Should the number of visitors to Westminster 
Abbey fall off or increase in one exceptional year, nobody would 
dream of drawing any notable deduction regarding the nation’s 
religious devotion and its appreciation of architecture and sculpture or 
its honour for the memory of the famous dead. Such a fluctuation 
would be simply fortuitous, and so with the Railway Passengers 
Assurance Company, which is always popular, and apparently 
always will be, any little ups and downs in its career being simply 
accidents of the day. 

The premium income of the company, after breaking the quarter- 
of-a-million limit in 1898, seemed to hesitate, and it dropped back a 
little for a couple of years; but the check was only temporary and 
the total promptly started to mount again, and that at a good pace. 
In 1901 the figures advanced from £245,000 to £255,297, or very 
close on the record of £255,903 touched in 1898; and the year 1902 
has witnessed a fresh spurt to the new record of £262,513. This 
compares with £240,000 half-a-dozen years ago, and the figures 
afford eloquent testimony to the strong and enduring vitality of the 
fine old Railway Passengers Assurance Company, which is now in 
its fifty-fifth year. The total income of the company is now close on 
#275,000, and with this sum it may well be content, even should 
the total remain stationary—a prospect not at all probable. The 
name and fame of the “ Railway Passengers” are now so universally 
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known in this country that the enterprise must necessarily grow with 
the growth of the population and the development of the central idea 
of assurance. Every insurance agent, in pleading the merits of his 
particular company, is at the same time pleading for the “ Railway 
Passengers,” the pioneer in the direction of accident assurance, or, in 
other words, for the theory of making special prudent provision 
against the exceptional hazards of life apart from the normal ills that 
beset humanity. 

As against the gross income of £275,000, the “ Railway Pas- 
sengers ” last year had to disburse in settlement of claims £134,000, 
bringing the amount so distributed since the foundation of the com- 
pany in 1849 to about four and a-half millions sterling. The propor- 
tion of claims in 1902 was rather heavier than in the previous year, 
working out at 51°15 per cent. of the gross premium income, as 
against 50°15 per cent. in 1901; but the ratio is still notably low as 
compared with the experience of the later nineties, the percentage 
having ranged from 54°44 per cent. in 1898 to 59°34 in 1896. Asthe 
commission and management expenses work out at 27°4 per cent., 
the company is left with the satisfactory trading profit of some 
18 per cent., representing a credit balance of nearly £160,000. The 
board is, therefore, in the comfortable position of being able to 
distribute a 20 per cent. dividend, while possessing aggregate 
reserves representing 80 per cent. of the year’s premium income. 
The “ Railway Passengers” continues to fully maintain its long- 
standing reputation as one of the most substantial and most con- 
sistently successful of the British assurance offices, and the fact that 
it is happy in having “no history” is the best testimonial to the 
skill of the management. ; 

The absence of “history” of late years is all the more remarkable 
because of the fact that the period has covered the first experience of 
the new Workmen’s Compensation Act. That Act put accident 
insurance companies, as a rule, through a very severe ordeal, and it 
would not have been at all surprising had the Railway Passengers 
Company suffered uncomfortable experiences also. But the directors, 
with commendable prudence, approached gingerly the question of 
the risks under the new Act, refusing to proceed in haste in making 
overtures for that class of business at all; and finally, when the 
company declared itself open to write workmen’s compensation 
policies, the management accepted them cautiously, and at rates 
much more satisfactory than those quoted by the first headstrong 
competitors for business. Hence the absence of any dismal reports 
such as various other offices have recently had to issue, and both the 
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board and the hard-working secretary, Mr. Vian, have reason to be 
proud of the fact. The main figures of the company’s working for 
the past few years are as follows :— 


Year. Premium Income. Claims Paid. Ratio — 
1898 : 256,000 : 139,000 ‘ 54°44 
1899 . 247,500 . 137,000 ; 55°33 
1900 , 245,000 : 124,000 ° 50°53 
IgOI ‘ 255,300 . 128,000 ° 50°1S 
1902 262,500 134,000 51'rs 


It remains to add that the company has again distributed over 
£16,000 in rebates and bonus to policyholders in respect of last year, 
and, by the addition of £5,000 to reserve, has brought that fund up 
to £45,000, all accumulated since 1892 upon the completion of the 
statutory capital. 

nn, 
OCEAN ACCIDENT “LEADER” POLICY. 


No accident assurance company is more active in providing against all 
the ills that flesh is heir to than the Ocean. The moment a new risk is 
mentioned in the Press the wideawake manager, Mr. R. J. Paull, is out with 
a new policy. He makes one almost wish to have accidents and diseases in 
order to obtain the alluring benefits he has on offer. The latest policy he 
has brought forward, entitled the “ Leader” policy, is a sort of general 
sweep-up of recent novelties. It covers pretty well everything. For an 
annual payment of £3. 10s. one can be covered against accident or sickness 
in a remarkably complete manner. Railway or tramway accidents carry 
double compensation, namely, £1,000 in the case of fatal accidents, or 
accidents so serious as to be equivalent, or £6 a week during temporary 
total disablement, and so on. No less than thirty-two diseases, ranging from 
small-pox to shingles, and from appendicitis to mumps, are covered with a 
£3 per week allowance ; and a whole year is reckoned for as against the 
usual twenty-six weeks. Paralysis and blindness, not caused by accident, are 
included in the policy. Finally, there are liberal concessions to old policy- 
holders, an abatement to total abstainers and the absence of any restriction 
as to foreign travel. In short, the Ocean “ Leader” policy is just the sort of 
thing to make a man feel happy under the type of circumstance that Mark 
Tapley survived, but under which Martin Chuzzlewit collapsed. 


> 


MARINE AND GENERAL MutuaL LIFE AssuURANCE Society.—The 
Manchester branch of the society has been removed to more commodious 
premises at No. 7 John Dalton Street. 


Law INVESTMENT AND INSURANCE CORPORATION.—In consequence of 
the extension of its business the corporation has removed to more com- 
modious premises at 59-62 Chancery Lane, W.C. 















eG 


















| 
| 
| 
| 













941 


$Fnsurance Reports, etc.—Summarised. 

British AMERICA AsSURANCE Company.—The report for 1902, which 
was submitted at the meeting at Toronto on February 23 last, states that the 
net fire and marine premiums received during the year amounted to £444,393, 
being an increase of £33,839, and earnings from interest of £8,652. After 
payment of losses and expenses the balance of profit available for distribution 
amounted to £35,670, which has been appropriated as follows :—Dividend 
at the rate of 6 per cent. written off securities to bring them to actual market 
value at December 31, £1,621 ; written off company’s building and furniture, 
43,080; and added to reserve fund, £18,649, which now amounts to 


4144:316. 


British EmpirE Mutuat Lire AssuRANCE ComMpany.—During 1902 
1,471 proposals were received for the assurance of £910,009. ‘The policies 
issued were 1,160 in number, assuring £609,030 and carrying premiums of 
427,392. Reassurances were effected with other companies for £5,398, at 
premiums of £228. Immediate and reversionary annuities, 22 in number, 
were granted for £3,056 per annum, the consideration money received being 
£24,254. The total premium income for the year was £277,473, after 
deduction of reassurance payments. The revenue from interest was £115,255, 
being at the rate of £3. 15s. 3d. per cent. (after deducting income-tax), 
calculated upon the average funds of the year, invested and uninvested. 
Claims arising from the death of 422 persons assured under 497 policies were 
for the aggregate sum of £188,579. ‘The number of deaths and the amount 
paid in claims were within the expectation. Six annuitants in receipt of 
4119 per annum died during the year. .The disbursements on account of 
commission and management expenses show a small increase, owing mainly 
to the cost of the valuation and distribution of bonus. In view of the pro- 
posed fusion with the Pelican Life Insurance Company, the auditors were 
requested to make a special investigation of the company’s assets, and they 
have reported that, in their opinion, the assets of the company exceed the 
figures at which they stand in the books. At the close of the year the total 
funds amounted to £3,111,700. Comparing this with the funds at the 
beginning of the year, an increase is shown of £96,760. ‘The policies in 
force were 24,642 in number, assuring 48,819,030, including bonus additions 
(after deduction of reassurances), and 232 securing annuities of £20,830 per 
annum. ‘The Bill in Parliament to effect a combination of the undertakings 
of the Pelican Life Insurance Company and this company, approved and 
sanctioned by general meetings of the members held on January 27 and 
February 12, 1903, is proceeding through the several stages in a satisfactory 
manner. 





British EQUITABLE AssURANCE Company.—The company has issued 
for the year ending January 31, 1903, 1,141 policies, assuring 4,244,262, the 
premiums thereon being £8,087. ‘These figures show an increase as com- 
pared with last year of £22,717 in the sum assured. The revenue of the 
year from premiums has been £134,926 and from interest £71,810, which, 
after deducting bonus reductions and income-tax, shows a net revenue of 
£200,109. ‘The average rate of interest earned on the funds during the 
year was £4. os. 8d. per cent., making a net rate per cent. of £3. 15s. 7d. 
after deducting income-tax. Claims arising under policies terminating by 
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death have amounted to £97,969 ; under those maturing by the attainment 
of a certain specified age, £27,892; and under whole-life policies made 
payable in lifetime by application of profits, £11,187, making a total of 
4,137,049, including bonus additions. The claims are within the amount 
expected under the table of mortality used in the valuation. The balance of 
income over expenditure is £18,547, increasing the accumulated fund to 


41,825,412. 


British WORKMAN’S AND GENERAL ASSURANCE Company.—The report 
for 1902 states that the income exceeded that of the previous year by 
£78,352. The business in force has been increased by the net addition of 
79,062 new policyholders, at an additional new annual premium income of 
£70,758, and a net surplus of £182,599 has been added to the reserve funds. 
The amount paid in claims during the year was £344,469. This amount 
exceeded that of the previous year by £32,261, and included the sum of 
£69,006 under maturing endowment and endowment assurance policies. 
The number of new policies issued was 470,076, at a yearly premium of 
4,327,791. The amount paid in claims during the year in the ordinary 
department was £51,522, including £1,580 in surrenders. The amount 
paid in the industrial department was £292,947, including £10,922 in 
surrenders. ‘The total amount paid by the company to its assurants up to 
December 31, 1902, was £3,532,132. The total income of the company 
was £860,945. The total payments were £674,299, leaving a surplus 
balance on the year’s accounts of £186,646. 


CALEDONIAN INSURANCE Company.—The report for 1902 states that 
profit and loss account closes with a balance of £66,298, in which is included 
the sum of £25,856 from the life profits. The directors propose that this 
latter sum should be applied by way of an annual bonus of 4s. per share for 
the next five years. They, therefore, recommend that a combined dividend 
and bonus, at the rate of £1. 4s. per share, be now declared, and payable by 
equal half-yearly instalments of 12s.0n May 15 and November 11. This 
will leave a sum of £40,498 to be carried forward, whereof £21,555 repre- 
sents the surplus of shareholders’ life profit reserved to meet bonuses to be 
paid to shareholders during the remainder of the present quinquennium. 


CoMMERCIAL UNION AssuRANCE Company.—In the fire department, net 
premiums for 1902, amounted to £1,740,052, being an increase of £75,645 
as compared with the year 1go1, and the losses paid and outstanding to 
£876,507, or 50°3 per cent. of the premium income. From the profits of 
this department the sum of £105,000 has been appropriated te complete the 
purchase of the “ Palatine” business, and the sum of £60,000 has been 
carried to profit and loss; and, after providing for outstanding losses, the 
fire fund stands at £ 1,538,901, as against £ 1,377,798 at the same time last 
year. In the life department new business consisted of 1,093 policies, 
assuring £850,908, while the new premiums included in the account 
amounted in gross to £41,823. Claims by death, £132,731, were within 
the amount expected. The transactions of the year resulted in a surplus of 
£138,498, and, with the addition of £9,897 transferred from investment 
reserve fund (being profits realised during the quinquennial period from sales 
of securities), increased the life assurance fund to £ 2,592,271. The eighth 
quinquennial valuation has resulted in a divisible surplus of £314,311, of 
which the sum of £249,867 belongs to the policyholders, as compared with 
£214,921 at the preceding distribution. The proportion to which the share- 
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holders are entitled amounts to £64,444, after taking into account interim 
bonuses paid to policyholders. In the marine department, net premiums 
received were £229,104, and net losses paid and outstanding amounted to 
£98,586. From the profits of this department the sum of £50,000 has 
been carried to profit and loss; and, after providing for outstanding losses, 
the marine fund stands at £438,122. In the accident department, net 
premiums received amounted to £110,212, and the losses paid and out- 
standing to £57,777. The profit and loss account has been closed, with a 
balance of £151,738, and out of that amount the directors recommend 
payment of a dividend of 25s. per share, making, with the interim dividend 
of 15s. per share paid in November last, 40 per cent. for the year 1902 ; the 
provision for an interim dividend on account of the year 1903 of 155. per 
share, to be paid on November 6 next, leaving a balance to be carried 
forward of £51,738. The amount of the West of England Life Assurance 
fund at the end of the year was £689,111. 


ECCLESIASTICAL INSURANCE OrriceE.—For the past year income from 
premiums amounted to £35,507; investments were £116,092, showing an 
increase of £12,259 in the year, and being more than four times the paid-up 
capital ; while the total expenditure was again a moderate percentage of the 
income. In consequence of this general prosperity, £10,972 was added to 
the reserve fund, bringing it up to £70,181, and £5,000 distributed as 
grants. 


Economic LiFE ASSURANCE Socitety.—The report shows that 828 
policies have been issued, assuring a total of £528,266, and producing an 
annual premium income of £17,264 and single premiums of £1,428, of 
which there was reassured with other companies a sum of £28,000 at annual 
premiums of £768. The corresponding figures for 1901 gave a total of 757 
policies for £425,401, with annual premiums of £12,292, and the new 
business during the past years shows a very large increase. The total premium 
income was 4,239,022, against the previous year’s total of £233,898. The 
increased business has been effected at a cost for commission and expenses of 
13°6 per cent., a rate practically identical with that of 1901. The total funds 
of the society now amount to £4,224,214, and have produced during the 
year the very satisfactory rate of interest of £4. os. 3d. per cent. The rate 
of interest has risen steadily for three years, and is now 2s. per cent. higher 
than that realised in 1899. The claims by death under 294 policies 
amounted to £235,682 and bonus additions thereto of £71,000, and were 
for the eighth year in succession very considerably within the amount expected 
according to the mortality tables. 


EquiTaBLe Lire AssuRANCE Society.—The report for 1902 states that 
250 new policies were issued assuring the sum of £253,533 and deferred 
annuities of £2,088 per annum. Reassurances were effected for £ 36,100, 
leaving net new sums assured of £217,433 and deferred annuities of £2,088 
per annum. The new premiums received, after deducting reassurance 
premiums, amounted to £14,695, which includes £7,057 single premiums. 
Thirty-three immediate annuities, assuring the payment of £2,231. 25. per 
annum, were granted for the consideration of £22,442. Claims arose under 
109 policies in respect of 72 deaths. ‘The original sums assured by these 
policies amounted to £109,170, and the bonus additions paid at the time of 
death amounted to £92,603. In several cases bonuses which had been 
declared, amounting in the aggregate to £14,411, had been surrendered 
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either for cash or reduction of premiums, so that the total additions which 
had been declared on all the policies which became claims amounted to 
£107,015. On the average, therefore, every £1,000 of assurance which 
became a claim last year had been increased by additions to £1,980. Four 
annuitants died during the year, by which the society has been relieved of 
the payment of £628. 13s. per annum. ‘The total expenses of management 
amounted to £13,505, being 7°01 per cent. of the premium income and 
3°64 per cent. of the total revenue. Forty-four policies, assuring £46,475, 
with bonus additions of £7,292 attached, and on which premiums amounting 
to £14,636 had been paid, were purchased by the society for the sum ot 
£12,657, but bonuses upon these policies amounting to £1,159 had 
previously been surrendered for £472, so that the assured in respect of their 
payments of £14,636 received a return of £13,129, equivalent to go per cent. 


Equity AND Law LiFe AssURANCE Society.—The report for 1902 
states that new sums assured under 591 policies amounted to £640,611 and 
£,560 a year deferred annuities, of which £129,635 were reassured. The 
net new business was £110,719 in excess of that transacted in the previous 
year. New premiums amounted to £23,255 and the reassurance premiums 
to £4,810, leaving net new premiums of £18,445, of which £2,369 were 
single premiums. ‘The gross amount of the assurances in force at the end 
of the year was £9,756,856, of which #1,015,058 were reassured ; and the 
net premium income was £307,296, as against £302,099 in the previous 
account. The amount received for interest and dividends was £125,270, 
being an increase of £2,136 on the corresponding figure for 1901. Sundry 
other receipts amounted to £1,937, and the profit on reversions fallen in 
during the year was £1,172. ‘The claims by death under 119 policies 
amounted to £306,351, and 25 endowment assurances, amounting to 
420,148, matured. ‘These sums include bonus additions of £50,459. The 
society received £121,449 towards payment of these claims from other 
offices, with whom a portion of these policies had been reassured. The 
incidence of the claims has again been satisfactory, nearly 40 per cent. of 
the policies, other than maturing endowments, having been upon lives of 
seventy years of age and upwards. The net amount of claims was considerably 
less than that expected for the year, and there has been a substantial profit 
from this source. The deaths of four annuitants were announced during the 
year, causing the termination of annuities of £316. The sums paid for cash 
bonuses and surrenders amounted to £13,453. ‘The funds of the society 
were increased during the year by £153,037. Excluding reversions, out- 
standing premiums and interest, and cash at bank, the total funds were 
invested to produce £3. 15s. 6d. per cent. 


FinE ART AND GENERAL INSURANCE ComMPpANy.—The report for 1902 
states that gross premiums collected were about £10,000 more than in the 
previous year, but owing to the increase in the reinsurances, net premiums 
show a small decrease, being £68,765, as against £69,966 in 1901. The 
revenue account of the year shows a net balance at credit of £13,055, to 
which has to be added the sum of £2,182 brought forward from 1901, making 
a total of £15,238 now to be dealt with. Out of this, the board recom- 
mends that a transfer be made to the reserve fund of £10,000, increasing 
that account to £45,000; that a dividend of 6 per cent. be paid; that a 
grant of £500 be made to the staff provident fund, and that the balance of 
£2,532 be carried forward. Investments have been increased by about 
46,000 during the year. 
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GENERAL ACCIDENT ASSURANCE CORPORATION.—The report states that 
the net premiums, after deducting bonuses, returns and reinsurances, amount 
to £231,354, as compared with £170,338 for the preceding twelve months. 
The balance at credit of the revenue account, after providing for estimated 
claims and outstanding accounts, amounts to £25,659, from which has 
been paid interim dividend at the rate of 6 per cent. per annum on the 
preference shares, and at the rate of 74 per cent. per annum on the ordinary 
shares, for the half-year ended June: 30, 1902, £3,750; and it is now 
proposed to pay a dividend at the rate of 6 per cent. per annum on the 
preference shares, and at the rate of 124 per cent. per annum on the ordinary 
shares, for the half-year ended December 31, 1902, absorbing £6,250; to 
place to reserve, £14,000; carrying forward the balance, £1,660. The 
reserve fund now stands at £110,000, and the funds as security for policy- 
holders, including capital at call, exceed £511,000. The corporation, 
having continuously declined to accept workmen’s compensation business at 
the low rates which have generally prevailed since the passing of that Act, 
has now only a small proportion of these risks on its books, and has made 
adequate provision for the small number of annuities payable to injured 
claimants under that Act. At the close of the past year the board decided 
to undertake foreign fire business. A foreign fire manager has been 
appointed, and the greatest care is taken in the selection of risks. No fire 
business is transacted in America. During the past year the corporation has 
purchased the block of buildings at the south-west corner of Fourth and 
Walnut Streets, Philadelphia, and is now in possession of them. The 
corporation has also lately acquired, for its chief London office, buildings at 
g and 10 King Street, Cheapside, E.C. 


GUARDIAN AssURANCE ComPpaANy.—The report and accounts for 1902 
show that in the life department 756 new policies were issued, assuring 
£402,125 at premiums of £16,240. Reassurances were effected for 
47-454, and the net new business was £394,671, as against £370,300 in 
1901. The premium income was £219,089, against £213,684, and the 
claims, including bonuses, were £170,313. The total expenses and com- 
mission of £29,942 were 13°67 per cent. of the premiums, as compared 
with 13°90 per cent. a year before. The life funds increased from 
£3»934,453 to £3,136,891. The net fire and burglary premiums were 

451,323, against £423,652 in 1901, an increase of £27,671, and the 
net losses £238,158, or 52°77 per cent. of the premiums, as against 
£250,785, or 59°19 per cent. The expenses and commission were 
£165,781 (36°74 per cent.), against £141,756 (33°45 per cent.). The 
gross surplus of premiums over claims and expenses was thus 4 47,384, 
or 10°49 per cent. of the premiums, as against A3h1 11, Or 7°36 per cent. 
in 1901. After the reserve for unexpired risks had been increased by 
£11,248, and provision made for income-tax on profits and bad debts, the 
net trading profit was £35,639. The interest receipts were £20,830, 
making the total profit 456,469. The reserve for unexpired risks on the 
burglary business has been increased by the further sum of £4,682, bringing 
it up to 40 per cent. of the premiums, and the general fire reserve has been 
increased by £20,coo to 4,392,500, and £31,787 transferred to profit and 
loss. After making these adjustments, the reserve for unexpired risks on 
fire and burglary insurances amounted to £198,916 (over 44 per cent. of 
the premiums) and the total fire funds were 4#591,416. In the accident 
department the net premiums were £12,402, the claims £5,334, the total 
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expenses £4,243, and the funds were raised from £13,402 to £16,782. 
The credit balance of profit and loss was £135,024, after including 
£57,103 brought forward; £40,046 from interest on the proprietors’ 
funds and the fire profit, as above. The directors recommend a final 
dividend of 6s. a share, making, with the interim dividend, 8s. 6d. a 
share, tax free, for 1902, leaving £50,024 to be carried forward. 

Hanpb-IN-HAND Fire AND Lire INsuRANCE Society.—The report for 
1902 states that in the fire department the premiums amounted (after 
deduction of reinsurances) to £128,028, losses and expenses, including 
commission, to £98,456, leaving a profit on the year of £29,572. These 
figures do not include income received from investments. Premiums show 
an increase of £7,129, while the loss ratio was 43°81 per cent. A sum of 
£18,235 was paid to the policyholders for bonus returns. During the ten 
years, 1893-1902, a profit of £177,119 has been made, of which 4,122,046 
has been paid as bonus returns, and the balance, £55,073, as well as 
interest received from investments, has been added to the funds. In the 
life department, 1,055 proposals were received for £906,707; 898. new 
policies were issued for £690,070 (after deducting reinsurances), the 
corresponding annual premiums amounting to £30,236. Total premiums 
(less reinsurance premiums) amounted to £252,582, in addition to £7,536 
premiums for fixed term insurances. Bonus returns of the year amounted to 
£82,476. One hundred and fifty-two claims by death were admitted, 
amounting with reversionary bonuses (less amounts reinsured) to £135,547; 
and eight endowment insurances matured, amounting to £1,615. The 
average rate of interest realised, excluding the funds invested in reversionary 
interests, was #4. 5s. per cent. The funds of the company now amount to 
43,085,765, an increase during the year of £120,266. 


LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE Company.—The 
report for the twelve months ended March 31, 1903, states that total income 
from all sources amounts to £55,832, total expenditure, including claims and 
all charges, £47,788, leaving a balance to credit of revenue of £8,043. 
Out of this sum the directors recommend a dividend at the rate of 10 per 
cent. per annum, £3,600, leaving a balance to be carried to reserve funds of 
£4,443. The reserve funds, after payment of dividend, and exclusive of 
paid-up capital, will then stand at £54,624, and, inclusive of paid-up capital, 
at £90,624. 





LIVERPOOL AND LONDON AND GLOBE INSURANCE Company.—Net fire 
premiums for 1902 amounted to £1,953,630, and losses to £996,308. After 
providing for expenses, without the addition of interest, there is a surplus in 
the fire account of £319,480, of which £259,480 has been carried to profit 
and loss account. In the life department new assurances amount to 
£479,532, producing new annual premiums of £19,509. Of this sum 
assured, £6,700 was reassured with other companies at a premium amounting 
to £670, the net total premium being £239,656. The reserve fund for the 
life and annuity engagements being increased by £20,970, shows a total of 
45,583,493. The investment fluctuation fund, amounting to £195,068, has 
been brought into profit and loss account, and £75,000 transferred therefrom 
to a “suspense account.” £551,400 has been carried to the “Globe 6 per 
cent. perpetual annuity account,” and with the addition of interest, the 
balance of profit and loss account is £834,404; out of which it is proposed 
to pay a like dividend to that of 1901—namely, on account of the fire 
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department a dividend of 33s. per share, and out of the life profits 3s. per 
share, making in all 36s. per share. After payment of dividend, the profit 
and loss fund will stand at £613,328, general reserve at £ 1,300,000, and 
fire reinsurance fund at / 800,000. 


Marine InsuRANCE Company.—The board recommend the distribution 
of a dividend of £2 per share in respect of the profit of the year, which is 
the same as the dividend paid last year. Of the accruing dividend tos. per 
share was paid on January 1o last, and the balance will be paid on July to 
next. The directors further recommend an addition of £25,000 tothe 
reserve fund, which will then amount to 4 625,000. 


Mutua Lire INsuRANCE Company or New York.—The new policies 
issued for 1902 numbered 91,502, assuring £.42,032,917, and increasing the 
total insurance in force to 4,275,307,732. The company issued more than 
290 new policies every day, exclusive of Sundays, as against about 260 per 
day in 1901. The new British business consisted of 2,195 policies for 
£,1,416,734. The premium income of the company advanced from 
£,9931,183 to £10,800,397, and the total income from all sources was 
£,15,148,791, an increase of £880,948. The total payments made to 
policyholders were £5,937,070, of which £ 3,564,286 consisted of claims by 
death. In spite of the enormous expansion in the new business done, the 
whole of which business has been paid for, the expenses have not increased 
in proportion to the premiums, and are lower than they were a year or two 
ago. The amount paid for the surrender of policies also remains much 
smaller than it was a few years since, and the payments on account of 
bonuses to policyholders have increased. ‘The funds held by the company 
increased during the year by /£.6,113,507 to £ 78,089,283, and earned an 
average of £4. 35. per cent. in interest. The market value of the assets 
exceeded the book values by £ 5,208,195, and the surplus of assets over all 
liabilities was £ 13,991,627, an increase of £1,016,970. 





NATIONAL Union Society.—The report for the year ending January 31, 
1903, shows that the total receipts were £40,746, of which £38,920 was 
received in respect of premiums, and £1,826 in respect of interest, dividends 
and transfer fees. Reinsurance, bonuses and returns absorb £10,241, and 
the total payments for ciaims, including provision for losses under adjustment, 
commission, salaries, expenses, etc., amount to £22,677, leaving a balance of 
£7,826 to be carried to profit and loss account. ‘This surplus, added to the 
balance of £4,166 carried forward from last year, amounts to £11,993. 
After payment of directors’ and auditors’ fees, income-tax, debenture interest, 
law and registration charges, and writing off depreciation in securities and 
furniture, there remains a balance of £8,091, out of which the directors 
recommend payment of dividends at the rate of 5 per cent. per annum on the 
preference shares and ro per cent. per annum on the. ordinary shares, and 
that the balance be carried forward. 

NorTH BRITISH AND MERCANTILE INSURANCE Company.—The report 
shows the following results for 1902 :—Net fire premiums amounted to 
41,866,040 ; net fire losses to £979,666. Profit on fire account (after 
adding £96,890 to premium reserve) amounted to £164,479. In the life 
department 3,267 policies were issued. Net amount assured, 41,755,027. 
Net new premiums, £74,403. In the annuity branch the company received 
the sum of £273,826 for purchase of immediate and other annuities. 
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Including the instalment of £24,750 from the shareholders’ life and annuity 
profits, the balance at credit of profit and loss aGcount amounted to £525,659, 
out of which the directors recommend the payment of a dividend for the year 
of £1 per share and a bonus of ros. per share, together with bonus of 4s. 6d. 
per share out of the shareholders’ life and annuity profits above mentioned. 
The total distribution amounts to 34s. 6d. per share, or £189,750, leaving to 
be carried forward £335,909. 

NORWICH AND LONDON ACCIDENT INSURANCE ASSOCIATION.—The 
directors have declared an interim dividend of 6s. per share, tax free, being 
at the rate of 12 per cent. per annum. 

PELICAN LirE OrFricr.—The report for 1902 states that new business for 
the year comprised 438 policies, duly taken up, for a capital sum of £335,470, 
with a relative premium income of £14,020. Of this amount £23,350 was 
reassured with other offices at a cost of £1,190 in premiums, the net new 
assurances being thus £312,120, with a net new premium income of 
£12,829, including £572 of single payments. Net income of the year was 
£186,764, including premiums (less reassurance premiums) of £124,507, 
and interest of £58,439. Among the lives assured seventy-nine deaths 
occurred, involving the payment on account of sums assured and bonuses of 
£70,892, a8 against £98,632 in the previous year, and an average annual 
payment of £105,261 in the preceding quinquennium. A further sum of 
£8,900 was paid in respect of endowment assurances matured. As the 
result of the operations of the year the accumulated funds, after deduction of 
all unpaid liabilities, have increased by £65,436, and now amount to 
41,591,766. An interim dividend and bonus of 6} per cent. on the paid-up 
capital (namely, 5 per cent. in respect of dividend and 1} per cent. in respect 
of bonus) was paid to the proprietors on January 5 last, and the directors 
now recommend that a further dividend and bonus of equal amount be 
declared, making a distribution of 124 per cent. (10 per cent. of dividend and 
2} per cent. of bonus) for the year. 





ScoTTisH COUNTY AND MERCANTILE INSURANCE Company.—The 
premium income for 1902, after deducting reinsurance premiums, amounts 
to £11,572. Losses amount to £7,803, 67°4 per cent. of the premium 
income. Expenses, including agents’ commission, amount to £4,528, 
39 per cent. of the premium income. The balance of revenue account at 
credit is £4,175, which the directors propose to deal with as follows :—'To 
write 10 per cent. off furniture account for depreciation ; to carry forward, as 
an unexpired risk reserve, 33} per cent. of the premium income, and to carry 
forward, subject to directors’ fees, £265. 

ScoTTISH UNION AND NATIONAL INSURANCE Company.—The proposals 
for new life policies were 1,017 in number and £659,862 in amount. 873 
policies for £485,892 were issued, the premiums on which amount to 
420,786. Of the amount assured, £60,000 was reassured with other offices. 
416 claims arose by death and 48 by the maturing of policies payable during 
the lifetime of the assured. The amount payable, including bonus additions, 
but under deduction of sums reassured, was £3c¢0,465. ‘The consideration 
received during the year, in respect of annuities for £937 and annual 
premiums in respect of existing contracts, amounted to £10,934. Annuities 
amounting to £885 terminated in consequence of the deaths of the 
annuitants. The life and annuity funds have been increased during the year 
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by £96,637. Net fire premium revenue, after deducting reinsurance 
premiums, was £587,854; claims, including full provision for all out- 
standing losses, were £334,304; commission and charges amounted to 
£200,768, leaving a net surplus for the year of £52,782. In addition to 
the net surplus on fire account, as above shown, £/52,782, there was interest 
on shareholders’ capital and reserves, £34,885 ; transfer fees received, £59 ; 
less agents’ balances irrecoverable, £462 ; leaving £87,263. Adding balance 
brought forward from last year, £27,747, there is an unappropriated balance 
of £115,010. Out of this sum the directors propose to pay a dividend at 
the rate of 12} per cent., absorbing £37,500, to carry to fire premium 
reserve £5,000, to general reserve £35,000, and to carry forward £37,510. 


STANDARD LiFE AssURANCE CompaNny.—During the year 4,815 policies 
were issued, assuring £2,337,090; total existing assurances in force at 
November 15, 1902, amounted to £27,007,175 ; claims by death during the 
year amounted, including bonus additions, to £705,737; claims under 
endowments matured during the year amounted, including bonus additions, 
to £59,421; revenue for the year from premiums and interest amounted to 
4£1,339,962 ; amount received in purchase of annuities during the year, for 
which 240 bonds were issued, was £148,425; accumulated funds at the 
same date amounted to £ 10,642,677, showing an increase during the year 
of £340,925. The average rate of interest returned from the funds, 
including unproductive balances, was reported to be £4. 15s. per cent. 
Dividend and bonus was declared as follows :—Namely, dividend at the rate 
of 10 per cent. and a bonus of 16s. per share, making #2 per share. 

Sun InsuraANceE OrFice.—During 1902 the premiums received, less 
reinsurances, amount to £ 1,208,661, being an increase of £ 43,314, as com- 
pared with the preceding year. The losses paid and outstanding amount to 
£655,652, being at the rate of 54°25 per cent. on the premiums received. 
‘The expenses of management (including commission to agents and working 
charges of all kinds) amount to £414,881, being at the rate of 34°33 per 
cent. The income from investments during the year has amounted to 
£81,042. After providing for the usual reserve of 40 per cent. of the 
premiums to cover liabilities under current policies, a balance of £201,843 
remains, which has been transferred. to the credit of the profit and loss 
account. The balance brought forward from last year amounted to £204,731. 
There has been carried to general reserve £50,000, to special reserve 
£20,000, to dividend reserve £20,000, to pension fund £4,000, paid for 
dividends in respect of the business of the year 1901 £102,000, leaving a 
credit balance of £8,731, which, added to the profits for the past year, make 
a total of £207,035. Out of this an interim dividend at the rate of 4s. per 
share, absorbing £,48,000, was paid in January last, and the directors have 
declared a further dividend of 5s. per share, which will absorb £60,000, and 
leave £99,035 to be carried forward. 


UniTED KINGDOM TEMPERANCE AND GENERAL PROVIDENT INSTITUTION. 
—The report for 1902 states that during the year 2,957 proposals were 
received for assurances, amounting to £931,638. ‘The number actually 
completed and issued was 2,817 for £845,841, the annual premiums 
payable thereon being £30,774. The claims arising from the death of 
members were £318,482 in amount under 934 policies. ‘This sum includes 
£,84,644 added as bonus to those of them which were “ with profit ” policies. 
Endowment assurances matured for £124,575. The total sum paid in 
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claims since the institution was established is £7,610,217. The accumulated 
funds at the close of the year were 47,577,833. The total amount advanced 
to members on the security of their policies now stands at £751,825, which 
is an increase of £250,000 in six years. The average rate of interest earned 
on the total funds during the year, before income-tax was deducted, was 
43- 16s. 8d. per cent. The working expenses for the year were 11} per 
cent. of the premium income, and were below the average of the last 
five years. 


YORKSHIRE FIRE AND LirE INSURANCE ComPpANy.—The report for 1902 
states that in the fire department the net premium income, after allowing for 
reinsurances, amounted to £190,502, as against £112,677 in the previous 
account (for a period of ten months). Losses were £95,767, the ratio being 
50°2 per cent., as against 57°09 last year. Matters in connection with the 
liquidation of the Lion Fire Insurance Company’s business have progressed 
satisfactorily, and are now nearing a conclusion. The directors have 
carefully selected such business as it was desired to retain, and for this 
“ Yorkshire ” policies have been or are being issued. ‘ Yorkshire” shares 
have been issued to those “ Lion” shareholders entitled to the same, and 
the others paid in cash as agreed, whilst a sum of £56,460 has been trans- 
ferred to the fire insurance fund, leaving a balance of £32,080 to the credit 
of the account—a sum sufficient, in the opinion of the directors, to complete 
the liquidation. A further sum of £8,540 has been added out of the year’s 
trading to the fire insurance fund, which now stands at £305,000, as com- 
pared with £240,000 at commencement of year; and £29,897 has been 
carried to the profit and loss account. In the life department the number 
of policies issued has been 717, as against 425 in the previous ten months. 
Gross new sums assured amounted to £374,937, of which £74,380 was 
reinsured with other companies, leaving the net new sums assured by the 
company at £300,557, as against £215,533 in last account. Gross new 
premium income for the year amounted to £15,011, and after providing 
for the necessary reinsurances the net new premium income was £11,153, 
of which £2,205 was by way of single payments. Total net premium 
income of the department was increased to £89,685. ‘The consideration 
received for annuities was £29,905. Claims in this department amounted 
to £60,582, compared with £46,270 in the previous ten months. In the 
accident department the net premium income was £17,418, as against 
£9495, and the accident fund has been increased to £5,062. ‘The profit 
and loss account, after payment of the dividend and other charges, shows a 
credit balance of £31,491. 


»~ 
> 





NATIONAL MutuaL LirE AssuRANCE Socrety.—Mr. Percy W. March 
and Mr. S. Greenop have been appointed City inspectors of the society. 





ScorTisH EmpLoyers’ LiaBILIry AND GENERAL INSURANCE CoMPANY.— 
An interesting presentation recently took place at the London office of the 
company, when Mr. Percy C. Hanley was the recipient of a handsome clock 
bearing the following inscription, viz: “ Presented to Mr. Percy Crew Hanley, 
on the occasion of his marriage, by the managers and staff of the London 
branch of the Scottish Employers’ Liability and General Insurance Company, 
Limited, April 25, 1903.” ‘The presentation was made by Messrs. R. T. 
Thomson and Alex. Grant, the London managers of the company. 
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EQUITABLE LIFE ASSURANCE SOCIETY. 


THE one hundred and forty-first annual general meeting of members was held at the 
Society’s House, Mansion House Street, E.C., on May 5. Sir Samuel Hoare, Bart., M.P. (the 
president), occupied the chair. 

Mr. H. W. Manly (actuary and secretary) read the notice convening the meeting, the 
minutes of the preceding annual meeting, which were signed by the chairman and the 
auditors’ certificate. The report, which was as follows, was taken as read :— 


REPORT. 


The Directors have pleasure in submitting to their fellow members a report of the 
transactions of the society during the year ending December 31, 1902, together with the 
revenue account and balance sheet. 

Two hundred and fifty new policies were issued, assuring the sum of £253,533, and 
deferred annuities of £2,088 per annum. Reassurances were effected for £36,100, leaving 
net new sums assured of £217,433 and deferred annuities of £2,088 per annum. The new 
premiums received, after deducting reassurance premiums, amounted to £14,695. 8s. 7, 
which includes £7,057. os. 11d. single premiums. 

Thirty-three immediate annuities, assuring the payment of £2,231. 2s. per annum, were 
granted for the consideration of £22,442. 11s. 2d. 

Claims arose under 109 policies in respect of seventy-two deaths. The original sums assured 
by these policies amounted to £109,170, and the bonus additions, paid at the time of death, 
amounted to £92,603. 4s. In several cases bonuses which had been declared, amounting in 
the aggregate to £14,411. 12s. 6d., had been surrendered either for cash or reduction of 
premiums, so that the total additions which had been declared on all the policies which 
became claims amounted to £107,014. 16s. 6d. On the average, therefore, every £1,000 of 
assurance which became a claim last year had been increased by additions to £1,980. 5s. 

From the enclosed detailed list of claims it will be seen that in two cases the sum assured 
and declared bonuses exceeded four times the original amount assured ; in nineteen cases the 
sum assured and declared bonuses exceeded three times the original amount assured ; in 
twenty-seven cases the sum assured and declared bonuses exceeded twice the original 
amount assured ; and in seventy-four cases, or more than two-thirds of the entire number, 
the sum assured and declared bonuses amounted to or exceeded one-and-a-half times the 
original amount assured. 

Four annuitants died during the year, by which the society has been relieved of the 
payment of £628. 13s. per annum. 

The total expenses of management amounted to £13,505. 5s. 4@., being 7°01 per cent. 
of the premium income, and 3°64 per cent. of the total revenue. 

Forty-four policies, assuring £46,475, with bonus additions of £7,292. 7s. attached, and 
on which premiums amounting to £14,635. 18s. 7@. had been paid, were purchased by the 
society for the sum of £12,657. 3s. 7a., but bonuses upon these policies amounting to 
£1,159. 10s. had previously been surrendered. for £471. 16s. 1d., so that the assured in 
respect of their payments of £14,635. 18s. 7a. received a return of £13,128. 195. 8d., 
equivalent to go per cent. 

Bonus additions amounting to £7,477. 8s. were surrendered for a cash payment of 
£2,604. 9s. 10d., and a permanent reduction in the annual premiums of £147. 9s. 6:. 

The funds, as they stand in the books of the society, amount to £4,861,316. 8s., having 
been increased by £128,088. 7s. 1d. by the year’s operations. 

At the general meeting last year the president, Mr. Richard Twining, made the 
announcement that the board had recently suffered a great loss by the death of its youngest 
member, Mr. Reginald Abel Smith, whose great ability, untiring energy and sound judg- 
ment were exercised in promoting the interests of the society. The directors have now to 
express their extreme regret that their old and revered colleague, Mr. Richard Twining, has 
felt compelled, through increasing years, to resign his seat at the board, where his counsels 
have been of the greatest-service to the society for forty years. He acted as one of the 
trustees of the society for twenty years, and was for ten years its president. The directors, 
acting in accordance with the articles of association, have appointed the Earl Percy, M.P., 
and Herbert Leslie Melville Tritton, Esq., to fill the vacancies. 

In accordance with the articles of association, three directors retire from office at the con- 
clusion of the meeting. The directors who retire are the Right Hon. the Earl of Denbigh, 
Matthew Bell, Esq., and Godfrey Walter, Esq., and, being eligible, they offer themselves 
for re-eleciion. 

The meeting has to elect an auditor or auditors for the ensuing year, according to 
regulation 64 of the articles of association, which provides that the number of auditors 
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shall be determined by the society in general meeting, and that one of such auditors shall 
be a professional accountant or a firm of professional accountants. 
offers himself for re-election as the professional auditor. 


Frederick Whinney, Esq , 


In reminding the members that the next distribution of profits will take place on 
January 1, 1905, when a bonus, which will vest on payment of the annual premium in 1906, 
will be declared on all with-profit policies effected during the current year, the directors 
would urge upon all who wish to increase their assurances the importance of doing so at 
once. It will be a specially favourable opportunity this year for members to bring the 
advantage of joining the society to the notice of their friends, and in doing so they can refer 
to the fact that, as this society pays no commission, they will receive no personal benefit 
from the introduction, beyond the advantage which must accrue to all members alike. 
SAMUEL HOARE, President. 


Revenue Account for the Year ending December 31, 1902. 


Dr. 

Amount of funds at the mages of the year :— 
Life assurance fund . 5 
Fluctuation reserve fund 


Premiums :— 
New, £16,949. 195. 4d.; Jess reassurances, 
£2,254. 10s. od. ; ‘ ; : 
Renewal, £178,568. 15s.; Jess reassurances, 
£680. 10s. 2d. . . : ; ° 


Considerations for annuities 
Interest and dividends . . . ° . 
Less income-tax . . . ‘ ° 


Registration fees and fines : 
Profit on realization of securities . 


Cr. 

Claims :— 
Sums assured . 
Bonus additions 


Surrendered policies 
Surrenders of bonus additions 
Annuities 

Less income- tax 


Commission (no commission allowed *) 
Expenses of management 





44,703,228 O11 


30,000 0 O 





14,695 8 7 


177,879 4 10 





; 164,996 16 I 


10,077 5 © 


109,170 © O 





92,603 4 0 
13,439 18 5 
566 14 9 


Dividends and bonuses to shareholders (no shareholders * ) 
Amount of funds at the end of the a as per second schedule : 


Life assurance fund 
Fluctuation reserve fund . 


£ 4,831,316 8 o 


30,000 0 O 








4,733,228 O11 
192,574 13 5 
22,442 11 2 
154,919 11 I 

58 17 6 

1,506 0 4 

£5,104,729 14 5§ 

201,773 4 0 

12,657 3 7 

2,604 9 10 

12,873 3 8 
Nil. 

4 


13,505 5 
Nil. 


4,861,316 8 o 


£5,104,729 14 


5 





*The Equitable has never paid commission for the introduction of business, or employed agents ; 
and, being a purely mutual office, has no shareholders. 


Balance-sheet on December 31, 1902. 


LIABILITIES. 


£4,831,316 8 o 


Total funds as per first schedule :— 
Life assurance fund : 
Fluctuation reserve fund . 


Claims admitted, but not paid 





30,000 0 O 





4,861,316 8 o 


10,768 i 


hay $72,084 19 ° 





° 
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ASSETS. 
Mortgages on property in the United een ‘ ‘ ‘ , - £1,526,935 11 11 
Loans on county rates . ‘ ; ‘ ‘ ‘ 25,318 5 4 
Loans on poor rates. ‘ ‘ ‘ ° ‘ 113,117 10 9 
Loans on general district and borough rates ‘ ‘ ° ‘ ‘ 741,208 8 
Loans on drainage rates : ‘ ‘ ‘ 35,007 8 2 
Loans on the society’s policies within their surrender value . a 259,352 6 Io 
Investments :— 
British Government securities : ‘ , ‘ ° ‘ 171,395 8 10 
Indian and Colonial Government securities : js : ° . 316,718 18 o 
Foreign Government securities ‘ ° : Nil. 
Railway and other debentures and debenture stocks 501,107 I2 9 
Railway and other stocks and shares meee preference and 
ordinary) . ‘ ‘ ‘ ‘ 221,668 19 10 
East Indian Railway = B” annuities ‘ , ‘ . ° ° 68,750 0 oO 
American railroad bonds ° e . ‘ ‘ ‘ ; ° 39,796 9 10 
Colonial and foreign corporation bonds . ‘ ‘ ‘ ‘ ‘ 44,600 0 O 
Great Indian Peninsula Railway “A” annuities. ‘ ‘ ‘ 48,936 0 oO 
Corporation and county stocks ° ; , ‘ ‘ ‘ ‘ 299,440 15 6 
Dock and harbour bonds ° ‘ ° ‘ . ° , 74,993 15 0 
Freehold estate (as revalued in 1896) ‘ ‘ ‘ ‘ ‘ ‘ 61,562 0 o 
Ground rents . ; ‘ . : ‘ . , 175,745 0 0 
Reversions . . : , ; ‘ ‘ ‘ ; : 35.215 3 1 
Premiums due and unpaid . ° ‘ ‘ ‘ ‘ ‘ ° ° 18,792 O11 
Interest due and unpaid . ° ‘ ° . £8,075 © 5 
Less income-tax . . . . . ° 503 10 4 
—______ 7,571 10 1 
Interest accrued, but not due ‘ ° ‘ ‘ 45,122 17 8 
Less income-tax . ‘ ° ° ° ° 2,820 3 7 
(2 42,302 14 1 
Cash on deposit . ‘ ‘ - ‘ : a 35,000 0 Oo 
Cash in hand and on current “account ‘ , : ‘ ‘ ‘ . 7,548 14 5§ 
44,872,084 19 © 








H. W. MANLY, Actuary and Secretary. 


The Chairman—My lords and gentlemen, in occupying for the first time this, if I may 
call it, historic position as president of the Equitable Society, there are two thoughts which 
are uppermost in my mind. The first is that I am occupying this position because our most 
worthy of colleagues, Mr. Richard Twining, owing to increasing years, felt unable to retain 
it, and not only felt compelled to resign his position as president, but also his position as a 
director of this society. And when I remember that Mr. Twining had been a director for 
forty years, and had been president for ten years, I feel that it cannot but be difficult for any 
one to occupy the place which he so ably filled for so many years, and with such advantage 
to the society. (Hear, hear.) I had thought that, with your permission, I should like to have 
expressed my own personal feelings as to the great loss we have sustained by Mr. Twining’s 
resignation ; but as I came into the room my attention was called to an article in the 
Sc'urday Review of May 2, which I had not had the advantage of seeing till a minute or 
two ago. In that article, alluding to Mr. Twining’s resignation as creating almost a sense 
of personal loss, it goes on to say :— For forty years he has been associated with the 
management of the society, and was its president for ten years. It is difficult to estimate 
the value of such services, or to regard the severance of the connection without an expression 
on behalf, not merely of the members of the Equitable Society, but of all who are interested 
in life assurance matters, of the fullest appreciation of great services worthily rendered.” 
(Hear, hear.) This, coming from the public press, is perhaps of even greater value than if 
it had been my own personal opinion. I feel to-day that we have a great gap in our ranks. 
Mr. Twining, even though now in his 97th year, had fully hoped to be present to-day and to 
take part in our meeting ; but he is prevented from doing so by, I trust, as we all trust, a 
passing illness. (Hear, hear.) It struck me that I should be echoing your feelings, as well 
as of my colleagues at this table, if we were to send Mr. Twining a friendly telegram as a 
mark of our high appreciation of the part he has taken in the work of this society—(hear, 
hear)—and I propose. therefore, to send this somewhat simple telegram—* The annual court 
of the Equitable Society send warmest greetings to their late president, and express their 
deepest regret that he is unable to be with them to-day.” (Hear, hear.) I do not think that 
this will have to be put as a resolution, but if I may take it that it is the unanimous wish of 
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the meeting, I shall see it is sent even before we separate, so that Mr. Twining may know 
we are thinking of him. (Cheers.) Then, gentlemen, I ought to say that another feeling is 
uppermost in my mind, and that is that I am occupying the chair at the 141st meeting of 
this society, and when I look back at the long record of our meetings—I suppose a longer 
record than almost any other commercial institution in the City can point to, with the 
exception of the Bank of England—I feel how great must be the responsibility of anyone 
who occupies the position of its president. I own that I felt some reluctance to undertake 
the duties which were so kindly pressed upon me by my colleagues; but I felt that, as I 
could rely with confidence on their loyal help and support, it was right that I should accede 
to their request; and I can only express, further, the hope that, so long as I hold this 
position, not only may I rely with confidence on their support, but also rely with confidence 
on the kind support and sympathy of you, gentlemen, the members of the general court. 
(Cheers.) And now let me say at once, with reference to the vacancies which were 
occasioned by the lamented death of Mr. Reginald Abel Smith and the resignation of 
Mr. Twining, that we have been fortunate in adding to our ranks Earl Percy and Mr. Herbert 
Leslie Melville Tritton. It is unnecessary for me to say anything about either of these 
gentlemen. Their names are well-known. They both occupy very conspicuous positions, 
the one in public life and the other in the great commercial life of this country; and we 
already realise that their presence in our deliberations has been of very great value to us. 
(Hear, hear.) Now, in asking you to adopt the report which has been in your hands, it will 
not be necessary for me to take up your time at any very great length, because the first thing 
that must strike any member of this society is that one year is very much the same with 
reference to the figures as the previous year. And so I find, if we look at our new business, 
that the number of new policies we have taken, after deducting reassurances, comes out 
almost exactly the same amount as in the previous year, namely, £217,433, against £217,570. 
The amount of new premiums is somewhat larger, owing to a large single premium. As you 
are aware, some new assurants from time to time prefer to pay a large sum down rather than 
to carry on their policies by paying annual premiums ; so that the premiums show for the 
moment a somewhat larger increase, the new premiums being £14,695, including a single 
premium of £7,057, against £9,624, which included only a single premium of £677. Now, 
some members of the society may from time to time express an opinion that our new business 
should show more signs of increase than it does. We share that feeling ; but, at the same 
time, we have to consider the circumstances under which this society, carrying on its old 
traditions, has to work a life business, and that at once, of course, brings me to the point 
that we have never employed agents and never paid any commission. (Hear, hear.) That 
has been one of the chief doctrines of the society. But you can well see when, with two 
or three exceptions, other life offices pay commissions, and often very large commissions, in 
order to acquire new business, how difficult and how severe is our competition. At the 
present moment there isa Bill before Parliament with reference to commissions which is 
exciting very deep interest and some considerable resentment amongst associations of 
assurance companies. They believe, in their opposition to the Bill, that it will render the 
directors of the institutions liable to legal action, and that the Bill should not be passed. 
I only mention this to show how great is the importance which all those commission-paying 
companies and societies attach to the payment of commission. I notice that in one paper it 
is stated that it would be almost impossible for certain institutions to carry on their business 
without the payment of these commissions. If they attach so much importance to com- 
missions, and consider them an absolute necessity in carrying out their work, you can the 
better realise what must be the position of this society, which gives no commissions and 
appoints no agents, but which has to trust to our own partners to bring new business. 
(Hear, hear.) The directors of this society can sleep with an easy mind, whatever the 
legislation on the subject may eventually be, but I hope the members will not ignore the fact 
that, having made up our minds not to pay commission, it necessitates on the part of all 
interested in the society every endeavour to place its advantages before their friends. (Hear, 
hear.) That being the case we must feel satisfied if we hold our own. We have no reason 
to feel, considering our difficulties, that we have done badly during the past year. With 
regard to the claims, we have again had a confirmation of that experience which we have 
had to report at the annual meetings for several years past. If there is one thing more 
marked in our annual report than another it is the curious fact that year by year the claims 
are almost exactly the same. In 1902 I find that we had claims on 109 policies, or 72 deaths, 
amounting to £201,000. If I go back to 1897 I find we had 100 claims and 71 deaths, in 
1898 100 claims and 73 deaths, in 1899 72 deaths, in 1900 82 deaths, in 1901 86 deaths, 
and in 1902 72 deaths ; so that our experience from year to year is almost exactly the same. 
But we can scarcely expect this always to continue, and you will be somewhat surprised to 
know that, while last year the claims amounted to £201,000, the amount expected by the 
actuary, according to the HM. Table of Mortality, was £350,000. This will at once show 
you that our claims have been considerably below what had been anticipated. While on 
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the subject of the payment of policies it is right that I should allude to the paragraph in the 
report with reference to the surrendered policies, and you will notice that the assured in 
respect of their paynents received a return equivalent to 90 per cent. I believe that that is 
a figure which is fully appreciated by those who have wished to surrender their policies, and 
is one which we can consider as a very satisfactory feature in the report, showing that those 
who, having been assured, and afterwards wished to surrender, certainly have no reason to 
complain of what they receive from the Equitable Society. Coming to the question of our 
funds, these show an increase during the year of £128,000. It is scarcely necessary for me 
to tell you that we only take a valuation of all our property when the actuarial investigation 
takes place, as it has taken place in the past every ten years, and which will now take place 
every five years, and that will be on December 31 next year. As you know, the assets set 
out in the annual reports are not valued year by year. It is equally unnecessary for me to 
say that the kind of securities which we hold, the vast proportion of which are of the highest 
gilt-edged class, showed some depreciation on December 31. At the last division of profits 
we reserved a sum for such depreciation, and although that reserve will not, perhaps, entirely 
cover the depreciation if we had to sell all our assets at the present moment, we think that a 
reserve of £30,000 is a very good step, and one which I hope in future divisions will be 
increased. I trust, however, that long before the next valuation takes place our gilt-edged 
securities will recover to the figures at which they stood some few years ago. (Hear, hear.) 
It may be asked, why is it we do not obtain a greater rate of interest on our investments ? 
The policy of the directors has always been to keep the securities of the society in the highest 
list of the securities of the country, and, therefore, there has been a great difficulty in procuring 
for our funds that rate of interest which we should desire. At the same time, the rate of 
interest on our investments would come to £3. 10s. per cent., but for the fearful raid which 
the income-tax has recently made upon it, and which reduces the rate to the net amount of 
£3. 55. 8d. per cent. We have endeavoured to take advantage of the somewhat marked 
change in the general money market, and I hope we are gradually improving the rate of 
interest at which our securities are invested. I would at the same time remind you that at 
the last valuation we placed the reserves on a 2) per cent. earning basis. With reference 
to the general position of the society, at the present moment there are 5,637 policies, assuring 
£6,103,854. The additions which have been declared and which have to be added are 
£2,241,055, making the whole amount assured £8,344,909, at annual premiums of £ 186,482. 
After allowing for our annuities, we have funds which we could realise, representing over 
£55 for every single £100 assured, including the very last assurances that have come in 
with the additions, which have already been announced. This is a point which may well 
be put before our friends, especially at this time, when we are rapidly approaching another 
valuation period, and when I hope the investigation will prove to be a satisfactory one to 
those who are partners in this society. It is important that the matter should be put before 
our friends, so that they may be enabled the more quickly to participate in the profits. I 
have ventured to take up your time at some length, but I felt that perhaps you would be 
considerate to me on this my first occasion of having the honour to address you, and I, 
therefore, propose the resolution that the directors’ report, together with the accounts as 
audited, be received and adopted. (Cheers.) 

Mr. Thomas Lane Devitt, one of the vice-presidents, seconded the motion, which was 
carried unanimously. 

The retiring directors—the Earl of Denbigh, Mr. Matthew Bell and Mr. Godfrey Walter— 
were re-elected ; and Mr. Frederick Whinney, chartered accountant, and Mr. Moger and 
Mr. Lecky were elected auditors for the ensuing year. 

Mr. S. Peto proposed that a cordial vote of thanks be given to the president and his 
colleagues, and to Mr. Manly, the actuary and secretary, for their services during the 
past year. 

The motion was seconded by Mr. Blathwayt, and carried amid applause. 

The Chairman—I am sure, speaking on behalf of my colleagues as well as for myself, 
we very much appreciate the exceedingly kind way in which this vote has been proposed by 
my old friend, and accepted. I am glad that Mr. Peto alluded to the work of our excellent 
actuary : and I would say on behalf of the directors that we feel that both Mr. Manly and 
his staff merit our thanks for the attention they pay to the business. (Hear, hear.) While 
again thanking you for your great kindness, I would once more express a hope that all in 
this room, and all members of the Equitable Society outside, will remember how dependent 
we are upon their exertions to bring us new business. I feel sure that, if that is always 
kept in mind, we should obtain a greater increase, which it is almost impossible to get 
without the efforts of our own partners. (Hear, hear.) 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 
FORTY-FIRST ANNUAL MEETING. 


THE forty-first annual meeting of the shareholders of this company was held on April 30 
at the Law Association Rooms, Liverpool, Mr. E. H. Harrison, the chairman, presiding. 
The report of the directors for the year 1902 was taken as read. 

The Chairman : I will now make a few comments on the year's operations, which will, 
however, only occupy a few minutes of your time. Needless to say, gentlemen, you will have 
already concluded that satisfactory profits resulted in both our fire and accident departments. 
I do not suppose you will have been surprised at this, as, if we are to make money at all, we 
should certainly do so in such a year as 1902, which was so kind to companies generally. 
No very serious fires occurred, and rates were better, steps having been taken in the previous 
year to place them on a more adequate basis in those countries where offices had been 
suffering. There were, therefore, two good causes for the better results, and I have no doubt 
that many other companies, whose accounts have yet to be issued, will reflect this condition 
of present prosperity. I call it present prosperity because I never like to prophesy about the 
future. There are many fields where fire insurance companies do business, and where we 
must do business if we are to keep in the forefront, which are liable to very rapid changes, 
and it would not do to imagine as a definite thing that the present time of prosperity has 
come to the business to stay. You will remember very well that, for the three years ending 
1901, fire insurance business, speaking all round, did not add one fraction to the wealth of 
companies, some of which were indeed compelled to reduce their dividends, and the majority 
of them only maintained them by reducing their reserves. This period of adversity, from 
1898 to 1901, which has now happily given place to prosperity, may be entirely set down to 
the vagaries of the American Continent. We are very pleased to say that, for the good 
results of 1902, we, and other companies, are largely indebted to the United States and 
Canada, and we are sanguine that our managers and agents in those countries mean to do 
their best to help us, but we must always be prepared for years when reduced rates and 
excessive losses—often, curiously, happening at the same time, as in the period which I have 
referred to—destroy the chances of any profit from that large source of premium income. 
The only sound policy, therefore, is to make the most of any such good year as 1902 by 
strengthening the position and reserves of the company, so that we may not really suffer 
when the pendulum swings back again. Referring to the details of our account, you will 
notice that our fire premiums have now reached the respectable total of £ 1,209,000, being an 
increase of £75,000 over 1901, and that our losses were £579,300, or slightly less than 
48 per cent. We have to go back to the ’sixties to find a lower loss ratio. The company 
was very small then. After deducting expenses of all kinds, we thus arrive at a net surplus 
of £198,000 odd, and, although the increase in premiums is undoubtedly due, to a large 
extent, to increased rates, yet, looking at the matter as we usually do, and making the 
customary correction as if the increase in premiums meant an increase in liabilities, we still 
arrive at a real profit on the fire working of about £170,000. I do not think I need say any 
more about the fire account, you have got the figures before you. Turning to our accident 
department, last year this was in a very elementary stage, and it would have been premature 
to have then said anything very definite about it. Now, however, we have had sufficient 
experience to enable us to judge it fairly. Ina word, we have been working the department 
on very cautious, watchful, critical lines. The London and Lancashire is large enough and 
strong enough, if it chooses, to take chances and to pursue a class of business for the sake of 
amassing a premium income. But this is not our policy. We have, as you are aware, shown 
a good deal of liberality in the advantages which we are now prepared to grant to accident 
policyholders, but the directors and the management are quite agreed that we shall not 
transact any section of business out of which we do not expect to make a profit, even if that 
profit is only a bare one. Our accident business, therefore, is still of limited proportions, but 
we feel that it is sound. It will also interest you to know that, whilst there is some £12,000 
or £13,000 increase in our accident income during 1902, there is very little increase in our 
actual liability, and, as a matter of fact, you may take it that the surplus shown by the 
accident department is nearly all real profit. Now, gentlemen, comes the apportionment of the 
year’s surplus. It is pleasing to have to deal with such satisfactory figures, the result, surely, of a 
well regulated underwriting system. We, directors, are made acquainted week by week of how 
the year is running, and, whilst you—I refer to the shareholders generally—only see the result at 
the end of the year, we, directors, being behind the scenes, can see and understand how 
much exacting work and thought is necessary on the part of the executive to steer the ship, 
even in good weather, clear of rocks and shoals. We have much pleasure in thinking that 
the increase in our financial strength, as the result of the year’s working, will advance the 
London and Lancashire to a still higher status. We have, as you will have seen, passed 
£100,000 additional to the reserve fund, and we are now within measurable distance of the 
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reserve fund becoming the round million sterling, which is a company’s natural ambition. 


We have also increased the accident fund by an addition of 4 30,000, so as to make it the 
round £50,000, which gives the department a more solid appearance ; and thirdly, we have 


established a pension fund, crediting it with the sum of £50,000. This, of course, is a 
departure, but the directors have given the matter a good deal of thought, and deliberately 


considered that the time had arrived for such a step. The London and Lancashire has, in 
our estimation, reached an age and a position corresponding to that of a number of 
companies which have in years gone by established similar pension funds, and the directors 
considered that such a recognition of the services which are rendered to the company by its 
trusted employees is thoroughly deserved. As a matter of fact what we are doing does not 
in any way alter the standing condition of things, as every large company of mature age 
must of necessity have a number of pensions. This fund, however, being so appropriated, 
will in our case, so far as the interest at any rate is concerned, assist in bearing these 
pensions. The report states clearly that the fund will still remain the property of the 
company, and will really form part of the reserve funds, and the directors are not, therefore, 
taking upon themselves or upon the company any fresh obligations, either legal or moral, in 
regard to such pensions. Finally, you will see that, with the remaining surplus, we make a 
small addition to the balance carried forward, and, although this is a balance which must be 
subject to fluctuations —for, indeed, we regard it as a large flywheel—you will be glad to 
know that, as it stands at present, it is sufficient to more than provide for the liabilities on 
our unexpired risks. I have, therefore, now much pleasure in moving :—* That the report, 
statement of receipts and expenditure, and balance-sheet be received, adopted, and entered 
on the minutes.” I shall be glad to answer any questions that may be asked. 

Mr. G. H. Robertson (deputy-chairman) seconded the resolution, which was carried 
unanimously. 

The retiring directors and auditors having been re-elected, the Chairman said :—It now 
devolves upon me to submit to you a resolution that I know you will very cordially receive 
It is one in recognition of the services of our executive, who have achieved the good results 
which the report has made known to you. (Hear, hear.) Our general manager, Mr. Rutter, 
who has never had any other sphere of fire insurance experience than the London and 
Lancashire, has himself afforded testimony of being a good manager. That is evinced by 
our low percentage of losses and the high percentage of earnings in the last four years, during 
which he has been our manager. The figures prove us to be im the front rank in the list of 
companies for good results. Mr. Rutter is comparatively a young man, and yet possesses 
such a thorough knowledge of the intricacies and responsibilities of fire insurance business, 
all its uncertainties and its ebbs and flows, that I feel convinced he will maintain the status 
of the company as a means of profit-earning. In Mr. Allan, our sub-manager, and 
Mr. F. W. Mills, our assistant-secretary, we have capable coadjutors to Mr. Rutter, both 
being most assiduous and earnest workers. Then we have another Mr. Mills, the head of our 
accident department, the results of which in 1902 testify to his skill and ability. (Applause.) 

The resolution was carried unanimously. 

Mr. Rutter: Mr. Chairman and Gentlemen,—Again I have to thank you for your kind 
appreciation. Our dear old chairman has a very large and generous heart, and he is disposed 
to think too much of us, but all he said in appreciation and eulogy I would like to apply to 
those by whom I am so valuably assisted. (Hear, hear.) You know the gentlemen in 
Liverpool, Mr. Allan and Mr. Mills, and they are types of many officers of the company, 
who display that energy and enthusiasm in its interests which produce such results as we are 
able to put before you to-day. But there are those abroad who are equally valuable in their 
own spheres, and they happen to be represented to-day by our manager from San Francisco, 
who is here. The United States, as you know very well, and as the chairman has said, is a 
large and remarkable country, which enjoys giving us great surprises. In 1900 and 1901 its 
looks were dark and black ; in 1902 it veered round, and its face was wreathed with smiles. 
But Mr. Macdonald is fortunate in this respect, that he is not only an underwriter of fine 
reputation on the Pacific coast, but he has charge of a field which of all the sections of the 
United States has been specially equable and constant in its profit-producing power. (Hear, 
hear.) We trust that he may continue to have the same success. But, gentlemen, as regards 
your thanks to-day, really 1902 was not a hard year. It was an exceptional year in that it 
was very free from incident, from anxiety, and that we simply reaped what had been sowr 
Therefore I claim no special credit for the account of our stewardship which has been 
rendered to you to-day, but with your permission I will place your appreciation on one side 
to the credit of a mental reserve fund, and we shall keep it against the times, the troublous 
times, which will undoubtedly come to us again, when we have occasion to call upon that 
reserve fund for the sympathy, consideration, the encouragement upon which every fire 
insurance manager must necessarily depend. Whatever happens, whatever accounts we 
produce in the future, you know that we shall always do our best. (Loud applause.) 

The proceedings closed with other usual votes of thanks. 
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PERSONAL, Etc. 


City oF Griascow Lire AssuRANCE Company.—Mr. David Gibson 
has been appointed Newcastle resident secretary for the company, and in 
succession to Mr. A. V. Lane the directors have appointed Mr. John R. 
Rannie as local secretary at their Bristol office. 

CLERICAL MEDICAL AND GENERAL LIFE AssURANCE Society.—The 
directors have appointed Mr. Sydney R. Crawshaw to be manager of their 
Manchester branch, in succession to Mr. J. M. Dale. 

EQUITABLE LIFE ASSURANCE SOCIETY OF THE UNITED STATES.— 
Mr. Frank C. Booth has been appointed manager of the Leeds district of the 
society, and Mr. H. E. O’Keef has become director of agencies for the North- 
West of England, with headquarters at Liverpool. 


FIDELITY AND Deposit COMPANY OF MARYLAND.—Mr. Claude F. Liardet, 
of Messrs. Reynolds, Brundit & Co., insurance brokers, Liverpool, has been 
appointed Liverpool district manager for the company. 

HAND-IN-HAND FIRE AND Lire INSURANCE Society.—The Hon. 
A. H. Holland-Hibbert, of Munden, Watford, has joined the board of this 
society. 

LIVERPOOL AND LONDON AND GLOBE INSURANCE CoMPANY.—Mr. A. 
Hendriks, who has recently retired from the post of actuary and resident 
secretary of the company in London, was, at a farewell meeting, made the 
recipient of a presentation consisting of a gold repeater watch with stand, 
and an umbrella. The presentation was made by the general manager of the 
company, Mr. Dove, in a short speech, to which Mr. Hendriks suitably 
responded. Mr. Hendriks was born in 1834, and entered the service of the 
old Globe in 1852. When the amalgamation between that company and the 
Liverpool and London took place in 1864, he became the actuary of the 
combined companies. He became London secretary in 1871. In 1864 he 
was made an F.I.A., and was president of the Institute in 1893 and 1894.— 
In connection with this retirement it is announced that the directors of the 
company have appointed Mr. William Finlay Somerville, F.1.A., who, for 
some time, has acted as assistant actuary, to be the actuary to the company. 

LONDON AND LANCASHIRE FIRE INSURANCE CoMPANY.—A representative 
meeting of Bristol insurance managers was recently held at the Bristol offices 
of the Royal Exchange Assurance Corporation, for the purpose of making a 
presentation to Mr. W. B. Heaton, the Bristol manager of the London and 
Lancashire Fire Insurance Company, on his retirement, after twenty-five 
years’ service. The presentation took the form of an illuminated framed 
address, signed by over fifty colleagues, together with a gold watch suitably 
inscribed, while Mrs. Heaton was the recipient of a diamond ring. 

MipLanp EmpLoyers’ MutruaL ASSURANCE.—The directors have 
appointed Mr. Frederick A. Warner (formerly assistant manager) to be 
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manager of the company, and Mr. J. Owen Price (formerly assistant secretary) 
to be secretary. 

NATIONAL MuTUuAL LIFE AssociATION OF AUSTRALASIA.—--Mr. Percy Smith 
has been appointed district secretary at Liverpool for the association, while 
Mr. Walter Green has been appointed Leeds district secretary. 


NATIONAL PROVIDENT INsTITUTION.—Sir Weetman Dickinson Pearson, 
M.P., has been appointed a director of the institution to fill the vacaricy 
caused by the death of Mr. William John Barron. 


OTTOMAN GENERAL INSURANCE COMPANY OF CONSTANTINOPLE.— 
Mr. Percy C. A. Leete has received the appointment of sub-manager of 
the company. 

PHENIX FiRE OrFice.—The directors have appointed Mr. Alfred W. 
Hardy to be manager of the town office, in succession to Mr. J. B. Cooke, 
resigned through ill-health. Mr. Hardy has spent some years in the town 
office. 

RoyaL LONDON FRIENDLY Society.—An illuminated address and gold 
watch and chain were recently presented by the Bermondsey staff of the 
society to their manager, Mr. J. Hennessy, as an expression of the esteem 
and respect in which he is held, on the occasion of the twenty-fifth 
anniversary of his connection with the society. 


ScoTTisH ACCIDENT, LIFE AND FIpELIty INSURANCE Company.—The 
company has recently opened a branch office at 23 Park Row, Leeds. This 
is under the management of Mr. D. H. G. Smith. 





STaR Lire OrFice.—Mr. J. K. Bisgood, late resident manager for Ireland 
of the office, who has just been promoted by the directors of that society to 
be resident manager for Manchester, Cheshire and North Wales, was 
entertained at a farewell banquet by the members of the staff attached to the 
Irish branch, when he was the recipient of a service of plate. , 


STATE Fire INsuRANCE Company.—The directors have appointed 
Mr. Arthur Moffat to be district manager at the company’s Manchester 
branch. 

Union AssuRANCE Society.—The directors have appointed Mr. Frank F. 
Worthington, who has for many years past been at the head office of the 
society, to the position of branch manager at Newcastle-on-Tyne. 


University Lire AssurRANCE Society.—Mr. Arthur V. Lane, B.A., 
A.I.A., has been appointed to the position of agency representative to the 
society, with a view to the extension of the society’s business in London and 
the home counties. 


YORKSHIRE INSURANCE Company.— The directors have appointed 
Mr. Stanley L. Goss to be joint resident secretary with Mr. Williamson at 
their Liverpool office. 
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Obituary. 


Mr. W. McCase, whose death recently occurred, was closely connected 
with life assurance in Canada. He was the founder of the Confederation 
Life Association, and subsequently became managing director of the North 
American Life Assurance Company, of Toronto, a position he held until his 
death. Mr. McCabe became a member of the Institute of Actuaries in 1875, 
and was also a member of the Actuarial Society of America, and president 
of the Canadian Life Insurance Officers’ Association. 


Tue death has occurred of Mr. H. R. Price, who retired from the board 
of the Equitable Life Assurance Society, owing to failing health, some two or 
three years ago. Mr. Price had been a director for over twenty-five years, 
and a vice-president for nearly nine. 


WE regret to announce the death of Mr. Thomas Miller, formerly a 
fellow of the Institute of Actuaries. Mr. Miller was associated with the 
Scottish Union Insurance Company in Edinburgh and London, until he was 
appointed manager of the Home and Colonial, which was subsequently 
amalgamated with the Northern, when he was made manager in Aberdeen 
for the latter company. Subsequently, however, he commenced business in 
London as a consulting actuary and accountant, but eventually entered the 
service of the Royal Insurance Company in Liverpool, in which company he 
held a responsible position for over thirty years, retiring from active work at 
the age of seventy-seven. 

Mr. B. WRIGGLESWORTH, whose tragic death recently occurred, was the 
district secretary at Leeds of the English and Scottish Law Life Assurance 
Association, with which office he has been connected for some fourteen years. 


TuE death recently took place of Mr. David Mirylees, formerly assistant 
secretary of the Alliance Assurance Company. Mr. Mirylees entered the 
service of the Alliance in 1852, and his connection with the company extended 
over the long period of forty-eight years. The deceased gentleman became 
district secretary of the Alliance branch at Sheffield in 1864, and two years 
later was promoted to the post of assistant secretary at the head office in 
London, which position he held till his retirement in 1900. 


. 





Vutcan BoILeR AND GENERAL INSURANCE Company.—Mr. George 
Comber, of Messrs. Lyon Lord & Co., has accepted a seat on the board of 
the company, to fill the vacancy caused by the retirement of Mr. James 
Scarlett, who had been for more than twenty years a director of the 
company.—In connection with the same company, the directors have 
appointed Mr. James Murray Dale to be secretary, in succession to 
Mr. Edward Hadfield, who has recently resigned after thirty-seven years’ 
service. 








